NOTICE OF MEETING OF THE GOVERNING BODY OF
THE CITY OF BURNET

Notice is hereby given that a Regular Council Meeting will be held by the governing
body of the City of Burnet on the 12" day of April 2022 at 6:00 p.m. in the City of Burnet
Council Chambers located at 2402 S. Water Street (Hwy 281 South, Burnet Municipal
Airport) Burnet, Tx.

This notice is posted pursuant to the Texas Government Code, Chapter 8551-Open
Meetings.

The following subjects will be discussed, to-wit:
CALL TO ORDER:
ROLL CALL:
INVOCATION:
PLEDGES (US & TEXAS):
1. SPECIAL REPORTS/RECOGNITION:

1.1) Annual Audit Report: Jaynes, Reitmeier, Boyd & Therrell, P. C.: P.
Langford

a. Comprehensive Annual Financial Report
b. Report on Internal Controls
1.2) Development Services Monthly Report: L. Kimbler
1.3) Quarterly Electric Department Report: A. Scott
2. CONSENT AGENDA ITEMS:
(All of the following items on the Consent Agenda are considered to be self-explanatory
by the Council and will be enacted with one motion. There will be no separate discussion

of these items unless a Council Member, staff member or citizen requests removal of the
item from the consent agenda for the purpose of discussion. For removal of an item, a



request must be made to the Council when the Consent Agenda is opened for Council
Action.)

2.1) Approval of the March 22, 2022, Regular City Council Meeting Minutes
3. PUBLIC HEARINGS/ACTION:

3.1) Public Hearing and Consideration of the following: Preliminary Plat
Applications, Adoption and Amendments of the Zoning Ordinance, Future Land
Use Plan and Zoning Classifications presented by Habib Erkan Jr., Assistant City
Manager, Leslie Kimbler, City Planner, and Matt Imrie, Community Development
Coordinator.

A. FIRST READING OF AN ORDINANCE OF THE CITY COUNCIL OF
BURNET, TEXAS, AMENDING ORDINANCE NO. 2021-01 AND THE
OFFICIAL ZONING MAP OF THE CITY BY ASSIGNING THE PROPERTY
LEGALLY DESCRIBED AS: 20.00 ACRES (INSIDE CITY LIMITS) OF
LAND OUT OF THE TEXAS CENTRAL RAILWAY CO. SURVEY NO. 85,
ABSTRACT NO. 1402 WITH HEAVY COMMERCIAL — DISTRICT “C-3”
CLASSIFICATION: L. Kimbler

(1) Staff Presentation
(2) Public Hearing
3) Consideration and action

B. FIRST READING OF AN ORDINANCE OF THE CITY COUNCIL OF
BURNET, TEXAS, AMENDING CITY OF BURNET CODE OF
ORDINANCES, CHAPTER 98 (ENTITLED “SUBDIVISIONS” ) BY
AMENDING APPENDIX “A” (ENTITLED “PERMIT FEES” ) TO SET
FEES FOR APPLICATION REVIEWS BY THE STAFF CITY ENGINEER:
H. Erkan

(1)  Staff Presentation
(2) Public Hearing
3) Consideration and action

4. ACTION ITEMS:

4.1) Discuss and consider action: Authorize and approve the purchase of a
vehicle for the Public Works (PW) Director: E. Belaj

4.2) Discuss and consider action: Authorize and approve the purchase of
Engineering software and survey equipment, and authorize the City Manager or
his designee to complete the purchase paperwork: E. Belaj



4.3) Discuss and consider action: A RESOLUTION BY THE CITY COUNCIL OF
THE CITY OF BURNET, TEXAS, ("CITY") RESPONDING TO THE APPLICATION
OF ATMOS ENERGY CORPORATION — MIDTEX DIVISION, TO INCREASE
RATES UNDER THE GAS RELIABILITY INFRASTRUCTURE PROGRAM;
SUSPENDING THE EFFECTIVE DATE OF THIS RATE APPLICATION FOR
FORTY-FIVE DAYS; AUTHORIZING THE CITY TO CONTINUE TO
PARTICIPATE IN A COALITION OF CITIES KNOWN AS THE "ATMOS TEXAS
MUNICIPALITIES;" DETERMINING THAT THE MEETING AT WHICH THE
RESOLUTION WAS ADOPTED COMPLIED WITH THE TEXAS OPEN
MEETINGS ACT; MAKING SUCH OTHER FINDINGS AND PROVISIONS
RELATED TO THE SUBJECT; AND DECLARING AN EFFECTIVE DATE: D.
Vaughn

4.4) Discuss and consider action: Direction to Staff regarding a request for up to
85 Living Units Equivalent (LUE) of water service for a proposed half acre
minimum lot size single family subdivision to be located north of the city limits and
west of US Highway 281: H. Erkan

4.5) Discuss and consider action: A RESOLUTION OF THE CITY COUNCIL OF
THE CITY OF BURNET, TX, AUTHORIZING THE BURNET POLICE
DEPARTMENT TO APPLY FOR AND ACCEPT A SELECTIVE TRAFFIC
ENFORCEMENT PROGRAM (OPERATION SLOW DOWN) GRANT: B. Lee

4.6) Discuss and consider action: A RESOLUTION OF THE CITY COUNCIL OF
THE CITY OF BURNET, TX, APPROVING AN AMENDMENT TO THE
COMMERCIAL LEASE AGREEMENT BETWEEN THE CITY OF BURNET AND
DANFORTH HOLDINGS, LTD., A TEXAS LIMITED PARTNERSHIP FOR THE
PROPERTY KNOW AS BURNET CITY HALL LOCATED AT 1001 BUCHANAN
DRIVE, BURNET, TX.

4.7) Discuss and consider action: A RESOLUTION OF THE CITY COUNCIL OF
THE CITY OF BURNET, TEXAS, PRELIMINARILY ACCEPTING PUBLIC
STREET, WATER, WASTEWATER, AND ELECTRICAL IMPROVEMENTS
CONSTRUCTED WITHIN THE WESTFALL VILLAGES PHASE TWO
SUBDIVISION; AND APPROVING A LETTER OF CREDIT TO ASSURE THE
MAINTENANCE OF THE INFRASTRUCTURE IMPROVEMENTS.: L. Kimbler

4.8) Discuss and consider action: Accept resignation of Judge Jane Marie Hurst,
Associate Judge for Burnet Municipal Court: T. Tinney

4.9) Discuss and consider action: A RESOLUTION OF THE CITY COUNCIL OF
THE CITY OF BURNET, TEXAS, ASSIGNING A MUNICIPAL COURT
ASSOCIATE JUDGE TO SERVE IN THE ABSENCE OF THE PRESIDING
JUDGE: T. Tinney

4.10) Discuss and consider action: A RESOLUTION BY THE CITY COUNCIL OF
THE CITY OF BURNET, TEXAS APPROVING A PUBLIC UTILITY EASEMENT



FROM H. E BUTTS GROCERY COMPANY AND AUTHORIZING THE MAYOR
TO EXECUTE SAID INSTRUMENT ON BEHALF OF THE CITY: H. Erkan

4.11) Discuss and consider action: FIRST READING OF AN ORDINANCE OF
THE CITY COUNCIL OF THE CITY OF BURNET, TEXAS, AMENDING THE
CODE OF ORDINANCES CHAPTER 21 (ENTITLED “SIGN REGULATIONS AND
STANDARDS”) SECTION 21-1 (ENTITLED “DEFINITIONS”) BY ADDING A
DEFINITION FOR “CITY PROPERTY” AND SECTION 21-12 (ENTITLED
PROHIBITED SIGNS”) BY PROHIBITING UNAUTHORIZED SIGNS TO BE
PLACED ON CITY PROPERTY AND AUTHORIZING THE REMOVAL OF
CERTAIN PROHIBITED SIGNS: H. Erkan

4.12) Discuss and consider action: Direction to Staff regarding delegation of
authority to the City Manager to accept easements on behalf of the City: H. Erkan

4.13) Discuss and consider action: A RESOLUTION BY THE CITY COUNCIL OF
THE CITY OF BURNET, TEXAS DELEGATING AUTHORITY TO THE CITY
MANAGER TO EXECUTE AND TERMINATE AIRPORT AIRCRAFT STORAGE
LEASES: A. Field

4.14) Discuss and consider action: Appointment of City Council Member(s) to the
Review Committee for RFP 2022-002 for a Fixed Based Operator for the Burnet
Municipal Airport: A.Feild

4.15) Discuss and consider action: Award Request for Proposal (RFP) 2022-004
Woodlands Street Rehab bid and authorize the City Manager to execute the
contract: E. Belaj

5. REQUESTS FROM COUNCIL FOR FUTURE REPORTS: In accordance with
Resolution R2020-28 councilmembers may request the City Manager to prepare
and present future report on matters of public interest.

6. ADJOURN:
Dated this the 8" day of April 2022

CITY OF BURNET
CRISTA GOBLE BROMLEY, MAYOR

I, the undersigned authority, do hereby certify that the above NOTICE OF MEETING of the
governing body of the above named City, BURNET, is a true and correct copy of said
NOTICE and that | posted a true and correct copy of said NOTICE on the bulletin board, in
the City Hall of said City, BURNET, TEXAS, a place convenient and readily accessible to the
general public at all times, and said NOTICE was posted on April 8, 2022 at or before 6
o’clock p.m. and remained posted continuously for at least 72 hours preceding the scheduled
time of said Meeting.



Kelly Dix, City Secretary

NOTICE OF ASSISTANCE AT THE PUBLIC MEETINGS:

The City of Burnet Council Chambers is wheelchair accessible. Persons with disabilities who plan
to attend this meeting and who may need auxiliary aids or services, such as interpreters for
persons who are deaf or hearing impaired, readers, or large print, are requested to contact the City
Secretary’s office (512.756.6093) at least two working days prior to the meeting. Requests for
information may be faxed to the City Secretary at 512.756.8560.

RIGHT TO ENTER INTO EXECUTIVE SESSION:

The City Council for the City of Burnet reserves the right to adjourn into executive session at any
time during the course of this meeting to discuss any of the matters listed above, as authorized by
Texas Government Code Sections 551.071 (Consultation with Attorney), 551.072 (Deliberations
about Real Property), 551.073 (Deliberations about Gifts and Donations), 551.074 (Personnel
Matters), 551.076 (Deliberations about Security Devices) and 551.087 (Economic Development).



JAYNES REITMEIER BOYD & THERRELL, P.C.

Certified Public Accountants

5400 Bosque Blvd., Ste. 600 | Waco, TX 76710
———— P0. Box 7616 | Waco, T 76714

Main 254.776.4190 | Fax 254.776.8489 | jrbt.com

April 12, 2022

The Honorable Mayor and City Council
City of Burnet, Texas:

We have audited the financial statements of the City of Burnet, Texas (the “City”) as of and for
the year ended September 30, 2021, and plan to issue our report thereon dated March 28, 2022.
Professional standards require that we advise you of the following matters relating to our audit.

Our Responsibility in Relation to the Financial Statement Audit

As communicated in our engagement letter dated October 11, 2021, our responsibility, as
described by professional standards, is to form and express opinions about whether the financial
statements that have been prepared by management with your oversight are presented fairly, in
all material respects, in accordance with accounting principles generally accepted in the United
States of America. Our audit of the financial statements does not relieve you or management of
your respective responsibilities.

Our responsibility, as prescribed by professional standards, is to plan and perform our audit to
obtain reasonable, rather than absolute, assurance about whether the financial statements are free
of material misstatement. An audit of financial statements includes consideration of internal
control over financial reporting as a basis for designing audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
City’s internal control over financial reporting. Accordingly, as part of our audit, we considered
the internal control of the City solely for the purpose of determining our audit procedures and not
to provide any assurance concerning such internal control.

We are also responsible for communicating significant matters related to the audit that are, in our
professional judgment, relevant to your responsibilities in overseeing the financial reporting
process. However, we are not required to design procedures for the purpose of identifying other
matters to communicate to you.

An independent member of the BDO Alliance USA



The Honorable Mayor and City Council
City of Burnet, Texas

April 12, 2022

Page 2

Planned Scope and Timing of the Audit

We conducted our audit consistent with the planned scope and timing we previously
communicated to you.

Compliance with All Ethics Requirements Regarding Independence

The engagement team; others in our firm, as appropriate; and our firm have complied with all
relevant ethical requirements regarding independence.

Qualitative Aspects of the City’s Significant Accounting Practices
Significant Accounting Policies

Management has the responsibility to select and use appropriate accounting policies. A
summary of the significant accounting policies adopted by the City is included in Note 1 to the
financial statements. There have been no initial selections of accounting policies and no changes
in significant accounting policies or their application during 2021. No matters have come to our
attention that would require us, under professional standards, to inform you about (1) the
methods used to account for significant unusual transactions and (2) the effect of significant
accounting policies in controversial or emerging areas for which there is a lack of authoritative
guidance or consensus.

Significant Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by management
and are based on management’s current judgments. Those judgments are normally based on
knowledge and experience about past and current events and assumptions about future events.
Certain accounting estimates are particularly sensitive because of their significance to the
financial statements and because of the possibility that future events affecting them may differ
markedly from management’s current judgments. The most sensitive accounting estimates
affecting the City’s financial statements were:

Allowance for doubtful accounts -- Management’s estimate of the allowance for
doubtful accounts is based upon historical loss levels of receivables; and an
analysis of the collectibility of aged accounts.

Useful lives of depreciable assets -- Management’s estimate of useful lives of
assets is based upon historical experience and industry suggested standards.

Assumptions used in pensions and other post-employment benefits --
Management’s estimate of actuarial assumptions is based upon historical
experience and industry suggested standards (inflation, payroll growth,
investment expected rate of return, morbidity, mortality, etc.)
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We evaluated the key factors and assumptions used to develop the estimates described above and
determined that they are reasonable in relation to the basic financial statements taken as a whole
and in relation to the applicable opinion units.

Financial Statement Disclosures

Certain financial statement disclosures involve significant judgment and are particularly
sensitive because of their significance to financial statement users. The financial statement
disclosures are neutral, consistent and clear.

Significant Difficulties Encountered during the Audit

We encountered no significant difficulties in dealing with management relating to the
performance of the audit.

Uncorrected and Corrected Misstatements

For purposes of this communication, professional standards require us to accumulate all known
and likely misstatements identified during the audit, other than those that we believe are trivial,
and communicate them to the appropriate level of management. Further, professional standards
require us to also communicate the effect of uncorrected misstatements related to prior periods
on the relevant classes of transactions, account balances or disclosures, and the financial
statements as a whole and each applicable opinion unit. The attached schedules summarize
uncorrected financial statement misstatements whose effects in the current and prior periods, as
determined by management, are immaterial, both individually and in the aggregate, to the
financial statements taken as a whole and each applicable opinion unit.

In addition, professional standards require us to communicate to you all material, corrected
misstatements that were brought to the attention of management as a result of our audit
procedures. None of misstatements identified by us as a result of our audit procedures and
corrected by management were material, either individually and in the aggregate, to the financial
statements taken as a whole and each applicable opinion unit.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a
matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting,
or auditing matter, which could be significant to the City’s financial statements or the auditor’s
report. No such disagreements arose during the course of the audit.
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Representations Requested from Management

We have requested certain written representations from management, which are included in the
attached letter.

Management’s Consultations with Other Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters. Management informed us that, and to our knowledge, there were no
consultations with other accountants regarding auditing and accounting matters.

Other Significant Matters, Findings, or Issues

In the normal course of our professional association with the City, we generally discuss a variety
of matters, including the application of accounting principles and auditing standards, operating
and regulatory conditions affecting the entity, and operational plans and strategies that may
affect the risks of material misstatement. None of the matters discussed resulted in a condition to
our retention as the City’s auditors.

Other Matters

We applied certain limited procedures to management’s discussion and analysis and the
pension/OPEB related schedules, which are required supplementary information (“RSI”) that
supplements the basic financial statements. Our procedures consisted of inquiries of
management regarding the methods of preparing the information and comparing the information
for consistency with management’s responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We did not
audit the RSI and do not express an opinion or provide any assurance on the RSI.

We were engaged to report on the combining schedules of nonmajor governmental funds, the
budgetary comparison schedules for the Hotel/Motel Tax and Debt Service funds, and the
comparative statements of net position and changes in net position for the Burnet Economic
Development Corporation (collectively, the “supplementary information™), which accompany
the financial statements but are not RSI. With respect to this supplementary information, we
made certain inquiries of management and evaluated the form, content, and methods of preparing
the supplementary information to determine that the information complies with accounting
principles generally accepted in the United States of America, the method of preparing it has not
changed from the prior period, and the information is appropriate and complete in relation to our
audit of the financial statements. We compared and reconciled the supplementary information to
the underlying accounting records used to prepare the financial statements or to the financial
statements themselves.
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We were not engaged to report on the introductory and statistical sections, which accompany the
financial statements but are not RSI. We did not audit or perform other procedures on this other
information and we do not express an opinion or provide any assurance on it.

Restriction on Use

This report is intended solely for the information and use of management, the members of the
City Council and others within the City and is not intended to be and should not be used by
anyone other than these specified parties.

Very truly yours,

%m/ma. Retuerer, 5&75/ Therell, /e,



A - -\_49' 3 o
Y {812) T5E-EUa
= FAN (512) 75E-B560
— y e cityalbuemet.
,.mw City of Burnet . s 2
f.% N P 0. Box 1365
i 1001 Buckanan Drive, Suile 4

< Hily - Burnel, TX 7811

March 28, 2022

Jaynes, Reitmeier, Boyd & Therrell, P. C.
P. O.Box 7616
Waco, TX 76714-7616

This representation letter is provided in connection with your audit of the financial statements of
the governmental activities, business-type activities, each major fund, and the aggregate
discretely presented component unit and remaining fund information of the City of Burnet, Texas
(the “City”), as of and for the year ended September 30, 2021, and the related notes to the
financial statements which collectively comprise the City’s basic financial statements, for the
purpose of expressing opinions on whether the basic financial statements present fairly, in all
material respects, the financial position and results of operations of the various opinion units of
the City in accordance with accounting principles generally accepted for governments in the
United States of America (“U.S. GAAP”).

Certain representations in this letter are described as being limited to matters that are material.
Items are considered material, regardless of size, if they involve an omission or misstatement of
accounting information that, in light of surrounding circumstances, makes it probable that the
judgment of a reasonable person relying on the information would be changed or influenced by
the omission or misstatement.

We confirm, to the best of our knowledge and belief, having made such inquiries as we
considered necessary for the purpose of appropriately informing ourselves as of March 28, 2022.

Financial Statements

1)  We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter
dated October 11, 2021, for the preparation and fair presentation of the financial statements
of the various opinion units referred to above in accordance with U.S. GAAP.

2)  We acknowledge our responsibility for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

3) We acknowledge our responsibility for the design, implementation, and maintenance of
internal control to prevent and detect fraud.

Aushiovinal Caplsl of Taxes - Lafkas, Hils, Hisfory
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4)  We acknowledge our responsibility for compliance with the laws, regulations, and
provisions of contracts and grant agreements.

5) We have reviewed, approved, and taken responsibility for the financial statements and
related notes.

6) We have identified and communicated to you all previous audits, attestation engagements,
and other studies related to the audit objectives and whether related recommendations have
been implemented.

7)  Significant assumptions we used in making accounting estimates, including those measured
at fair value, are reasonable.

8) Related party relationships and transactions have been appropriately accounted for and
disclosed in accordance with the requirements of U.S. GAAP.

9)  All events subsequent to the date of the financial statements and for which U.S. GAAP
requires adjustment or disclosure have been adjusted or disclosed.

10) The effects of uncorrected misstatements summarized in the attached schedules and
aggregated by you during the current engagement are immaterial, both individually and in
the aggregate, to the applicable opinion units and to the financial statements as a whole.

11) The effects of all known actual or possible litigation and claims have been accounted for
and disclosed in accordance with U.S. GAAP.

12) All component units, as well as joint ventures with an equity interest, are included and
other joint ventures and related organizations are properly disclosed.

13) All funds and activities are properly classified.

14) All funds that meet the quantitative criteria in GASB Statement No. 34, Basic Financial
Statements — and Management’s Discussion and Analysis — for State and Local
Governments, GASB Statements No. 37, Basic Financial Statements — and Management’s
Discussion and Analysis — for State and Local Governments: Omnibus, as amended, and
GASB Statement No. 65, Ifems Previously Reported as Assets and Liabilities, for
presentation as major are identified and presented as such and all other funds that are
presented as major are considered important to financial statement users.

15) All components of net position, nonspendable fund balance, and restricted, committed,
assigned, and unassigned fund balance are properly classified and, if applicable, approved.

16) Our policy regarding whether to first apply restricted or unrestricted resources when an

expense is incurred for purposes for which both restricted and unrestricted net
position/fund balance are available is appropriately disclosed and net position/fund balance
is properly recognized under the policy.
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17)

18)

19)

20)
21)

22)

23)

24)

All revenues within the statement of activities have been properly classified as program
revenues, general revenues, contributions to term or permanent endowments, or
contributions to permanent fund principal.

All expenses have been properly classified in or allocated to functions and programs in the
statement of activities, and allocations, if any, have been made on a reasonable basis.

All interfund and intra-entity transactions and balances have been properly classified and
reported.

Special items and extraordinary items have been properly classified and reported.

Deposit and investment risks have been properly and fully disclosed.

Capital assets, including infrastructure assets, are properly capitalized, reported and, if
applicable, depreciated.

All required supplementary information is measured and presented within the prescribed
guidelines.

With respect to financial statement preparation and any other the nonattest services
provided, we have performed the following:

— Made all management decisions and performed all management functions;
— Assigned a competent individual to oversee the services;
— Evaluated the adequacy of the services performed;

— Evaluated and accepted responsibility for the result of the service(s) performed;
and

— Established and maintained internal controls, including monitoring ongoing
activities.

Information Provided

25)

We have provided you with:

— Access to all information, of which we are aware that is relevant to the
preparation and fair presentation of the financial statements of the various
opinion units referred to above, such as records, documentation, meeting
minutes, and other matters;

— Additional information that you have requested from us for the purpose of the
audit; and

— Unrestricted access to persons within the City from whom you determined it
necessary to obtain audit evidence.
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26)

27)

28)

29)

30)

31)

32)

33)

34)

35)

36)

All transactions have been recorded in the accounting records and are reflected in the
financial statements.

We have disclosed to you the results of our assessment of the risk that the financial
statements may be materially misstated as a result of fraud.

We have provided to you our analysis of the City’s ability to continue as a going concern,
including significant conditions and events present, and if necessary, our analysis of
management’s plans, and our ability to achieve those plans.

We have no knowledge of any fraud or suspected fraud that affects the City and involves:
— Management
— Employees who have significant roles in internal control; or

— Others where the fraud could have a material effect on the financial statements.

We have no knowledge of any allegations of fraud, or suspected fraud, affecting the City’s
financial statements communicated by employees, former employees, vendors, regulators,
or others.

We have disclosed to you all known actual or possible litigation, claims, and assessments
whose effects should be considered when preparing the financial statements.

We have disclosed to you the identity of the City’s related parties and all the related party
relationships and transactions of which we are aware.

There have been no communications from regulatory agencies concerning noncompliance
with or deficiencies in accounting, internal control, or financial reporting practices.

The City has no plans or intentions that may materially affect the carrying value or
classification of assets and liabilities.

We have disclosed to you all guarantees, whether written or oral, under which the City is
contingently liable.

We have disclosed to you all significant estimates and material concentrations known to
management that are required to be disclosed in accordance with GASB Statement No. 62,
Codification of Accounting and Financial Reporting Guidance Contained in Pre-
November 30, 1989 FASB and AICPA Pronouncements (“GASB 62”).  Significant
estimates are estimates at the balance sheet date that could change materially within the
next year. Concentrations refer to volumes of business, revenues, available sources of
supply, or markets or geographic areas for which events could occur that would
significantly disrupt normal finances within the next year.
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37)

38)

39)

40)

41)
42)

43)

44)

We have identified and disclosed to you the laws, regulations, and provisions of contracts
and grant agreements that could have a direct and material effect on financial statements
amounts, including legal and contractual provisions for reporting specific activities in
separate funds.

There are no:

— Violations or possible violations of laws or regulations, or provisions of
contracts or grant agreements whose effects should be considered for disclosure
in the financial statements or as a basis for recording a loss contingency,
including applicable budget laws and regulations.

— Unasserted claims or assessments that our lawyer has advised are probable of
assertion and must be disclosed in accordance with GASB 62.

— Other liabilities or gain or loss contingencies that are required to be accrued or
disclosed by GASB 62.

— Continuing disclosure consent decree agreements or filings with the Securities
and Exchange Commission and we have filed updates on a timely basis in
accordance with the agreements (Rule 240, 15¢2-12).

The City has satisfactory title to all owned assets, and there are no liens or encumbrances
on such assets nor has any asset or future revenue been pledged as collateral, except as
disclosed to you.

We have complied with all aspects of grant agreements and other contractual agreements
that would have a material effect on the financial statements in the event of noncompliance.

Tax-exempt bonds issued have retained their tax-exempt status.

We believe that the actuarial assumptions and methods used to measure pension and other
postemployment benefit liabilities and costs for financial accounting purposes are
appropriate in the circumstances.

We have reviewed capital assets for impairment whenever events or changes in
circumstances have indicated that the carrying amount of the assets might not be
recoverable and have appropriately recorded the adjustment.

We agree with the findings of specialists in evaluating the accuracy and completeness of
the net pension liability and the liability for other post-employment benefits and related
deferred outflows and deferred inflows, and have adequately considered the qualifications
of the specialists in determining the amounts and disclosures used in the financial
statements and underlying accounting records. We did not give or cause any instructions to
be given to the specialists with respect to the values or amounts derived in an attempt to
bias their work, and we are not otherwise aware of any matters that have had an impact on
the independence or objectivity of the specialists.



Jaynes, Reitmeier, Boyd & Therrell, P. C
March 28, 2022

Page 6

45) We believe that the actuarial assumptions and methods used to measure pension and OPEB
liabilities and costs for financial accounting purposes are appropriate in the circumstances.

46)

47)

We have disclosed to you all assets for which the City would be subject to recording an
asset retirement obligation.

Expenditures of federal awards were below the $750,000 threshold during the year ended
September 30, 2021, and we were not required to have an audit in accordance with Title 2
CFR Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements of Federal Awards (“Uniform Guidance”).

Supplementary Information in Relation to the Financial Statements as a Whole

48) With respect to the combining schedules of nonmajor governmental funds, budgetary
comparison schedules for the Hotel/Motel Tax and Debt Service funds, and the
comparative statements of net position and changes in net position for the Burnet Economic
Development Corporation presented as supplementary information (“the supplementary
information™):

We acknowledge our responsibility for the presentation of supplementary
information in accordance with U.S. GAAP.

We believe the supplementary information, including its form and content, is
fairly presented in accordance with U.S. GAAP.

The methods of measurement or presentation have not changed from those used
in the prior period.

We believe the significant assumptions or interpretations underlying the
measurement or presentation of the supplementary information, and the basis
for our assumptions and interpretations, are reasonable and appropriate in the
circumstances.

We acknowledge our responsibility to include the auditor’s report on the
supplementary information in any document containing the supplementary
information and that indicates the auditor reported on such supplementary
information.

We acknowledge our responsibility to present the supplementary information
with the audited financial statements or, if the supplementary information will
not be presented with the audited financial statements, to make the audited
financial statements readily available to the intended users of the supplementary
information no later than the date of issuance by the entity of the supplementary
information and the auditor’s report thereon.
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Required Supplementary Information

49) With respect to Management’s Discussion and Analysis, the Schedules of Changes in Net
Pension / Total OPEB Liabilities and Related Ratios, and the Schedules of Pension / OPEB
Contributions and Notes to Schedules of Contributions (collectively, “RSI”) accompanying
the financial statements:

— We acknowledge our responsibility for the presentation of RSI in accordance
with U.S. GAAP.

— We believe the RSIL including form and content, are measured and fairly
presented in accordance with U.S. GAAP.

— The methods of measurement or presentation have not changed from those used
in the prior period.

— We believe the significant assumptions or interpretations underlying the
measurement or presentation of the RSI and the basis for our assumptions and
interpretations, are reasonable and appropriate in the circumstances.

Respectfully,

CITY OF BURNET, TEXAS

David Vaughn
City Manager

QaArniena %WM

Patricia Langford, C.P.A.
Director of Finance
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P.0.Box 1369
1001 Buchanan Drive, Suite 4
Burnet, TX 78611

March 28, 2022

To the Honorable Mayor, Members of the City Council,
and Citizens of the City of Burnet, Texas:

The City Charter and state statutes require that the City of Burnet (the “City”) publish, at the close
of each fiscal year, a complete set of financial statements presented in conformity with generally
accepted accounting principles (“GAAP”) and audited in accordance with generally accepted
auditing standards by a firm of licensed Certified Public Accountants. Pursuant to that requirement,
we hereby issue the comprehensive annual financial report of the City of Burnet, Texas, for the
fiscal year ended September 30, 2021.

Management assumes full responsibility for the completeness and reliability of the information
contained in this report, based upon a comprehensive framework of internal control that it has
established for this purpose. Because the cost of internal control should not exceed anticipated
benefits, the objective is to provide reasonable, rather than absolute, assurance that the financial
statements are free of any material misstatements.

Jaynes, Reitmeier, Boyd & Therrell, P.C., Certified Public Accountants, has issued an unmodified
(“clean™) opinion on the City of Burnet’s financial statements for the year ended September 30,
2021. The independent auditor’s report is located at the front of the financial section of this report.

Management’s discussion and analysis (“MD&A”) immediately follows the independent auditor’s
report and provides a narrative introduction, overview, and analysis of the basic financial
statements. MD&A complements this letter of transmittal and should be read in conjunction with
it.

Profile of the City

The City of Burnet, Texas, the county seat for Burnet County, is nestled in the heart of the Texas
Hill Country surrounded by rolling hills, lakes, beautiful geological formations, and historical
sites. The City was incorporated in 1883 and encompasses approximately 10 square miles and
serves an estimated population of 6,592. The City was named for David Gouverneur Burnet, the
first (provisional) president of the Republic of Texas. Among the many attractions in the Burnet
area are the Highland Lakes, Longhorn Caverns, Inks Lake State Park, the Highland Lakes Air
Museum, the Texas Wine Trail, and Delaware Springs Golf Course.

The City of Burnet is a home rule city and operates under the council-manager form of
government. The City Council is comprised of the Mayor and six council members, and is
responsible for enacting ordinances, resolutions, and regulations governing the City, as well as for
appointing the City Manager, Municipal Judge, and members of various statutory and advisory
boards. The City Manager is responsible for carrying out the policies and ordinances of the City
Council, for overseeing the day-to-day operations of the City, and appointing heads of various
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departments. The Mayor and City Council members each serve two-year terms and are elected at
large. The City of Burnet is empowered to levy a property tax on both real and personal properties
located within its boundaries. It is also empowered by state statute to extend its corporate limits
by annexation, which occurs periodically when deemed appropriate by the governing council.

The City provides a full range of services, including electric, water and wastewater, police and fire
protection, emergency medical services, construction and maintenance of streets, roads and other
infrastructure, solid waste collection, planning and zoning, parks and recreation programming
including a municipal golf course, airport facility management, and administrative services
necessary to serve the citizens of our community. The City’s Electric and Water and Wastewater
services are operated under an enterprise fund concept, with user charges set to ensure adequate
coverage of operating expenses and payments on outstanding debt. In addition, the City of Burnet
is also financially accountable for a legally separate economic development corporation, which is
reported separately within the City of Burnet’s financial statements. Additional information on this
legally separate entity can be found in the notes to the financial statements.

The annual budget serves as the foundation for the City of Burnet’s financial planning and control.
It defines the type, quality, and quantity of City goods and services that will be provided to citizens.
The budget is also a control device that serves as a system of "checks and balances" between levels
of City government.

The City Charter establishes the fiscal year as the twelve-month period that begins October 1st and
ends September 30™. Department heads submit to the City Manager a budget of estimated
expenditures for the ensuing fiscal year. The City Manager then submits a budget of estimated
expenditures and revenues to the City Council on or before the 15th day of August. The City
Council shall comply with state law in the adoption of the budget and, unless otherwise in conflict
with state law, shall adopt the budget on or before the last day of the last month of the current
fiscal year. If the City Council fails to adopt the budget by this date, the budget proposed by the
City Manager shall go into effect.

After adoption of the budget, the City Manager may transfer any unencumbered appropriation or
portion thereof between general classifications of expenditures within a department or
organizational unit or fund. The City Council may amend the budget at any time by ordinance.

Factors Affecting Financial Condition

The information presented in the financial statements is perhaps best understood when it is
considered from the broader perspective of the specific environment within which the City of
Burnet operates.

Local economy. The City of Burnet is a proactive, business friendly community centrally located
fifty-five miles northwest of Austin and ninety-nine miles north of San Antonio near the Highland
Lakes which is the largest chain of lakes in Texas. Steady population growth has been experienced
for the last five years with a present population estimated in excess of 6,592. Burnet County’s
population is estimated at 50,588 which represents a 48% increase in population since 2000.
Burnet’s major employers include the government, healthcare, and manufacturing industries.
Burnet Consolidated Independent School District (“BCISD”) is the largest employer in the City,
with approximately 504 employees. BCISD serves over 3,200 students on 6 campuses, 5 of which
are in the city limits of Burnet. Burnet is home to manufacturing companies such as Entegris,
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Stealth Products, and Sure Cast. Overall, Burnet’s steady growth, proximity to major markets, and
business friendly atmosphere serve as a conduit for local businesses to continue to invest and grow
in our community.

Recently completed commercial projects in Burnet include the construction of a new thirteen-and-
a-half-acre commercial park by the Burnet Economic Development Corporation (BEDC) known
as the Crossings at 281. It is located on US Highway 281 South and Houston Clinton Drive. This
property has been evaluated in a hotel feasibility study and all initial indicators of the study support
adding a nationally branded extended stay hotel at this location. In addition, R&L Partnership
completed the construction of a new manufacturing site located on seven acres located at the back
of the Eastside Commercial Park.

Commercial projects currently underway include a Mister Bubbles Car Wash and the expansion
of the H-E-B grocery store. Future commercial projects include upgrades to RJ Richey Elementary
and Shady Grove Elementary, a Student Activity Center, an Urgent Care Clinic, the Rhomberg
Town Homes and the White Street Apartment Complex.

Several new residential developments were completed in 2021 and as a result several new homes
are currently under construction in Burnet. Subdivisions completed in 2021 include the Hills of
Shady Grove Section 7 with 13 single family lots, Peppermill Phase III with 32 single family lots,
Oak Vista Section II with12 single family lots, Westfall Villages II with 28 single family lots and
Honey Rock Phase II with 12 single family lots. In addition, Wandering Oaks which is located just
outside the City’s limits was completed and includes 23 single family lots.

Subdivisions currently under construction include The Ranches at Delaware Creek Phase I1I with
19 single family lots, Eagles’ Nest Section III with 13 single family lots, Delaware Springs Section
24 with 51 single family lots and Creekfall, Phases I and II with 135 single family lots. Future
planned subdivisions and expansions will include, Creekfall, Phase III with 116 single family lots
planned, Delaware Springs Section 19 Phases III and IV with 43 single family lots, Honey Rock
Subdivision with 299 single family lots, 2 multifamily lots, and 2 commercial lots, West Fall
Villages, Phase III with 45 single family lots, The Ranches at Delaware Creek Phase II with 29
single family lots, and just outside the city limits is Headwaters of the San Gabriel Phase II with
26 residential lots planned.

Long-term financial planning and major initiatives. The City took on a $2,150,000 sewer line
improvement project required by the Texas Commission on Environmental Quality (TCEQ) that
was completed in 2022.

In addition, the following major projects have been budgeted for 2021-2022:

e New City Hall Building Remodel - $5,000,000
New Fire Truck - $850,000

Street Improvement Projects - $400,000

e New Skid Steer for Street Department - $140,000
e New Loader for Street Department - $175,000

e New Down-town Public Restroom - $100,000

e Community Center Remodel - $100,000

e Park Improvements - $100,000

e o
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New Camera Truck for Wastewater Department - $225,000

New Vacuum Truck for Wastewater Department - $450,000

Generators for Water and Wastewater Plant and Lift Stations - $500,000
Water Line Extension for Hwy 29 - $100,000

Ranch Lift Station Upgrade -$100,000

New Airport Jet Hangar - $1,000,000

Golf Course Improvements - $100,000

Electric Development Improvements -$150,000

Electric Upgrades for Scada and reclosers -$100,000

Funding for these projects will include cash reserves from prior years and the current fiscal year,
and outside sources such as contractors.

Relevant Financial Policies

The City Council in their strategic planning process set the following financial goals for the City:

[ ]

Maintain 90-day cash reserve balance

Maintain a 1.25 debt coverage ratio

Maintain a net operating profit of no less than 3-5% of the operating budget for the General
Fund

Budget no more than 60% of projected net operating profit as fund balance for capital
projects

Limit operating subsidy to Delaware Springs Golf Course to less than $185,000 per year
Maintain the Self-funded Equipment Fund balance to properly fund equipment needs based
on a five-year projection.

Establish/Maintain council authorized capital reserve accounts for the General, Electric,
and Water/Wastewater funds.

Acknowledgements

We would like to thank all the government departments for their assistance in providing the data
necessary to prepare this report. In addition, we wish to thank the Mayor and the City Council for
their continued interest and support in planning and conducting the financial operations of the City
in a responsible and progressive manner.

Respectfully submitted,
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David Vaughn Patricia Langford, C.P.A.
City Manager Finance Director
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Director of Human Resources
Director of Finance
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IAYNES REITMEIER BOYD & THERRELL, P.C.

Certified Public Accountants

5400 Bosque Blvd., Ste. 600 | Waco, TX 76710
— P0. Box 7616 | Waco, TX 7

Main 254.776.4190 | Fax 254.776.8489 | jrbt.com

INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and City Council
City of Burnet, Texas:

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate discretely presented component unit
and remaining fund information of City of Burnet, Texas (the “City”), as of and for the year ended
September 30, 2021, and the related notes to the financial statements, which collectively comprise
the City’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

1
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, each
major fund, and the aggregate discretely presented component unit and remaining fund information
of the City of Burnet, Texas, as of September 30, 2021, and the respective changes in financial
position and, where applicable, cash flows thereof and the respective budgetary comparisons for
the General Fund and Airport Fund for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis on pages 5 through 15, and the schedules of changes in the
City’s net pension liability / total OPEB liabilities and related ratios, and schedules of
pension/OPEB contributions on pages 78 through 85 (collectively, “the required supplementary
information”) be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries
of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Other Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City’s basic financial statements. The combining schedules of nonmajor
governmental funds and other supplementary information (collectively, the “other supplementary
information”) on pages 88 through 95 are presented for purposes of additional analysis and are not
a required part of the basic financial statements. The other supplementary information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the basic financial statements or to
the basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the other
supplementary information is fairly stated, in all material respects, in relation to the basic financial
statements as a whole.



Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Burnet, Texas’ basic financial statements. The introductory
section and statistical section are presented for purposes of additional analysis and are not a
required part of the basic financial statements and, accordingly, we do not express an opinion or
provide any assurance on them.

ﬂ-@(j’hﬁi. Retuerer, A"“/‘/ “Therrell, /.

March 28, 2022






Management's Discussion and Analysis

As management of the City of Burnet, Texas (the “City of Burnet” or the “City”), we offer readers
of the City’s financial statements this narrative overview and analysis of the financial activities of
the City of Burnet for the fiscal year ended September 30, 2021.

Financial Highlights

e The assets and deferred outflows of resources of the City exceeded its liabilities and deferred
inflows of resources at the close of the most recent fiscal year by $56,095,645 (net position).
Unrestricted net position of the City is $388.,489. The City’s total net position increased
$1,236,779 primarily due to continued profitability of utility services provided by the City.

e Atthe close of the current fiscal year, the City’s governmental funds reported combined fund
balances of $14,035,859, an increase of $6,769,004 in comparison with the prior year
primarily due to the issuance of $5,755,000 series 2021 general obligation bonds for the
construction of a new City Hall facility and other airport improvements.

e At the end of the current fiscal year, unrestricted fund balance (the total of committed,
assigned and unassigned components of fund balance) for the general fund was $4,935,031,
or approximately 46% of total general fund expenditures.

e The City’s general fund total fund balance increased $923,363 in the current year compared
to an increase in the prior year of $210,353 mainly due to an increase in transfers in of
$375,716 from the utility funds. Additionally, there was a net decrease in transfers out of
$207,486 resulting from (1) a decrease of $1,366,863 to the general capital projects fund due
to the completion of the new police department facility and (2) an increase of $1,146,972 to
the debt service fund for the current year defeasance of Series 2013 general obligation bonds
in the amount of $1,145,000.

e During the current fiscal year, the Burnet Economic Development Corporation (“BEDC”)
entered into a $1,400,000 secured promissory note payable with a local financial institution
for the development of the Highway 281 Commercial Park.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the City’s basic financial
statements. The City’s basic financial statements include three components: (1) government-wide
financial statements, (2) fund financial statements, and (3) notes to the financial statements. This
report also contains supplementary information intended to furnish additional detail to support the
basic financial statements themselves.

Government-Wide Financial Statements. The government-wide financial statements are designed
to provide readers with a broad overview of the City’s finances, in a manner similar to a private-
sector business.

The statement of net position presents financial information on all of the City’s assets, liabilities,
and deferred inflows/outflows of resources, with the difference reported as net position. Over
time, increases or decreases in net position may serve as a useful indicator of whether the financial
position of the City is either improving or deteriorating.
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The statement of activities presents information showing how the City's net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.
Thus, revenues and expenses are reported for some items that will only result in cash flows in
future fiscal periods (e.g., uncollected taxes and earned but unused vacation and sick leave).

Both of the government-wide financial statements distinguish functions of the City that are
principally supported by taxes and other governmental revenues (governmental activities) from
other functions that are intended to recover all or a significant portion of their costs through user
fees and charges (business-type activities). The governmental activities of the City include general
government, public safety, highways and streets, aviation services, culture and recreation,
sanitation, and economic development. The business-type activities of the City include electricity,
water and sewer services, and the Delaware Springs Golf Course.

The government-wide financial statements include not only the City itself (known as the primary
government), but also the Burnet Economic Development Corporation (“BEDC”), a legally
separate corporation for which the City is financially accountable. Financial information for this
component unit is reported separately from the financial information presented for the primary
government itself.

The government-wide financial statements can be found on pages 19 through 21 of this report.

Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. The City,
like other state and local governments, uses fund accounting to ensure and demonstrate compliance
with finance-related legal requirements. All of the funds of the City can be divided into two
categories: governmental funds and proprietary funds.

Governmental Funds. Governmental funds are used to account for essentially the functions
reported as governmental activities in the government-wide financial statements. However, unlike
the government-wide financial statements, government fund financial statements focus on near-
term inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Such information may be useful in evaluating a government's
near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term impact of the government's near-term
financing decisions. Both the governmental fund balance sheet and the governmental fund
statement of revenues, expenditures, and changes in fund balances provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

The City maintains twelve individual governmental funds. Information is presented separately in
the governmental fund balance sheet and in the governmental fund statement of revenues,
expenditures, and changes in fund balance for the general fund, the airport fund, the debt service
fund, and the general capital projects fund, which are considered to be major funds. Data from the
other eight governmental funds are combined into a single aggregated presentation.



Individual fund data for each of these nonmajor governmental funds is provided in the form of
combining statements in the combining fund statements section of this report.

The City adopts an annual appropriated budget for its general, airport, hotel/motel tax, and debt
service funds. Budgetary comparison statements have been provided for the general and airport
funds to demonstrate compliance with these budgets. Additionally, budgetary comparison
schedules have been provided for the hotel/motel tax and debt service funds as supplementary
information.

The basic governmental fund financial statements can be found on pages 22 through 26 of this
report.

Proprietary Funds. The City maintains one type of proprietary fund — enterprise funds.
Enterprise funds are used to report the same functions presented as business-type activities in the
government-wide financial statements. The City uses enterprise funds to account for its electricity,
water and sewer services, and the Delaware Springs Golf Course.

Proprietary funds provide the same type of information as the government-wide financial
statements, only in more detail. The proprietary fund financial statements provide separate
information for its electricity, water and sewer services, and the Delaware Springs Golf Course
operations, all of which are considered to be major funds of the City.

The basic proprietary fund financial statements can be found on pages 28 through 31 of this report.

Notes to the Financial Statements. The notes provide additional information that is essential to
a full understanding of the data provided in the government-wide and fund financial statements.
The notes to the financial statements can be found on pages 33 through 75 of this report.

Other Information. In addition to the basic financial statements and accompanying notes, this
report also presents required supplementary information related to the City’s pension /OPEB
benefits to its employees. Required supplementary information can be found on pages 78 through
85. The combining schedules referred to earlier in connection with nonmajor governmental funds
and the budgetary comparison schedules for the hotel/motel tax and debt service funds are
presented immediately following the required supplementary information. Also included are the
comparative statements of net position and changes in net position for the BEDC. The other
supplementary information can be found on pages 88 through 95 of this report.

Government-wide Overall Financial Analysis
As noted earlier, net position may serve over time as a useful indicator of a government's financial

position. In the case of the City, assets and deferred outflows of resources exceeded liabilities and
deferred inflows of resources by $56,095,645 at the close of the most recent fiscal year.



Current and other assets
Capital assets, net

Total assets

Total deferred outflows
of resources

Current liabilities
Noncurrent liabilities

Total liabilities

Total deferred inflows
of resources

Net position:
Net investment in
capital assets
Restricted
Unrestricted

Total net position

City of Burnet’s Net Position

September 30,
Governmental Business-type
Activities Activities Total

2021 2020 2021 2020 2021 2020
$ 15,711,575 8,294,491 5,161,169 5,754,425 20,872,744 14,048,916
38,089,609 38,056,124 38,195,868 39,113,026 76,285,477 77,169,150
53,801,184 46,350,615 43,357,037 44,867,451 97,158,221 91,218,066
1,772,204 1,243,692 642,101 468,982 2,414,305 1,712,674
1,553,785 930,594 849,004 886,015 2,402,789 1,816,609
18,347,490 12,701,816 21,291,871 21,788,087 39,639,361 34,489,903
19,901,275 13,632,410 22,140,875 22,674,102 42,042,150 36,306,512
1,050,887 1,296,388 383,844 468,974 1,434,731 1,765,362
34,193,243 33,804,992 20,222,964 20,380,238 54,416,207 54,185,230
1,290,949 1,062,536 - - 1,290,949 1,062,536
(862,966)  (2,202,019) 1,251,455 1,813,119 388,489 (388,900)
$ 34,621,226 32,665,509 21474419 22,193,357 56,095,645 54,858,866

By far, the largest portion of the City’s net position ($54.4 million or 97.0%) reflects its investment
in capital assets, less any related outstanding debt that was used to acquire those assets. The City
uses these capital assets to provide a variety of services to its citizens. Accordingly, these assets
are not available for future spending. Although the City’s investment in capital assets is reported
net of related debt, it should be noted that the resources used to repay this debt must be provided
from other sources, since the capital assets themselves cannot be used to liquidate these liabilities.

An additional portion of the City’s net position ($1.3 million or 2.3%) represents resources that
are subject to external restrictions on how they may be used. The remaining balance of unrestricted
net position is $388,489.

The City’s overall net position increased $1,236,779. The reasons for this overall increase are
discussed in the following sections for governmental activities and business-type activities.



Program revenues:
Charges for services $
Operating grants and
contributions
Capital grants and
contributions
General revenues:
Property taxes
Sales taxes
Franchise taxes
Hotel/motel taxes
Unrestricted interest and
miscellaneous revenues

Total revenues

Expenses:
General government $
Public safety
Highways and streets
Aviation services
Culture and recreation
Sanitation
Economic development
Interest and other charges
on long-term debt
Electric
Water and sewer
Delaware Springs
Golf Course

Total expenses

Increase (decrease) in net
position before transfers
Transfers

Increase in net position

Net position, beginning
of year

Net position,
end of year $

City of Burnet’s Changes in Net Position
Years Ended September 30,

Governmental Business-type
Activities Activities Total

2021 2020 2021 2020 2021 2020
4,691,735 4,168,597 15,529,696 15,396,881 20,221,431 19,565,478
1,128,376 934,478 - - 1,128,376 934,478
49,504 645,914 70,520 1,070,193 120,024 1,716,107
3,306,674 3,036,155 - - 3,306,674 3,036,155
2,426,055 2,158,149 - - 2,426,055 2,158,149
161,960 153,535 - - 161,960 153,535
209,190 152,756 - - 209,190 152,756
4,157 67,975 2,790 32,938 6,947 100,913
11,977,651 11,317,559 15,603,006 16,500,012 27,580,657 27,817,571
2,587,631 2,709,203 - - 2,587,631 2,709,203
7,350,318 6,747,415 - - 7,350,318 6,747,415
1,135,566 1,182,772 - - 1,135,566 1,182,772
930,254 741,666 - - 930,254 741,666
1,053,829 977,788 - - 1,053,829 977,788
920,917 879,551 - - 920,917 879,551
76,457 145,148 - - 76,457 145,148
264,949 182,268 - - 264,949 182,268
- - 6,781,809 6,596,612 6,781,809 6,596,612
- - 3,363,972 3,213,760 3,363,972 3,213,760
- - 1,878,176 1,677,563 1,878,176 1,677,563
14,319,921 13,565,811 12,023,957 11,487,935 26,343,878 25,053,746
(2,342,270) (2,248,252) 3,579,049 5,012,077 1,236,779 2,763,825

4,297,987 4,296,805 (4,297,987) (4,296,805) - -
1,955,717 2,048,553 (718,938) 715,272 1,236,779 2,763,825
32,665,509 30,616,956 22,193,357 21,478,085 54,858,866 52,095,041
34,621,226 32,665,509 21,474,419 22,193,357 56,095,645 54,858,866




Governmental Activities. During the current fiscal year, net position for governmental activities
increased $1,955,717 as compared to an increase of $2,048,553 in the prior year. Key elements of
the changes from the prior year are as follows:

e Charges for services increased $523,138 due to (1) an increase in the number of ambulance
calls resulting in an increase in EMS revenues of $221,149 and (2) an increase in the sale of
jet fuel of $280,028 as there was less activity at the airport in the prior year due to the
pandemic.

e Capital grants and contributions decreased $596,410. During the prior year, the City received
contributions of $570,015 for Pepper Mill and Westfall housing development infrastructure.
There was no similar contribution in the current year.

e Property taxes increased $270,519 during the year (approximately 8.9%), which is primarily
due to increased property values and new property being added to the tax roll.

e Sales taxes increased $267,906 (approximately 12.4%) during the year due to overall
increased spending in the retail trade sector and online general merchandisers.

Overall, governmental expenses increased $754,110 (5.6%). A 3% merit salary increase and a
cost of living component were approved in the budget along with two new full time positions.
Interest expense and other charges increased $82,681 as a result of (1) bond issue costs of $141,202
incurred in connection with the issuance of the Series 2021 certificates of obligation and (2) a
reduction in interest expense of $58,521 primarily as a result of the current year defeasance of the
Series 2013 certificates of obligation in the amount of $1,145,000. Overall, governmental
activities recognized a decrease in net position before transfers of $2.3 million and $2.2 million in
2021 and 2020, respectively. Transfers in were $4.3 million and $4.3 million in 2021 and 2020,
respectively.

Business-Type Activities. During the current fiscal year, net position for business-type activities
decreased $718,938 as compared to an increase of $715,272 in the prior year. Key elements of the
variances from the prior year are as follows:

e Charges for services related to business-type activities increased by $132,815 or 0.9% from
the prior year. This is the net result of increases in charges for services for electric and golf,
offset by a decrease in other electric operating revenue of $606,851 due to wholesale rebates
received in the prior year from the Lower Colorado River Authority. Electric consumption
increased from prior year by 1.9%. Additionally, charges for services are impacted by the
cost of power, which was slightly more than the prior year as discussed below. Golf services
and sales of merchandise increased $454,723 due to a full year of operations during 2021 as
the golf course was closed for a portion of the year and had less activity during 2020 due to
the pandemic.

e Capital grants and contributions decreased $999,673 due to prior year contributions from
developers for new construction within the City.
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Overall, business-type expenses increased $536,022 (4.7%). A 3% merit salary increase and a
cost of living component were approved in the budget. Cost of power for electricity increased
$245,366 (5.0%). Interest expense and other charges increased $68,678 primarily as a result of
bond issue costs of $79,178 incurred in connection with the issuance of the Series 2021 general
obligation refunding bonds. Overall, business-type activities recognized an increase in net position
before transfers of $3.6 million and $5.0 million in 2021 and 2020, respectively. Transfers out
were $4.3 million and $4.3 million in 2021 and 2020, respectively.

Financial Analysis of the City’s Funds

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental funds. The focus of the City’s government funds is to provide information on near-
term inflows, outflows, and balances of available resources. Such information is useful in
assessing the City’s financing requirements. In particular, unassigned fund balance may be a
useful measure of a government's net resources available for discretionary use as they represent
the portion of fund balance which has not yet been limited to use for a particular purpose by either
an external party or the City itself.

At September 30, 2021, the City’s governmental funds reported combined fund balances of
$14,035,859, an increase of $6,769,004 in comparison with the prior year. Of this amount,
$4,935,031 is available for spending at the government’s discretion (unassigned fund balance).
The remainder of the fund balance is either nonspendable, restricted, committed, or assigned to
indicate that it is (1) not in spendable form, $80,654; (2) restricted for particular purposes,
$6,732,985; or (3) assigned for particular purposes, $2,287,189.

The general fund is the chief operating fund of the City. At the end of the current fiscal year,
unassigned fund balance of the general fund was $4,935,031. As a measure of the general fund’s
liquidity, it may be useful to compare unassigned fund balance to total general fund expenditures.
Unassigned fund balance represents approximately 46% of total general fund expenditures.

During the current fiscal year, fund balance for the general fund increased $923,363 as compared
to an increase of $210,242 in the prior year. Key factors in this change are as follows:

e Property taxes increased $235,800 (8.8%) which is primarily due to increased property
values and new property being added to the tax roll.

e Sales taxes increased $267,906 (12.4%) during the year due to overall increased spending in
the retail trade sector and online general merchandisers.

e Expenses increased $503,936, approximately 4.9% over the prior year due to annual raises,
added positions, and related increases in cost for employee benefits. Annually, the City
transfers payments (1) for return on investment from the electric fund and (2) in lieu of taxes
from the water and sewer fund to the general fund and makes other transfers in and transfers
out at the discretion of management. Transfers in for the current year amounted to
$4,640,530, which was approximately $375,716 more than the prior year amount of
$4,264,814.
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e Transfers out of $2,986,006 were approximately $207,486 less than the prior year amount of
$3,193,492, and resulted from transfers to (1) the debt service fund for current year
defeasance of the Series 2013 certificates of obligation, (2) the general capital projects fund
for the construction of the new City Hall building, and (3) to nonmajor capital projects funds
for the acquisition of vehicles and other airport improvements.

During the current fiscal year, fund balance for the airport fund increased $152,403 as compared
to a decrease of $31,969 in the prior year. Fuel sales increased $280,028 (with a corresponding
increase in cost of fuel purchased of $162,063) due to an increase in gallons sold of jet fuel, as
there was less activity at the airport in 2020 due to the pandemic. Transfers out for airport capital
purchases decreased $88,416 from the prior year.

During the current fiscal year, fund balance for the debt service fund decreased by $12,883 as
compared to an increase of $26,402 in the prior year. Property taxes decreased by $68,230 (10.9%)
due to decrease in the &S property tax rate of $0.0203 per $100 valuation, offset by increased
property values and new property being added to the tax roll.

The general capital projects fund is used to track various capital improvements and equipment
purchases for the City, and is primarily funded by bond proceeds and transfers from the general
and enterprise funds. During 2021, the City issued Series 2021 certificates of obligation in the
amount of $5,755,000, of which $4,795,000 is for the construction of the new City Hall building.
Capital expenditures for the current year of $1,931,508 are discussed in additional detail below.

Proprietary Funds. The City’s proprietary funds provide the same type of information found in
the government-wide financial statements, but in more detail.

Unrestricted net position of the electric, water and sewer, and Delaware Springs Golf Course funds
at the end of the year were $929,922; $1,705,637, and ($1,384,104), respectively. Net position for
the electric and water and sewer funds decreased by $664,325 and $158,623, respectively. The
net position for the Delaware Springs Golf Course fund increased by $104,010. Key factors
affecting the changes have been addressed under the government-wide financial analysis above.

General Fund Budgetary Highlights

Original budget compared to final budget. During the year, the only significant amendment to
the budget was a $1,145,000 increase to fire expenditures for a transfer out to debt service for the
current year defeasance of Series 2013 certificates of obligation.

Final budget compared to actual results. During the year, actual revenues and transfers in were
over budget by $2,814,179. This was mostly attributable to sales taxes being more than expected
by $428,482. Actual expenditures were 99.6% of appropriations, and transfers out were $574,040
under appropriations primarily due to a reduced amount of actual transfers out.

Capital Assets and Debt Administration

Capital Assets. The City’s investment in capital assets for its governmental and business-type
activities as of September 30, 2021, amounts to $76,285,477 (net of accumulated depreciation).
This investment in capital assets includes land, buildings, infrastructure, machinery and
equipment, and construction in progress. The total net decrease in the City’s investment in capital
assets for the current fiscal year was $883,673 or 1.1%.
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City of Burnet’s Capital Assets

(Net of Depreciation)
September 30,
Governmental Business-type
Activities Activities Total
2021 2020 2021 2020 2021 2020
Land $ 3,924,707 3,924,707 577,543 577,543 4,502,250 4,502,250
Buildings 9,671,030 5,209,984 103,478 106,828 9,774,508 5,316,812
Infrastructure 20,677,875 21,233,913 36,467,176 37,037,070 57,145,051 58,270,983
Machinery and equipment 2,417,783 2,772,811 1,023,257 1,060,767 3,441,040 3,833,578
Construction in progress 1,398,214 4,914,709 24,414 330,818 1,422,628 5,245,527

$ 38,089,609 38,056,124 38,195,868 39,113,026 76,285,477 77,169,150

Major capital asset activity during the current fiscal year included:

Work was completed on:

New police department facility $ 173,265
Airport improvements 22,070
Delaware Springs Golf Course improvements 166,474
Park and ball field improvements 65,370
Street improvements 256,515
Structures and lines - electric 249,906
Water mains, sewer lines, and drainage improvements 195,239
Acquisition of ambulance and other public safety vehicles $ 364,143
Acquisition of computer and other equipment $ 376,945

Work continued on:

New City Hall facility $ 1,004,357
New teen center at Recreation Center 20,000
Fire department substation 290,281
Deleware Springs Golf Course - Clubhouse improvements 22,714

Additional information on the City’s capital assets can be found in Note III.C. on pages 47 to 49
of this report.

Long-Term Debt. At the end of the current fiscal year, the City had total long-term liabilities of
$39,639,361.
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City of Burnet’s Outstanding Long-Term Liabilities

September 30,
Governmental Business-type
Activities Activities Total
2021 2020 2021 2020 2021 2020

Certificates of obligation § 8,450,000 4,095,000 15,525,000 18,551,000 23,975,000 22,646,000

Refunding bonds - - 2,200,000 191,475 2,200,000 191,475
Premiums 535,783 156,132 273,571 51,930 809,354 208,062
Total bonded debt 8,985,783 4,251,132 17,998,571 18,794,405 26,984,354 23,045,537
Compensated absences 513,235 471,409 198,182 225,344 711,417 696,753
Net pension liability 2,027,810 2,162,633 746,457 785,979 2,774,267 2,948,612
Total OPEB liability -

life insurance 440,338 362,150 - - 440,338 362,150
Total OPEB liability -

health insurance 6,380,324 5,454,492 2,348,661 1,982,359 8,728,985 7,436,851

$ 18,347,490 12,701,816 ~ 21,291,871 21,788,087 39,639,361 34,489,903

The City’s total outstanding debt increased by $5.1 million during the current fiscal year. This
change primarily resulted from the issuance of Series 2021 certificates of obligation in the amount
of $5.8 million, and was offset by scheduled principal payments on bonded debt of $1.2 million.
The City also issued Series 2021 general obligation refunding bonds in the amount of $2.3 million,
and utilized $1.1 million of existing funds for the current year defeasance of Series 2013
certificates of obligation. Finally, the City recognized an increase in the total OPEB liabilities of
$1.4 million.

The City received an “AA-" rating from S & P Global Ratings for general obligation debt.

The Texas Attorney General limits the amount of general obligation debt a governmental entity
may issue to an amount no greater than that which can be serviced by a debt service tax of $1.50
per $100 assessed valuation, based on 90% collections. The City’s adopted debt service rate for
fiscal year 2021 is $0.06670 per $100 assessed valuation. This represents only 4%, or $1.4333,
below the rate allowed by the Attorney General’s imposed limit. Additional information on the
City’s long-term liabilities can be found in Note III1.D. on pages 50 to 54 of this report.

Economic Factors and Next Year’s Budget and Rates

The following economic factors currently affect the City and were considered in developing the
2022 fiscal year budget:

o Lowering the property tax rate from $0.6181 to $0.6131 per $100 valuation.

. Projected increase in property taxes due to a significant increase in assessed
property values;

. Addition of eleven new full-time positions and 3 new part-time positions to
address staffing shortages;
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. Completion of the new City Hall building remodel project
Requests for Information
This financial report is designed to provide a general overview of the City’s finances for all those
with an interest in the government's finances. Questions concerning any of the information

provided in this report or requests for additional financial information should be addressed to the
Office of the City Manager, City of Burnet, Texas, P. O. Box 1369, Burnet, Texas 78611.
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Basic Financial Statements
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Assets
Cash and cash equivalents
Receivables (net of allowance
for uncollectibles)
Inventories
Internal balances
Due from component unit
Prepaid and other items
Restricted cash and cash equivalents
Properties held for resale
Capital assets not being depreciated:
Land
Construction in progress
Capital assets, net of accumulated
depreciation:
Buildings
Infrastructure
Machinery and equipment
Total assets

Deferred Outflows of Resources
Deferred outflows of resources
Liabilities
Accounts payable
Accrued interest payable
Accrued liabilities
Due to primary government
Deposits payable
Unearned revenue
Noncurrent liabilities:
Due within one year
Due in more than one year
Total liabilities

Deferred Inflows of Resources
Deferred inflows of resources

Net Position

Net investment in capital assets
Restricted for:

Debt service

Economic development

Aviation services

Public safety
Unrestricted

Total net position

City of Burnet, Texas

Statement of Net Position

September 30, 2021

Primary Government

Component Unit

Burnet Economic

Governmental Business-type Development

Activities Activities Total Corporation, Inc.

$ 13,976,451 3,083,556 17,060,007 1,365,358

1,239,327 1,509,059 2,748,386 157,513
77,476 954,099 1,031,575 -
385,545 (385,545) - -
29,598 - 29,598 -
3,178 - 3,178 -

- - - 1,040,790

- - - 1,507,641

3,924,707 577,543 4,502,250 41,360
1,398,214 24,414 1,422,628 -

9,671,030 103,478 9,774,508 3,208,127
20,677,875 36,467,176 57,145,051 -
2,417,783 1,023,257 3,441,040 -

53,801,184 43,357,037 97,158,221 7,320,789
1,772,204 642,101 2,414,305 -
257,070 114,590 371,660 -

27,135 11,602 38,737 14,656
463,372 158,119 621,491 -

- - - 29,598
7,050 564,693 571,743 -
799,158 - 799,158 -

586,618 999,091 1,585,709 233,284

17,760,872 20,292,780 38,053,652 2,881,509

19,901,275 22,140,875 42,042,150 3,159,047
1,050,887 383,844 1,434,731 -

34,193,243 20,222,964 54,416,207 2,910,484
189,891 - 189,891 -
180,250 - 180,250 -
837,811 - 837,811 -
82,997 - 82,997 -

(862,966) 1,251,455 388,489 1,251,258

$ 34,621,226 21,474,419 56,095,645 4,161,742

See accompanying notes to financial statements.
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City of Burnet, Texas

Statement of Activities

Year Ended September 30, 2021

Program Revenues

Operating Capital
Charges for Grants and Grants and
Functions/Programs Expenses Services Contributions Contributions
Primary government:
Governmental activities:
General government $ 2,587,631 314,654 - -
Public safety 7,350,318 2,363,198 1,071,060 -
Highways and streets 1,135,566 - - -
Aviation services 930,254 893,683 12,796 49,504
Culture and recreation 1,053,829 20,976 44,520 -
Sanitation 920,917 1,099,224 - -
Economic development 76,457 - - -
Interest and other charges 264,949 - - -
Total governmental activities 14,319,921 4,691,735 1,128,376 49,504
Business-type activities:
Electric 6,781,809 9,125,087 - 70,520
Water and sewer 3,363,972 4,620,814 - -
Delaware Springs Golf Course 1,878,176 1,783,795 - -
Total business-type activities 12,023,957 15,529,696 - 70,520
Total primary government $ 26,343,878 20,221,431 1,128,376 120,024
Component unit:
Burnet Economic
Development Corporation $ 395,496 238,211 - -

General revenues:

Property taxes

Sales taxes

Franchise taxes

Hotel/motel taxes

Unrestricted interest and miscellaneous revenues
Transfers

Total general revenues and transfers

Change in net position
Net position, beginning of year

Net position, end of year

See accompanying notes to financial statements.
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Net Revenues (Expenses) and
Changes in Net Position

Primary Government Component Unit
Burnet Economic
Governmental Business-type Development
Activities Activities Total Corporation, Inc.
(2,272,977) - (2,272,977)
(3,916,060) - (3,916,060)
(1,135,566) - (1,135,566)
25,729 - 25,729
(988,333) - (988,333)
178,307 - 178,307
(76,457) - (76,457)
(264,949) - (264,949)
(8,450,3006) - (8,450,3006)
- 2,413,798 2,413,798
- 1,256,842 1,256,842
- (94,381) (94,381)
- 3,576,259 3,576,259
(8,450,306) 3,576,259 (4,874,047)
(157,285)
$ 3,306,674 - 3,300,674 -
2,426,055 - 2,426,055 808,685
161,960 - 161,960 -
209,190 - 209,190 -
4,157 2,790 6,947 697
4,297,987 (4,297,987) - -
10,406,023 (4,295,197) 6,110,826 809,382
1,955,717 (718,938) 1,236,779 652,097
32,665,509 22,193,357 54,858,866 3,509,645
$ 34,621,226 21,474,419 56,095,645 4,161,742
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City of Burnet, Texas

Balance Sheet
Governmental Funds

September 30, 2021

General Other Total
Debt Capital Governmental ~ Governmental
General Airport Service Projects Funds Funds
Assets
Cash and cash equivalents $ 4,571,518 778,840 500,633 5,183,569 2,941,891 13,976,451
Receivables (net of allowance
for uncollectibles) 1,092,877 43,986 16,344 - 86,120 1,239,327
Due from other funds 255,992 5,000 3,950 - 671,212 936,154
Inventories 23,204 54,272 - - - 77,476
Prepaid and other items 3,178 - - - - 3,178
Total assets $ 5,946,769 882,098 520,927 5,183,569 3,699,223 16,232,586
Liabilities
Liabilities:
Accounts and retainages payable $ 213,952 30,784 - 9,386 2,948 257,070
Accrued liabilities 456,955 6,197 - - 220 463,372
Deposits payable - 7,050 - - - 7,050
Unearned revenue 5,500 - - 793,658 - 799,158
Due to other funds 175,969 256 331,036 - 13,750 521,011
Total liabilities 852,376 44,287 331,036 803,044 16,918 2,047,661
Deferred Inflows of Resources
Unavailable revenue - property taxes 132,980 - 16,086 - - 149,066
Fund Balances
Nonspendable 26,382 54,272 - - - 80,654
Restricted - 783,539 173,805 4,380,525 1,395,116 6,732,985
Assigned - - - - 2,287,189 2,287,189
Unassigned 4,935,031 - - - - 4,935,031
Total fund balances 4,961,413 837,811 173,805 4,380,525 3,682,305 14,035,859
Total liabilities, deferred inflows of
resources and fund balances $ 5,946,769 882,098 520,927 5,183,569 3,699,223

Amounts reported for governmental activities in the statement of net assets are different because:
Capital assets used in governmental activities are not financial resources and, therefore,

are not reported in the funds. 38,089,609
Other long-term assets are not available to pay for current period expenditures and, therefore,
are deferred in the funds. 149,066
Long-term liabilities, including general obligation debt, the net pension and total OPEB liabilities,
are not due and payable in the current period and, therefore, are not reported in the funds. (17,653,308)
Net position of governmental activities $ 34,621,226

See accompanying notes to financial statements.
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City of Burnet, Texas

Statement of Revenues, Expenditures and Changes in
Fund Balances - Governmental Funds

Revenues:

Property taxes $
Sales taxes
Franchise taxes
Hotel/motel taxes
Licenses and permits
Intergovernmental
Charges for services - sanitation
Charges for services - EMS
Charges for services - other
Fines
Interest
Contributions and donations
Fuel sales
Miscellaneous

Total revenues

Expenditures:
Current:
General government
Public safety
Highways and streets
Aviation services
Culture and recreation
Sanitation
Economic development
Debt service:
Principal
Interest and fiscal charges
Bond issue costs
Capital outlay
Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Other financing sources (uses):
Issuance of certificates of obligation
Premiums on certificates of obligation
Transfers in
Transfers out

Total other financing
sources (uses)

Net change in fund balances
Fund balances, beginning of year

Fund balances, end of year $

See accompanying notes to financial statements.

Year Ended September 30, 2021

General Other Total
Debt Capital Governmental ~ Governmental

General Airport Service Projects Funds Funds
2,909,157 - 352,523 - - 3,261,680
2,426,055 - - - - 2,426,055
161,960 - - - - 161,960
- - - - 209,190 209,190
90,591 - - - - 90,591
802,195 - - 374,319 62,300 1,238,814
1,099,224 - - - - 1,099,224
1,989,701 - - - - 1,989,701
20,976 - - - - 20,976
134,919 - - - 20,971 155,890
2,091 335 607 129 995 4,157
111,118 - - - - 111,118
- 683,989 - - - 683,989
224,063 209,694 - 44,520 1,035 479,312
9,972,050 894,018 353,130 418,968 294,491 11,932,657
2,237,383 - - - - 2,237,383
6,153,226 - - 60,270 12,071 6,225,567
623,699 - - - - 623,699
- 642,079 - - - 642,079
760,648 - - - - 760,648
920,917 - - - - 920,917
- - - - 76,457 76,457
- - 1,400,000 - - 1,400,000
- - 112,985 - - 112,985
- - - 114,943 25,133 140,076
7,338 - - 1,931,508 525,851 2,464,697
10,703,211 642,079 1,512,985 2,106,721 639,512 15,604,508
(731,161) 251,939 (1,159,855) (1,687,753) (345,021) (3,671,851)
- - - 4,795,000 960,000 5,755,000
- - - 322,735 65,133 387,868
4,640,530 - 1,146,972 934,936 717,677 7,440,115
(2,986,006) (99,536) - - (56,586) (3,142,128)
1,654,524 (99,536) 1,146,972 6,052,671 1,686,224 10,440,855
923,363 152,403 (12,883) 4,364,918 1,341,203 6,769,004
4,038,050 685,408 186,688 15,607 2,341,102 7,266,855
4,961,413 837,811 173,805 4,380,525 3,682,305 14,035,859
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City of Burnet, Texas

Reconciliation of the Statement of Revenues,
Expenditures, and Changes in Fund Balances of
Governmental Funds to the Statement of Activities

Year Ended September 30, 2021

Amounts reported for governmental activities in the statement of
activities are different because:

Net change in fund balances - total governmental funds $ 6,769,004

Governmental funds report capital outlays as expenditures. However, in the

statement of activities, the cost of those assets is allocated over their

estimated useful lives as depreciation expense. This is the amount by

which capital outlay ($2,291,272) exceeded depreciation expense

($2,257,787) in the current period. 33,485

Revenues in the statement of activities that do not provide current financial
resources are not reported as revenues in the funds. 44,994

The issuance of long-term debt provides current financial resources to
governmental funds, while the repayment of the principal of long-term debt
consumes current financial resources of governmental funds. Neither
transaction, however, has any effect on net assets. Also, governmental funds
report the effect of issuance premiums, discounts, and similar items when debt
is first issued, whereas these amounts are deferred and amortized in the
statement of activities. This is the amount is the net effect of these differences
in the treatment of long-term debt and related items.

(4,734,651)

Accrued interest expense and compensated absences reporting in the

staement of activities do not require the use of current financial resources

and therefore, are not reported as expenditures in the governemental funds. (61,931)

Governmental funds report contributions to pension/OPEB plans as

expenditures, whereas pension/OPEB expense is recognized in the statement

of activities. This is the amount by which pension/OPEB expense exceeded

contributions to the plans in the current year. (95,184)
Change in net position of governmental activities § 1,955,717

See accompanying notes to financial statements.
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City of Burnet, Texas

General Fund
Statement of Revenues, Expenditures, and Changes in
Fund Balances — Budget and Actual — Budgetary Basis

Year Ended September 30, 2021

Actual
Amounts
Budgeted Amounts (Budgetary Variance with
Original Final Basis) Final Budget
Revenues:
Property taxes $ 2,877,000 2,877,000 2,909,157 32,157
Sales taxes 1,997,573 1,997,573 2,426,055 428,482
Franchise taxes 150,000 150,000 161,960 11,960
Licenses and permits 80,200 80,200 90,591 10,391
Intergovernmental 801,713 801,713 802,195 482
Charges for services - sanitation 1,073,927 1,073,927 1,099,224 25,297
Charges for services - EMS 1,620,000 1,620,000 1,989,701 369,701
Charges for services - other 17,500 17,500 20,976 3,476
Fines 118,000 118,000 134,919 16,919
Interest 25,000 25,000 2,091 (22,909)
Contributions and donations 4,200 4,200 111,118 106,918
Miscellaneous 133,300 133,300 224,063 90,763
Total revenues 8,898,413 8,898,413 9,972,050 1,073,637
Expenditures:
General government:
Mayor and Council 15,820 15,820 12,321 3,499
Administrative 1,726,471 1,761,471 1,719,197 42,274
Planning and zoning 415,074 415,074 387,126 27,948
City shop 109,614 109,614 122,622 (13,008)
Public safety:
Police 2,584,053 2,614,653 2,520,554 94,099
Municipal court 59,759 59,759 64,451 (4,692)
Fire 3,897,230 5,042,230 5,205,771 (163,541)
Highways and streets 698,775 698,775 623,699 75,076
Culture and recreation:
Parks 673,767 673,767 676,157 (2,390)
Recreation center 105,000 105,000 100,281 4,719
Sanitation 901,822 901,822 920,917 (19,095)
Total expenditures 11,187,385 12,397,985 12,353,096 44,889
Excess (deficiency) of revenues
over (under) expenditures (2,288,972) (3,499,572) (2,381,046) 1,118,526
Other financing sources (uses):
Transfers in 2,936,301 2,961,301 4,701,843 1,740,542
Transfers out (1,949,474) (1,971,474) (1,397,434) 574,040
Total other financing sources (uses) 986,827 989,827 3,304,409 2,314,582
Net change in fund balances (1,302,145) (2,509,745) 923,363 3,433,108
Fund balances, beginning of year 4,038,050 4,038,050 4,038,050 -
Fund balances, end of year $ 2,735,905 1,528,305 4,961,413 3,433,108

See accompanying notes to financial statements.
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City of Burnet, Texas

Airport Fund
Statement of Revenues, Expenditures, and Changes in
Fund Balances — Budget and Actual — Budgetary Basis

Year Ended September 30, 2021

Actual
Amounts Variance
Budgeted Amounts (Budgetary with Final
Original Final Basis) Budget
Revenues:

Fuel sales $ 380,950 380,950 683,989 303,039

Interest 5,700 5,700 335 (5,365)

Miscellaneous 204,379 204,379 209,694 5,315
Total revenues 591,029 591,029 894,018 302,989

Expenditures:

Aviation services 466,213 466,213 642,079 (175,866)
Total expenditures 466,213 466,213 642,079 (175,866)
Excess of revenues

over expenditures 124,816 124,816 251,939 127,123
Other financing sources (uses):
Transfers out (231,457) (231,457) (99,536) 131,921
Total other financing sources (uses) (231,457) (231,457) (99,536) 131,921
Net change in fund balances (106,641) (106,641) 152,403 259,044
Fund balances, beginning of year 685,408 685,408 685,408 -
Fund balances, end of year $ 578,767 578,767 837,811 259,044

See accompanying notes to financial statements.
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City of Burnet, Texas

Statement of Net Position —
Proprietary Funds

September 30, 2021

Business-type Activities - Enterprise Funds

Delaware
Water and Springs
Electric Sewer Golf Course Total
Assets
Current assets:
Cash and cash equivalents $ 1,115916 1,811,972 155,668 3,083,556
Receivables (net of allowance for uncollectibles) 1,053,322 455,298 439 1,509,059
Inventories 513,214 338,844 102,041 954,099
Due from other funds 43,315 496,634 1,375 541,324
Total current assets 2,725,767 3,102,748 259,523 6,088,038
Noncurrent assets:
Capital assets:
Land 11,171 357,759 208,613 577,543
Buildings 134,006 - - 134,006
Infrastructure 7,539,218 47,156,378 3,577,064 58,272,660
Machinery and equipment 2,343,621 1,549,397 2,191,938 6,084,956
Construction in progress - 1,700 22,714 24,414
Less accumulated depreciation (5,227,719) (17,769,661) (3,900,331) (26,897,711)
Total capital assets, net 4,800,297 31,295,573 2,099,998 38,195,868
Total assets 7,526,064 34,398,321 2,359,521 44,283,906
Deferred Outflows of Resources
Deferred outflows of resources 251,587 230,919 159,595 642,101
Liabilities
Current liabilities:
Accounts payable 37,503 50,522 26,565 114,590
Accrued interest payable 544 11,058 - 11,602
Accrued liabilities 74,616 33,596 49,907 158,119
Deposits payable 564,693 - - 564,693
Due to other funds - 154,952 771,917 926,869
Compensated absences - current 34,692 37,332 27,067 99,091
General obligation debt payable - current 45,000 855,000 - 900,000
Total current liabilities 757,048 1,142,460 875,456 2,774,964
Noncurrent liabilities:
Compensated absences 34,693 37,331 27,067 99,091
General obligation debt payable 108,362 16,990,209 - 17,098,571
Net pension liability 273,573 279,627 193,257 746,457
Total OPEB liability - health insurance 860,774 879,821 608,066 2,348,661
Total noncurrent liabilities 1,277,402 18,186,988 828,390 20,292,780
Total liabilities 2,034,450 19,329,448 1,703,846 23,067,744
Deferred Inflows of Resources
Deferred inflows of resources 140,677 143,791 99,376 383,844
Net Position
Net investment in capital assets 4,672,602 13,450,364 2,099,998 20,222,964
Unrestricted 929,922 1,705,637 (1,384,104) 1,251,455
Total net position $ 5,602,524 15,156,001 715,894 21,474,419

See accompanying notes to financial statements.
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City of Burnet, Texas

Statement of Revenues, Expenses, and Changes in Net Position —
Proprietary Funds

Year Ended September 30, 2021

Business-type Activities - Enterprise Funds

Water and  Delaware Springs

Electric Sewer Golf Course Total
Operating revenues:
Charges for sales and services:
Electric service $ 9,056,485 - - 9,056,485
Water and sewer services - 4618914 - 4618914
Golf services - - 1,298,393 1,298,393
Sales of merchandise - - 471,819 471,819
Other operating revenue 68,602 1,900 13,583 84,085
Total operating revenues 9,125,087 4,620,814 1,783,795 15,529,696
Operating expenses:
Personnel 1,006,189 970,453 864,175 2,840,817
Materials and supplies 91,461 199,492 118,780 409,733
Repairs and maintenance 64,252 289,046 99,184 452,482
Purchased services 98,209 403,084 101,849 603,142
Purchases for resale 5,129,241 75,756 330,507 5,535,504
Depreciation 295,569 1,189,954 363,681 1,849,204
Other operating expenses 74,443 22,748 - 97,191
Total operating expenses 6,759,364 3,150,533 1,878,176 11,788,073
Operating income (loss) 2,365,723 1,470,281 (94,381) 3,741,623
Nonoperating revenues (expenses):
Interest earnings 1,514 1,276 - 2,790
Bond issuance costs (6,188) (72,990) - (79,178)
Interest expense (16,257) (140,449) - (156,706)
Total nonoperating revenues (expenses) (20,931) (212,163) - (233,094)
Income (loss) before contributions
and transfers 2,344,792 1,258,118 (94,381) 3,508,529
Capital contributions 70,520 - - 70,520
Transfers in - - 462,498 462,498
Transfers out (3,079,637) (1,416,741) (264,107) (4,760,485)
Change in net position (664,325) (158,623) 104,010 (718,938)
Net position, beginning of year 6,266,849 15,314,624 611,884 22,193,357
Net position, end of year $ 5,602,524 15,156,001 715,894 21,474,419

See accompanying notes to financial statements.
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City of Burnet, Texas

Statement of Cash Flows —

Proprietary Funds

Year Ended September 30, 2021

Cash flows from operating activities:
Receipts from customers and users
Receipts of customer deposits
Payments to employees

for salaries and wages
Payments to suppliers and others
Return of customer deposits
Net cash provided by
operating activities

Cash flows from noncapital
financing activities:
Transfers from other funds
Transfers to other funds
Net cash provided by (used in)
noncapital financing activities

Cash flows from capital and related
financing activities:
Capital contributions
Acquisition and construction of capital assets
Principal paid on capital debt
Interest paid on capital debt
Net cash used in capital
and related financing activities

Cash flows from investing activities:
Interest on investments
Net cash provided by investing activities

Net increase (decrease) in cash and
cash equivalents

Cash and cash equivalents,
beginning of year

Cash and cash equivalents,
end of year

Business-type Activities - Enterprise Funds

Delaware
Water and Springs

Electric Sewer Golf Course Total
$ 8,989,702 4,577,256 1,797,587 15,364,545
116,840 - - 116,840
(705,503) (717,746) (632,431) (2,055,680)
(5,754,831) (1,371,103) (855,011) (7,980,945)
(89,937) - - (89,937)
2,556,271 2,488,407 310,145 5,354,823
- - 462,498 462,498
(3,079,637) (1,416,741) (264,107) (4,760,485)
(3,079,637) (1,416,741) 198,391 (4,297,987)
70,520 - - 70,520
(281,279) (208,811) (441,956) (932,046)
(45,000) (860,000) - (905,000)
(16,137) (110,620) - (126,757)
(271,896) (1,179,431) (441,956) (1,893,283)
1,514 1,276 - 2,790
1,514 1,276 - 2,790
(793,748) (106,489) 66,580 (833,657)
1,909,664 1,918,461 89,088 3,917,213
$ 1,115916 1,811,972 155,668 3,083,556

(continued)
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City of Burnet, Texas

Statement of Cash Flows —

Proprietary Funds

(Continued)

Reconciliation of operating income (loss)
to net cash provided by
operating activities:
Operating income (loss) $
Adjustments to reconcile operating
income (loss) to net cash provided by
operating activities:
Depreciation
Decrease (increase) in assets and liabilities:
Accounts receivables
Inventories
Prepaid and other items
Due from / due to other funds
Deferred outflows
Accounts payable
Accrued liabilities
Customer deposits
Unearned revenues
Compensated absences
Net pension liability
Total OPEB liability
Deferred inflows
Total adjustments

Net cash provided by
operating activities $

Noncash investing, capital and financing activities:
Proceeds of refunding bonds used for payment
to bond escrow agent $

See accompanying notes to financial statements.

Business-type Activities - Enterprise Funds

Water and Delaware Springs

Electric Sewer Golf Course Total
2,365,723 1,470,281 (94,381) 3,741,623
295,569 1,189,954 363,681 1,849,204
(45,448) (31,295) 13,792 (62,951)
10,368 (45,550) 18,222 (16,960)
- - 6,085 6,085
(162,751) - (3,824) (166,575)
(63,056) (62,071) (47,992) (173,119)
(11,853) (951) 6,266 (6,538)
9,655 (58,338) 3,609 (45,074)
26,903 - - 26,903
- (12,263) - (12,263)
(3,355) (2,195) (21,612) (27,162)
(3,328) (26,869) (9,325) (39,522)
162,387 106,791 97,124 366,302
(24,543) (39,087) (21,500) (85,130)
190,548 1,018,126 404,526 1,613,200
2,556,271 2,488,407 310,145 5,354,823
193,609 2,288,265 - 2,481,874
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City of Burnet, Texas
Notes to Financial Statements

September 30, 2021

I. Summary of Significant Accounting Policies

A.

Reporting Entity

The City of Burnet, Texas, the county seat for Burnet County, is situated in the
midwestern part of Burnet County in Central Texas and encompasses approximately ten
square miles. The City of Burnet, Texas (the “City”) is a “Home Rule Charter” city. The
City operates under a Council / Manager form of government meaning that the City
Council makes and adopts regulations, laws and policy and the City Manager is
responsible for the day to day operations of the City. The City provides basic services to
its citizens, such as police, fire, electricity, water and sewer, and sanitation, as well as
health and welfare, economic development, aviation services, and parks and recreation
services.

The accompanying financial statements present the government and its component units,
entities for which the government is considered to be financially accountable. Blended
component units although legally separate entities are, in substance, part of the
government's operations and so data from these units are combined with data of the
primary government. The City did not have any blended component units. A discretely
presented component unit, on the other hand, is reported in a separate column in the
government-wide financial statements to emphasize it is legally separate from the
government.

Discretely presented component unit - The Burnet Economic Development Corporation,
Inc. (the “Development Corporation™) is a governmental nonprofit corporation organized
for the purpose of promoting, assisting, and enhancing economic development activities
of the City of Burnet, Texas. The City Council appoints a governing body that is not
substantively the same as the governing body of the primary government. Budgets of the
Corporation and debt to be incurred must be approved by the Council. The Development
Corporation does not issue separate financial statements.

Basis of Presentation - Government-Wide Financial Statements

The government-wide financial statements (i.e., the statement of net position and the
statement of activities) report information on all of the activities of the primary
government and its component units. Governmental activities, which normally are
supported by taxes and other nonexchange transactions, are reported separately from
business-type activities, which rely to a significant extent on fees and charges to external
customers for support. Likewise, the primary government is reported separately from
certain legally separate component units for which the primary government is financially
accountable.
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City of Burnet, Texas

Notes to Financial Statements
(Continued)

I. Summary of Significant Accounting Policies (continued)

B.

Basis of Presentation - Government-Wide Financial Statements (continued)

While separate government-wide and fund financial statements are presented, they are
interrelated. The governmental activities column incorporates data from governmental
funds, while business-type activities incorporate data from the government’s enterprise
funds. Separate financial statements are provided for governmental funds and proprietary
funds.

As a general rule, the effect of interfund activity has been eliminated from the
government-wide financial statements. Exceptions to this general rule are payments in
lieu of taxes where the amounts are reasonably equivalent in value to the interfund
services provided and other charges between the City’s electric, water and sewer
functions, and various other functions of the government. Elimination of these charges
would distort the direct costs and program revenues reported for the various functions
concerned.

Program Revenues

Amounts reported as program revenues include: (1) charges to customers or applicants
for goods, services, or privileges provided, (2) operating grants and contributions, and
(3) capital grants and contributions. All taxes, including those dedicated for specific
purposes, and other internally dedicated resources are reported as general revenues
rather than as program revenues.

Basis of Presentation - Fund Financial Statements

The fund financial statements provide information about the government’s
funds. Separate statements for each fund category - governmental and proprietary - are
presented. The emphasis of fund financial statements is on major governmental and
enterprise funds, each displayed in a separate column. All remaining governmental and
enterprise funds are aggregated and reported as nonmajor funds. Major individual
governmental and enterprise funds are reported as separate columns in the fund financial
statements.

The City reports the following major governmental funds:

The general fund is the City's primary operating fund. It accounts for all financial

resources of the general government, except those required to be accounted for in another
fund.
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City of Burnet, Texas

Notes to Financial Statements
(Continued)

I. Summary of Significant Accounting Policies (continued)

D.

Basis of Presentation - Fund Financial Statements (continued)

The airport fund, a special revenue fund, accounts for the operations of Burnet Municipal
Airport. The primary sources of revenue for the airport fund are fuel sales and hanger
rentals.

The debt service fund is used to account for the accumulation of resources that are
restricted, committed, or assigned for the payment of principal and interest on long-term
obligations of governmental funds.

The general capital projects fund is used to account for the acquisition / renovation of
buildings, equipment, and other capital items for City purposes.

The City reports the following major enterprise funds:

The electric fund accounts for the City’s electric services to its residents. All activities
necessary to provide such services are accounted for in this fund including, but not
limited to, administration, operations, maintenance, and financing and related debt
service.

The water and sewer fund accounts for the City’s water and sewer services to its
residents. All activities necessary to provide such services are accounted for in this fund
including, but not limited to, administration, operations, maintenance, and financing and
related debt service.

The Delaware Springs Golf Course fund accounts for the operation of the Delaware
Springs Municipal Golf Course. All activities necessary for the operation of the golf
course are accounted for in this fund including, but not limited to, administration,
operations, maintenance, and financing and related debt service.

During the course of operations, the City has activity between funds for various purposes.
Any residual balances outstanding at year-end are reported as due from/to other funds.
While these balances are reported in fund financial statements, certain eliminations are
made in the preparation of the government-wide financial statements. Balances between
the funds included in governmental activities (i.e., the governmental funds) are
eliminated so that only the net amount is included as internal balances in the
governmental activities column. Similarly, balances between the funds included in
business-type activities (i.e., the enterprise funds) are eliminated so that only the net
amount is included as internal balances in the business-type activities column.
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City of Burnet, Texas

Notes to Financial Statements
(Continued)

I. Summary of Significant Accounting Policies (continued)

D.

Basis of Presentation - Fund Financial Statements (continued)

Further, certain activity occurs during the year involving transfers of resources between
funds. In fund financial statements these amounts are reported at gross amounts as
transfers in/out. While reported in fund financial statements, certain eliminations are
made in the preparation of the government-wide financial statements. Transfers between
the funds included in governmental activities are eliminated so that only the net amount
is included as transfers in the governmental activities column. Similarly, balances
between the funds included in business-type activities are eliminated so that only the net
amount is included as transfers in the business-type activities column.

Measurement Focus and Basis of Accounting

The accounting and financial reporting treatment is determined by the applicable
measurement focus and basis of accounting. Measurement focus indicates the type of
resources being measured such as current financial resources or economic resources. The
basis of accounting indicates the timing of transactions or events for recognition in the
financial statements.

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of
related cash flows. Property taxes are recognized as revenues in the year for which they
are levied. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

The governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Revenues
are recognized as soon as they are both measurable and available. Revenues are
considered to be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the City
considers revenues to be available if they are collected within 60 days of the end of the
current fiscal period. Expenditures generally are recorded when a liability is incurred, as
under accrual accounting. However, debt service expenditures, as well as expenditures
related to compensated absences, and claims and judgments, are recorded only when
payment is due. General capital asset acquisitions are reported as expenditures in
governmental funds. Issuance of long-term debt and acquisitions under capital leases are
reported as other financing sources.
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City of Burnet, Texas

Notes to Financial Statements
(Continued)

I. Summary of Significant Accounting Policies (continued)

E.

Measurement Focus and Basis of Accounting (continued)

Property taxes, sales taxes, franchise taxes and charges for services associated with the
current fiscal period are all considered to be susceptible to accrual and so have been
recognized as revenues of the current fiscal period. Expenditure-driven grants are
recognized as revenue when the qualifying expenditures have been incurred and all other
eligibility requirements have been met, and the amount is received during the period or
within the availability period for this revenue source (within 60 days of year-end). All
other revenue items are considered to be measurable and available only when cash is
received by the City.

The proprietary funds are reported using the economic resources measurement focus and
the accrual basis of accounting.

Proprietary Funds Operating and Nonoperating Revenues and Expenses

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and
producing and delivering goods in connection with a proprietary fund's principal
ongoing operations. The principal operating revenues of the electric fund, water and
sewer fund, and Delaware Springs Golf Course fund are charges to customers for sales
and services. Operating expenses for the enterprise funds include the cost of sales and
services, administrative expenses, and depreciation on capital assets. All revenues and
expenses not meeting this definition are reported as nonoperating revenues and
expenses.

Budgetary Information

Annual budgets are legally adopted for the following funds (under the City’s budgetary
fund structure): the general fund, the airport fund, the hotel/motel tax fund, and the debt
service fund. Capital projects funds are generally planned on both a project-length basis
and an annual basis. Also, operating plans are developed for the electric fund, water and
sewer fund and the Delaware Springs Golf Course fund.

The appropriated budget is prepared by fund, department and object. The City Manager
is authorized to transfer budgeted amounts within departments within any fund;
however, any revisions that alter the total expenditures of any fund must be approved
by the City Council. The legal level of budgetary control (i.e., the level at which
expenditures may not legally exceed appropriations) is the department level.
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I. Summary of Significant Accounting Policies (continued)

G.

Budgetary Information (continued)

Appropriations in all budgeted funds lapse at the end of the fiscal year even if they have
related encumbrances. Encumbrances are commitments related to unperformed
(executory) contracts for goods or services (i.e., purchase orders and contracts).
Encumbrance accounting is utilized to the extent necessary to assure effective budgetary
control and accountability and to facilitate effective cash planning and control. While all
appropriations and encumbrances lapse at year end, valid outstanding encumbrances
(those for which performance under the executory contract is expected in the next year)
are re-appropriated and become part of the subsequent year’s budget.

The City prepares its appropriated budgets on a budgetary basis structure which differs
from that used for financial reporting in accordance with generally accepted accounting
principles (“GAAP”). The budget and all transactions of the general and airport funds
are presented in accordance with the City’s budgetary basis structure in the Statements
of Revenues, Expenditures and Changes in Fund Balances — Budget and Actual —
Budgetary Basis to provide a meaningful comparison of actual results with the budget.
The major difference between the budgetary basis and the GAAP basis is that the
budgetary basis uses a fund structure which is used in the City’s legally adopted budget
(rather than the fund structure used in their financial statements) which results in certain
activities reported on a GAAP basis which are not included on a budgetary basis.

There were no adjustments necessary for the general fund and airport fund to convert the
net change in fund balance on the budgetary basis to a GAAP basis.

Investments, and Cash and Cash Equivalents

State statutes and the City’s investment policy authorize the City to invest in obligations
of the United States and its agencies, certificates of deposit, and public funds investment
pools.

Investments for the government are reported at fair value (generally based on quoted
market prices) except for the position in the State Treasurer’s Texas Local Government
Investment Pool (“TexPool”). In accordance with state law, the Comptroller of Public
Accounts (the Comptroller) is the sole officer, director and shareholder of TexPool.
Additionally, the Comptroller has established an advisory board composed of both
participants in TexPool and other persons who do not have a business relationship with
TexPool. The advisory board members review the investment policy and management
fee structure. There are no maximum transaction amounts and withdrawals from
TexPool may be made daily. TexPool uses amortized cost rather than fair value to report
net assets share price.

38



City of Burnet, Texas

Notes to Financial Statements
(Continued)

I. Summary of Significant Accounting Policies (continued)

H.

Investments, and Cash and Cash Equivalents (continued)

The City's cash and cash equivalents for purposes of reporting cash flows of the
enterprise funds are considered to be cash on hand, demand deposits, external investment
pools and deposits in the City’s internal cash pool.

Inventories and Prepaid Items

Inventories are valued at cost using the first-in/first-out method and consist of
expendable material and supplies and vehicle repair parts. The cost of such inventories
is recorded as expenditures/expenses when consumed rather than when purchased.

Certain payments to vendors reflect costs applicable to future accounting periods and
are recorded as prepaid items in both the government-wide and fund financial
statements. The cost of prepaid items is recorded as expenditures/expenses when
consumed rather than when purchased.

Capital Assets

Capital assets, which include land, buildings, machinery and equipment, and
infrastructure assets (e.g., roads, bridges, sidewalks, and similar items) are reported in
the applicable governmental or business-type activities columns in the government-wide
financial statements. Capital assets are defined by the City as assets with an initial,
individual cost of more than $5,000 and an estimated useful life in excess of one year.

In the case of the initial capitalization of general infrastructure assets (i.e., those reported
by governmental activities), the City chose to include all such items regardless of their
acquisition date or amount. The City was able to estimate the historical cost for the
initial reporting of these assets. As the City constructs or acquires additional capital
assets each period, including infrastructure assets, they are capitalized and reported at
historical cost.

The reported value excludes normal maintenance and repairs which are essentially
amounts spent in relation to capital assets that do not increase the capacity or efficiency
of the item or increase its estimated useful life. Donated capital assets are recorded at
their acquisition value.
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J.

Capital Assets (continued)

Land and construction in progress are not depreciated. The other capital assets of the
City are depreciated using the straight line method over the following estimated useful
lives:

Assets Years
Buildings 10-40
Machinery and equipment 5-10
Infrastructure 10-50

Long-Term Liabilities

In the government-wide financial statements and proprietary fund types in the fund
financial statements, long-term debt and other long-term obligations are reported as
liabilities in the applicable governmental activities, business-type activities, or
proprietary-fund-type statement of net position. Bond premiums are deferred and
amortized over the life of the bonds using the effective interest method. Bonds payable
are reported net of the applicable bond premium. Bond issuance costs are expensed
when incurred.

In the fund financial statements, governmental fund types recognize bond premiums and
discounts during the current period. The face amount of debt issued is reported as other
financing sources. Premiums received on debt issuances are reported as other financing
sources. Issuance costs, whether or not withheld from the actual debt proceeds received,
are reported as debt service expenditures.

Pensions

For purposes of measuring the net pension asset or liability, deferred outflows of
resources and deferred inflows of resources related to pensions, and pension expense,
information about the fiduciary net position of the Texas Municipal Retirement System
(“TMRS”) and additions to/deductions from TMRS’s fiduciary net position have been
determined on the same basis as they are reported by TMRS. For this purpose, plan
contributions are recognized in the period that compensation is reported for the
employee, which is when contributions are legally due. Benefit payments and refunds
are recognized when due and payable in accordance with the benefit terms. Investments
are reported at fair value.

40



City of Burnet, Texas

Notes to Financial Statements
(Continued)

I. Summary of Significant Accounting Policies (continued)

M.

Other Postemployment Benefits (“OPEB™)

The fiduciary net position of the City’s defined benefit life and health insurance plans
(collectively, “the OPEB plans™) have been determined using the flow of economic
resources measurement focus and the full accrual basis of accounting. This includes for
purposes of measuring the total OPEB liabilities, deferred outflows of resources and
deferred inflows of resources related to OPEB, OPEB expense, and information about
assets, liabilities, and additions to/deductions from the OPEB plans’ net position. Benefit
payments are recognized when due and payable in accordance with benefit terms. There
are no investments as these are pay-as-you-go plans.

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position and balance sheet will sometimes
report a separate section for deferred outflows of resources. This separate financial
statement element, deferred outflows of resources, represents a consumption of net
position that applies to a future period(s) and so will not be recognized as an outflow of
resources (expense/expenditure) until then.

In addition to liabilities, the statement of financial position and balance sheet will
sometimes report a separate section for deferred inflows of resources. This separate
financial statement element, deferred inflows of resources, represents an acquisition of
net position that applies to a future period(s) and so will not be recognized as an inflow
of resources (revenue) until that time.

Net Position Flow Assumptions

Sometimes the City will fund outlays for a particular purpose from both restricted (e.g.,
restricted bond or grant proceeds) and unrestricted resources. In order to calculate the
amounts to report as restricted — net position and unrestricted — net position in the
government-wide and proprietary fund financial statements, a flow assumption must be
made about the order in which the resources are considered to be applied. It is the City’s
policy to consider restricted — net position to have been depleted before unrestricted —
net position is applied.
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P.

Fund Balance Flow Assumptions

Sometimes the City will fund outlays for a particular purpose from both restricted and
unrestricted resources (the total of committed, assigned, and unassigned fund balance).
In order to calculate the amounts to report as restricted, committed, assigned, and
unassigned fund balance in the governmental fund financial statements, a flow
assumption must be made about the order in which the resources are considered to be
applied. It is the City’s policy to consider restricted fund balance to have been depleted
before using any of the components of unrestricted fund balance. Further, when the
components of unrestricted fund balance can be used for the same purpose, committed
fund balance is depleted first, followed by assigned fund balance. Unassigned fund
balance is applied last.

Fund Balance Policies

Fund balance of governmental funds is reported in various categories based on the nature
of any limitations requiring the use of resources for specific purposes. The government
itself can establish limitations on the use of resources through either a commitment
(committed fund balance) or an assignment (assigned fund balance).

The committed fund balance classification includes amounts that can be used only for
the specific purposes determined by a formal action of the government’s highest level
of decision-making authority. The City Council is the highest level of decision-making
authority for the City that can, by adoption of an ordinance prior to the end of the fiscal
year, commit fund balance. Once adopted, the limitation imposed by the ordinance
remains in place until a similar action is taken (the adoption of another ordinance) to
remove or revise the limitation.

Amounts in the assigned fund balance classification are intended to be used by the City
for specific purposes but do not meet the criteria to be classified as committed. City
management is authorized to assign fund balance. Unlike commitments, assignments
generally only exist temporarily. In other words, an additional action does not normally
have to be taken for the removal of an assignment. Conversely, as discussed above, an
additional action is essential to either remove or revise a commitment.
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Q.

Fund Balance Policies (continued)

The components and specific purpose details of nonspendable, restricted, and assigned
fund balances of governmental funds at September 30, 2021 are as follows:

General Nonmajor
Debt Capital Governmental
General Airport Service Projects Funds Total
Nonspendable:
Inventories $ 23,204 54,272 - - - 77,476
Prepaid items 3,178 - - - - 3,178
Restricted:
Aviation services - 783,539 - - - 783,539
General obligation
debt service - - 173,805 - - 173,805
Capital projects - - - 4,380,525 1,131,869 5,512,394
Economic development - - - - 180,250 180,250
Public safety - - - - 82,997 82,997
Assigned:
Capital projects - - - - 2,287,189 2,287,189
Unassigned 4,935,031 - - - - 4,935,031
$ 4961413 837,811 173,805 4,380,525 3,682,305 14,035,859

Property Taxes

Property taxes attach as an enforceable lien on real property and are levied as of
October 1 on the assessed value as of the previous January 1 for all real and personal
property in the City.

Compensated Absences

The City’s policy permits employees to accumulate earned but unused vacation and sick
leave benefits, which are eligible for payment upon separation from government service
subject to certain limitations. The liability for such leave is reported as incurred in the
government-wide and proprietary fund financial statements. A liability for those
amounts is recorded in the governmental funds only if the liability has matured as a
result of employee resignations or retirements.
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II. Reconciliation of Government-Wide and Fund Financial Statements

A.

Explanation of Certain Differences Between the Governmental Fund
Balance Sheet and the Government-Wide Statement of Net Position

The governmental fund balance sheet includes a reconciliation between fund balance —
total governmental funds and net position — governmental activities as reported in the
government-wide statement of net position. One element of that reconciliation explains
that “long-term liabilities, including general obligation debt payable and the net pension
and total OPEB liabilities, are not due and payable in the current period and, therefore,
are not reported in the funds.” The details of this $17,653,308 difference are as follows.

General obligation debt $ (8,450,000)
Premiums on general obligation debt (535,783)
Compensated absences (513,235)
Accrued interest payable (27,135)
Net pension liability, net of related deferred inflows of $602,943

and deferred outflows of $558,048 (2,072,705)
Total OPEB liability - life insurance, net of related deferred

inflows of $8,145 and deferred outflows of $97,611 (350,872)
Total OPEB liability - health insurance, net of related deferred

inflows of $439,799 and deferred outflows of $1,116,545 (5,703,578)

$ (17.653.308)

Explanation of Certain Differences Between the Governmental Fund
Statement of Revenues, Expenditures and Changes in Fund Balances
and the Government-Wide Statement of Activities

The governmental fund statement of revenue, expenditures and changes in fund balances
includes a reconciliation between net changes in fund balances — total government funds
and changes in net position of governmental activities as reported in the government-
wide statement of activities. One element of that reconciliation states “the issuance of
long-term debt (e.g. bonds) provides current financial resources to governmental funds,
while the repayment of long-term debt consumes the current financial resources of
governmental funds. Neither transaction, however, has any effect on net position. Also,
governmental funds report the effect of premiums, discounts and similar items when debt
is first issued, whereas these amounts are deferred and amortized in the statement of
activities.” The details of this $4,734,651 difference are as follows.

General obligation debt issued $ (5,755,000)
Premiums on general obligation debt issued (387,868)
Principal repayments on general

obligation debt 1,400,000
Amortization of premiums 8,217

5 _(4734.651)
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II1. Detailed Notes On All Activities and Funds

A.

Cash Deposits and Investments

Investments of the City at September 30, 2021, consist of investments in Texas Local
Government Investment Pool (“TexPool”) of $13,087,987. See Note I.H. for a
discussion of how the shares in TexPool are valued.

Credit Risk: For an investment, credit risk is the risk that an investment issuer or other
counterparty to an investment will not fulfill obligations. The Public Funds Investment
Act (Government Code Chapter 2256) restricts the types of investments in which the City
may invest. The City’s investment policy addresses credit quality by further restricting
authorized investments to obligations of the United States and its agencies, and public
funds investment pools rated AAA or AA from a nationally recognized rating service.
The City’s investment in TexPool is rated AAAm by Standard & Poors.

Interest Rate Risk: Interest rate risk is the risk that changes in market interest rates will
adversely affect the fair value of an investment. In accordance with its investment policy,
the City will only invest on a basis which allows liquidity to meet cash flow needs as
necessary — the weighted average maturity should be 180 days or less for the general fund
and 365 days or less for the debt service fund. The weighted average maturity of TexPool
is 34 days as of September 30, 2021.

Custodial Credit Risk: The custodial credit risk for deposits is the risk that, in the event
of the failure of a depository financial institution, a government will not be able to recover
deposits or will not be able to recover collateral securities that are in the possession of an
outside party. City policy requires all deposits to be federally insured or collateralized
by eligible securities held by an independent third-party custodian.

For an investment, custodial credit risk is the risk that in the event of the failure of the
counter-party, the City will not be able to recover the value of its investment or
collateralized securities that are in the possession of an outside third party. The City has
no specific policies that limit the custodial credit risk for its investments.
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A. Cash Deposits and Investments (continued)

A reconciliation of deposits and investments as shown on the statement of net position:

Cash on hand $ 3221

Carrying amount of deposits 6,374,947

Carrying amount of investments 13,087,987
§ 10.466,155

Per the statement of net position for the City:
Cash and cash equivalents $ 17,060,007

Per the statement of net position for the Burnet
Economic Development Corporation:

Cash and cash equivalents 1,365,358
Restricted cash and cash equivalents 1,040,790
2,406,148

$ 19466155

B. Receivables

Amounts are aggregated into a single account receivable (net of allowance for
uncollectibles) line for certain funds and aggregated columns. Below is the detail of
receivables for the general, airport, and debt service funds, and for the nonmajor
governmental funds in the aggregate, including the applicable allowances for
uncollectible accounts:

Nonmajor
Debt Govern-
General Airport  Service mental Total

Receivables:

Property taxes $ 132,980 - 16,344 - 149,324

Sales taxes 472,540 - - - 472,540

Hotel/motel taxes - - - 35,388 35,388

Intergovernmental - - - 49,504 49,504

EMS 2,408,187 - - - 2,408,187

Other 125,716 43,986 - 1,228 170,930

3,139,423 43,986 16,344 86,120 3,285,873

Less: allowance

for uncollectibles (2,046,546) - - - (2,046,546)

$ 1,092,877 43,986 16,344 86,120 1,239,327
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C. Capital Assets

Capital asset activity for the year ended September 30, 2021, was as follows:

Primary Government

Beginning Ending
Balance Increases Decreases Balance
Governmental activities:
Capital assets, not being depreciated:
Land $ 3,924,707 - - 3,924,707
Construction in progress 4,914,709 1,328,978 (4,845,473) 1,398,214
Total capital assets not
being depreciated 8,839,416 1,328,978 (4,845,473) 5,322,921
Capital assets, being depreciated:
Buildings 9,889,670 5,052,181 - 14,941,851
Infrastructure 30,913,213 310,513 - 31,223,726
Machinery and equipment 12,007,670 445,073 - 12,452,743
Total capital assets, being
depreciated 52,810,553 5,807,767 - 58,618,320
Less accumulated depreciation for:
Buildings (4,679,686) (591,135) - (5,270,821)
Infrastructure (9,679,300) (866,551) - (10,545,851)
Machinery and equipment (9,234,859) (800,101) - (10,034,960)
Total accumulated depreciation (23,593,845) (2,257,787) - (25,851,632)
Total capital assets,
being depreciated, net 29,216,708 3,549,980 - 32,766,688
$ 38,056,124 4,878,958 (4,845,473) 38,089,609
Business-type activities:
Capital assets, not being depreciated:
Land $ 577,543 - - 577,543
Construction in progress 330,818 24,414 (330,818) 24414
Total capital assets not
being depreciated 908,361 24414 (330,818) 601,957
Capital assets, being depreciated:
Buildings 134,006 - - 134,006
Infrastructure 57,318,851 953,809 - 58,272,660
Machinery and equipment 5,800,315 284,641 - 6,084,956
Total capital assets
being depreciated 63,253,172 1,238,450 - 64,491,622
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Capital Assets (continued)

Primary Government (continued)

Beginning Ending
Balance Increases Decreases Balance
Business-type activities: (continued)
Less accumulated depreciation for:
Buildings (27,178) (3,350) - (30,528)
Infrastructure (20,281,781) (1,523,703) - (21,805,484)
Machinery and equipment (4,739,548) (322,151) - (5,061,699)
Total accumulated depreciation (25,048,507) (1,849,204) - (26,897,711)
Total capital assets,
being depreciated, net 38,204,665 (610,754) - 37,593911
$ 39,113,026 (586,340) (330,818) 38,195,868

Depreciation expense was charged to functions/programs of the governmental activities

of the City as follows:

General government
Public safety
Highways and streets
Aviation services
Culture and recreation

Total depreciation expense

$

186,267
1,007,306
499,844
285,483

278,887

$ 2,257,787

At September 30, 2021, the City’s governmental activities construction contract

commitments with contractors are as follows:

Spent Remaining
Project Title to Date Commitment

New City Hall building $ 1,004,357 $ 5,000,000
New fire substation 290,281 100,000
New teen center at Recreation Center 40,000 60,000
Hamilton Creek extension 49,236 5,400
Police- ticket writer 14,340 26,000
$ 1,398,214 $ 5,191,400

The construction contract commitments will be financed with remaining bond proceeds

and available resources.
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C. Capital Assets (continued)

At September 30, 2021, the City’s business-type activities construction contract

commitments with contractors are as follows:

Spent

Project Title to Date
New siding for clubhouse $ 22,714
New sewer lines 1,700
§ 24414

$

$

Remaining

Commitment

200,000

100,000

300,000

The construction contract commitments will be financed with available resources.

Component Unit

Beginning Ending
Balance Increases Decreases Balance
Burnet Economic Development Corporation:
Capital assets, not being depreciated:
Land $ 41,360 - - 41,360
Total capital assets not
being depreciated 41,360 - - 41,360
Capital assets, being depreciated:
Buildings 3,376,976 - - 3,376,976
Machinery and equipment 13,780 - - 13,780
Total capital assets
being depreciated 3,390,756 - - 3,390,756
Less accumulated depreciation for:
Buildings (56,283) (112,566) - (168,849)
Machinery and equipment (13,780) - - (13,780)
Total accumulated depreciation (70,063) (112,566) - (182,629)
Total capital assets,
being depreciated, net 3,320,693 (112,566) - 3,208,127
$ 3,362,053 (112,566) - 3,249,487
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D. Long-Term Liabilities

Primary Government

The City issues general obligation bonds, tax notes and combination tax and revenue
certificates of obligation (collectively, “general obligation debt™) to provide funds for the
acquisition and construction of major capital facilities for both governmental and
business-type activities. These general obligation debts are direct obligations and pledge
the full faith and credit of the City. The general obligation bonds, tax notes and
certificates of obligation generally are issued with equal amounts of principal maturing
each year with maturities that range from 6 to 40 years. General obligation debt

outstanding at September 30, 2021 is as follows:

Original Interest Final Amount
Date Amount Rates Maturity ~ Outstanding
Governmental Activities
Combination tax and revenue
certificates of obligation 2019 2,920,000 2.00%-5.00% 2039 2,695,000
Combination tax and revenue
certificates of obligation 2021 5,755,000 1.50%-4.00% 2041 5,755,000
$ 8,450,000
Original Interest Final Amount
Date Amount Rates Maturity ~ Outstanding
Business-Type Activities
Combination tax and revenue
certificates of obligation 2010 11,425,000 0.00% 2040 $ 7,475,000
Combination tax and revenue
certificates of obligation 2012 9,900,000 0.00% 2042 7,140,000
Combination tax and revenue
certificates of obligation 2012A 110,000 0.00-1.26% 2022 15,000
Combination tax and revenue
certificates of obligation 2019 970,000 2.00%-5.00% 2039 895,000
General obligation refunding bonds 2021 2,315,000 3.00% 2045 2,200,000
$ 17,725,000
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D. Long-Term Liabilities (continued)

Primary Government (continued)

Changes in the City’s long-term liabilities for the year ended September 30, 2021 are as

follows:
Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Governmental activities:
General obligation debt $ 4,095,000 5,755,000 (1,400,000) 8,450,000 330,000
Premiums 156,132 387,868 (8,217) 535,783 -
Total bonded debt 4,251,132 6,142,868 (1,408,217) 8,985,783 330,000
Compensated absences 471,409 245,232 (203,4006) 513,235 256,618
Net pension liability 2,162,633 - (134,823) 2,027,810 -
Total OPEB liability -
life insurance 362,150 78,188 - 440,338 -
Total OPEB liability -
health insurance 5,454,492 925,832 - 6,380,324 -
$ 12,701,816 7,392,120 (1,746,446) 18,347,490 586,618
Business-type activities:
General obligation debt $ 18,742,475 2,315,000 (3,332,475) 17,725,000 900,000
Premiums 51,930 225,730 (4,089) 273,571 -
Total bonded debt 18,794,405 2,540,730 (3,336,564) 17,998,571 900,000
Compensated absences 225,344 159,461 (186,623) 198,182 99,091
Net pension liability 785,979 - (39,522) 746,457 -
Total OPEB liability -
health insurance 1,982,359 366,302 - 2,348,661 -
$ 21,788,087 3,066,493 (3,562,709) 21,291,871 999,091

For governmental activities, the liability for compensated absences, the net pension
liability, and total OPEB liabilities — life insurance and health insurance, are substantially
liquidated by the General Fund.
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D. Long-Term Liabilities (continued)

Primary Government (continued)

The debt service requirements for the City’s general obligation bonds follow:

Year Ended
September 30, Principal Interest Total

Governmental Activities

2022 $ 330,000 218,047 548,047
2023 345,000 207,107 552,107
2024 360,000 194,601 554,601
2025 365,000 186,051 551,051
2026 375,000 175,457 550,457
2027 - 2031 2,070,000 686,697 2,756,697
2032 - 2036 2,365,000 387,571 2,752,571
2037 -2041 2,240,000 130,675 2,370,675

$ 8,450,000 2,186,206 10,636,206

Year Ended
September 30, Principal Interest Total

Business-Type Activities

2022 $ 900,000 92,814 992,814
2023 895,000 88,125 983,125
2024 900,000 83,375 983,375
2025 850,000 78,575 928,575
2026 855,000 74,325 929,325
2027 - 2031 4,325,000 306,525 4,631,525
2032 - 2036 4,415,000 208,025 4,623,025
2037 - 2041 4,005,000 97,200 4,102,200
2041 - 2045 580,000 13,350 593,350

$ 17,725,000 1,042,314 18,767,314

The City's bond indentures contain restrictions concerning the maintenance of accounting
records as well as reporting the results of the City's operations to specified major bond
holders. The City is in compliance with all significant requirements and restrictions.
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D.

Long-Term Liabilities (continued)

Primary Government (continued)

There is no specific maximum debt limit established by law for the City; therefore, the
limit is governed by the City’s ability to levy and collect taxes to service the debt.

The City has pledged net revenues of the water and sewer system to repay $14,630,000 in
combination tax and revenue certificates of obligation issued from 2010 to 2012. Annual
principal and interest payments on the debt is expected to require approximately 50% of
the pledged net revenues. The total principal and interest remaining to be paid on the debt
is $14,630,189. Principal and interest paid for the current year and total pledged net
revenues for the current year were $755,356 and $2,061,998, respectively.

Component Unit

Original Interest Final Amount
Date Amount Rates Maturity ~ Outstanding
Component Unit
Combination tax and revenue
certificates of obligation 2018 2,045,000 4.50% 2033 § 1,735,000
s __1735000

Changes in the component unit’s long-term liabilities for the year ended September 30,
2021 are as follows:

Beginning Ending Due Within
Balance Addttions Reductions Balance One Year
Burnet Economic Development
Corporation:
General obligation debt ~ $ 1,845,000 - (110,000) 1,735,000 110,000
Note payable - 1,400,000 (20,207) 1,379,793 123,284
$ 1,845,000 1,400,000 (130,207) 3,114,793 233,284

In July 2021, the BEDC entered into a $1,400,000 promissory note payable with a local
financial institution that is secured by a pledge of the BEDC’s sales tax revenues. Interest
accrues at 2.86%, and principal and interest of $13,428 are due in monthly installments until
maturity in July 2031, at which time all remaining unpaid principal and interest are due.
The outstanding note payable balance at September 30, 2021 is $1,379,793.
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Component Unit (continued)

The debt service requirements for the component unit’s general obligation debt and note
payable follow:

Year Ended
September 30, Principal Interest Total

Component Unit

2022 233,284 115,929 349,213
2023 241,857 107,407 349,264
2024 255,533 98,556 354,089
2025 264,315 89,148 353,463
2026 273,208 79,406 352,614
2027 - 2031 1,491,596 238,316 1,729,912
2032 -2033 355,000 24,075 379,075
$ 3,114,793 752,837 3,867,630

E. Interfund Receivables and Payables

The composition of interfund balances as of September 30, 2021 is as follows:

Fund Receivable Payable
General $ 255,992 175,969
Airport 5,000 256
Debt service 3,950 331,036
Other governmental 671,212 13,750
Electric 43,315 -
Water and sewer 496,634 154,952
Delaware Springs Golf Course 1,375 771,917
Burnet Economic Development
Corporation - 29,598
$ 1,477,478 1,477,478

The outstanding balances between funds result mainly from the time lag between the dates
that (1) interfund goods and services are provided or reimbursable expenditures occur, (2)
transactions are recorded in the accounting system, and (3) payments between funds are
made.
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F. Interfund Transfers

The composition of interfund transfers for the year ended September 30, 2021 is as follows:

Transfer out:

Delaware
Nonmajor Water and Springs
General Airport  Governmental  Electric Sewer Golf Course Total
Transfer in:
General $ - 42,854 56,586 3,046,638 1,348,237 146,215 4,640,530
Debt service 1,146,972 - - - - - 1,146,972
General capital
projects 934,936 - - - - - 934,936
Nonmajor
governmental 441,600 56,682 - 32,999 68,504 117,892 717,677
Delaware Springs
Golf Course 462,498 - - - - - 462,498
$ 2,986,006 99,536 56,586 3,079,637 1,416,741 264,107 7,902,613

During the year, transfers are used to (1) move revenues from the fund with collection
authorization to the debt service fund as debt service principal and interest payments
become due, and (2) move proprietary fund resources to the general fund for payments in
lieu of taxes, administrative allocations, and a return on the general fund’s investment in
the electric fund.

G. Employee Benefits

Pension Plan

Plan Description - The City participates as one of 895 plans in the defined benefit cash-
balance plan administered by the Texas Municipal Retirement System (“TMRS”). TMRS
is a statewide public retirement plan created by the State of Texas and administered in
accordance with the TMRS Act, Subtitle G, Title 8, Texas Government Code (the “TMRS
Act”) as an agent multiple-employer retirement system for employees of Texas
participating cities. The TMRS Act places the general administration and management of
TMRS with a six-member, Governor-appointed Board of Trustees; however, TMRS is not
fiscally dependent on the State of Texas. TMRS issues a publicly available Annual
Comprehensive Financial Report (“ACFR”) that can be obtained at www.tmrs.com.

All eligible employees of the City are required to participate in TMRS.
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G.

Employee Benefits (continued)

Pension Plan (continued)

Benefits Provided — TMRS provides retirement, disability, and death benefits. Benefit
provisions are adopted by the governing body of the City, within the options available in
the state statutes governing TMRS.

At retirement, the member’s benefit is calculated based on the sum of the member’s
contributions, with interest, and the City-financed monetary credits with interest. The
retiring member may select one of seven monthly benefit payment options. Members may
also choose to receive a portion of their benefit as a lump sum distribution in an amount
equal to 12, 24, or 36 monthly payments, which cannot exceed 75% of the total member
contributions and interest.

Employees Covered by Benefit Terms — At the December 31, 2020 valuation and
measurement date, the following employees were covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 71
Inactive employees entitled to but not yet receiving benefits 69
Active employees 117

257

Contributions — Member contribution rates in TMRS are either 5%, 6%, or 7% of the
member’s total compensation, and the City matching percentages are either 100%, 150%,
or 200%, both as adopted by the governing body of the City. Under the state law governing
TMRS, the contribution rate for each city is determined annually by the actuary, using the
Entry Age Normal (EAN) actuarial cost method. The City’s contribution rate is based on
the liabilities created from the benefit plan options selected by the City and any changes in
benefits or actual experience over time.

Employees for the City were required to contribute 7% of their annual gross earnings
during the fiscal year. The contribution rate for the City was 12.84% and 13.00% in
calendar years 2021 and 2020, respectively. The City’s contributions to TMRS for the year
ended September 30, 2021 were $916,631 and were equal to the required contributions.

Net Pension Liability — The City’s net pension liability was measured as of
December 31, 2020, and the total pension liability used to calculate the net pension
liability was determined by an actuarial valuation as of that date.
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Pension Plan (continued)

Actuarial assumptions — The total pension liability in the December 31, 2020 actuarial
valuation was determined using the following actuarial assumptions:

Inflation 2.5% per year

Overall payroll growth 2.75% per year, adjusted down for
population declines, if any

Investment rate of return 6.75%, net of pension plan

investment expense,
including inflation

Salary increases are based on a service-related table. Mortality rates for active members
are based on the PUB(10) mortality tables with the Public Safety table used for males and
the General Employee table used for females. Mortality rates for healthy retirees and
beneficiaries are based on the Gender-distinct 2019 Municipal Retirees of Texas mortality
tables. The rates for actives, healthy retirees and beneficiaries are projected on a fully
generational basis by Scale UMP to account for future mortality improvements. For
disabled annuitants, the same mortality tables for healthy retirees is used with a 4-year set-
forward for males and a 3-year set-forward for females. In addition, a 3.5% and 3.0%
minimum mortality rate is applied, for males and females respectively, to reflect the
impairment for younger members who become disabled. The rates are projected on a fully
generational basis by Scale UMP to account for future mortality improvements subject to
the floor.

The actuarial assumptions were developed primarily from the actuarial investigation of the
experience of TMRS over the four year period from December 31, 2014 to December 31,
2018. They were adopted in 2019 and first used in the December 31, 2019 actuarial
valuation. The post-retirement mortality assumption for healthy annuitants and Annuity
Purchase Rate (APRs) are based on the Mortality Experience Investigation Study covering
2009 through 2011 and dated December 31, 2013. Plan assets are managed on a total return
basis with an emphasis on both capital appreciation as well as the production of income, in
order to satisfy the short-term and long-term funding needs of TMRS.

The long-term expected rate of return on pension plan investments was determined using
a building-block method in which best estimate ranges of expected future real rates of
return (expected returns, net of pension plan investment expense and inflation) are
developed for each major asset class. These ranges are combined to produce the long-term
expected rate of return by weighting the expected future real rates of return by the target
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Pension Plan (continued)

asset allocation percentage and by adding expected inflation. In determining their best
estimate of a recommended investment return assumption under the various alternative
asset allocation portfolios, GRS focused on the area between (1) arithmetic mean
(aggressive) without an adjustment for time (conservative) and (2) the geometric mean
(conservative) with an adjustment for time (aggressive). The target allocation and best
estimates of real rates of return for each major asset class are summarized in the following

table:

Target Long-Term Expected Real

Allocation Rate of Return (Arithmetic)
Global Equity 30.0% 5.30%
Core Fixed Income 10.0% 1.25%
Non-Core Fixed Income 20.0% 4.14%
Real Return 10.0% 3.85%
Real Estate 10.0% 4.00%
Absolute Return 10.0% 3.48%
Private Equity 10.0% 7.75%

Total __100.0%

Discount Rate — The discount rate used to measure the total pension liability was 6.75%.
The projection of cash flows used to determine the discount rate assumed that the member
and employer contributions will be made at the rates specified in statute. Based on that
assumption, the pension plan’s fiduciary net position was projected to be available to
make all projected future benefit payments of current active and inactive employees.
Therefore, the long-term expected rate of return on pension plan investments was applied
to all periods of projected benefit payments to determine the total pension liability.
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Increase (Decrease)

Total Pension Plan Fiduciary Net Pension
Liability Net Position Liability
(a) (b) (a) - (b)
Balance at December 31, 2019 $ 27,080,473 24,131,861 2,948,612
Changes for the year:
Service cost 1,128,348 - 1,128,348
Interest 1,819,990 - 1,819,990
Difference between expected and
actual experience 77,824 - 77,824
Change in assumptions - - -
Contributions - employer - 899,357 (899,357)
Contributions - employee - 484,269 (484,269)
Net investment income - 1,829,197 (1,829,197)
Benefit payments, including refunds
of employee contributions (1,363,670) (1,363,670) -
Administrative expense - (11,853) 11,853
Other changes - (463) 463
Net changes 1,662,492 1,836,837 (174,345)
Balance at December 31, 2020 $ 28,742,965 25,968,698 2,774,267

Sensitivity of the Net Pension Liability to Changes in the Discount Rate — The following
presents the net pension liability of the City, calculated using the discount rate of 6.75%,
as well as what the City’s net pension liability would be if it were calculated using a
discount rate that is one percentage point lower (5.75%) or one percentage point higher
(7.75%) than the current rate.

Current
1% Decrease Rate Assumption 1% Increase
(5.75%) (6.75%) (7.75%)
City's net pension liability $ 7,219,306 2,774,267 (798,208)

Pension Plan Fiduciary Net Position — Detailed information about the pension plan’s
Fiduciary Net Position is available in a separately-issued TMRS financial report. That
report may be obtained on the Internet at www.tmrs.com.
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Pension Expense and Deferred Outflows of Resources
and Deferred Inflows of Resources Related to Pensions

For the year ended September 30, 2021, the City recognized pension expense of
$569,762. At September 30, 2021, the City reported deferred outflows of resources and
deferred inflows of resources related to pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Contributions subsequent to the
measurement date $ 664,594 -
Differences between expected and
actual experience 72,663 134,310
Change in assumptions 26,213 -
Difference between projected and
actual investment earnings, net - 690,582
$ 763,470 824,892

The $664,594 reported as deferred outflows of resources related to pensions resulting
from contributions subsequent to the measurement date will be recognized as a reduction
of the net pension liability for the year ending September 30, 2022. Other amounts
reported as deferred outflows and inflows of resources related to pensions will be
recognized in pension expense as follows:

Year Ended December 31,
2021 $  (274,749)
2022 (11,303)
2023 (404,651)
2024 (35,313)
Total $ (726,016)
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OPEB - Life Insurance

Plan Description — The City also participates in a defined benefit group term life
insurance plan administered by TMRS known as the Supplemental Death Benefits Fund
(“SDBF”). The City elected, by ordinance, to provide group term life insurance coverage
to both current and retired employees. The City may terminate coverage under and
discontinue participation in the SDBF by adopting an ordinance before November 1 of
any year to be effective the following January 1. As the TMRS SDBF covers both active
and retired members, with no segregation of assets, the SDBF does not meet the
definition of a trust under paragraph 4 of Governmental Accounting Standards Board
(“GASB”) Statement No. 75, Accounting and Financial Reporting for Postemployment
Benefits Other than Pensions (i.e. no assets are accumulated for OPEB). As such, the
SDBF is considered to be a single-employer unfunded OPEB plan with benefit payments
treated as being equal to the City’s yearly contributions for retirees.

Benefits Provided — The death benefit for active employees provides a lump-sum
payment approximately equal to the employee’s annual salary (calculated based on the
employee’s actual earnings, for the 12-month period preceding the month of death). The
death benefit for retirees is a fixed amount of $7,500.

Employees Covered by Benefit Terms — At the December 31, 2020 valuation and
measurement date, the following employees were covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 54

Inactive employees entitled to but not yet receiving benefits 13

Active employees 117
18

Contributions — The City contributes to the SDBF at a contractually required rate as
determined by an annual actuarial valuation. The rate is equal to the cost of providing
one-year term life insurance. The funding policy for the SDBF program is to assure that
adequate resources are available to meet all death benefit payments for the upcoming
year; the intent is not to pre-fund retiree term life insurance during employees’ entire
careers.

The City’s contributions to the SDBF for the year ended September 30, 2021 were
$12,302, which equaled the required contribution for the year.
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Total OPEB Liability — Life Insurance: The City’s total OPEB liability — life insurance
was measured as of December 31, 2020, and was determined by an actuarial valuation as
of that date.

Actuarial Assumptions: The total OPEB liability — life insurance in the December 31,
2020 actuarial valuation was determined using the following actuarial assumptions:

Inflation 2.50% per year
Salary increases 3.50% to 11.5% per year, including inflation
Discount rate 2.00% (based on the Fidelity Index's "20-year

Municipal GO AA index" rate as of
December 31, 2020)

Administrative expenses All administrative expenses are paid through
the TMRS Pension Trust

Mortality rates - service retirees 2019 Municipal Retirees of Texas Mortality Tables.
The rates are projected on a fully generational basis
with scale UMP.

Mortality rates - disabled retirees 2019 Municipal Retirees of Texas Mortality Tables
with a 4 year set-forward for males and a 3 year set-
forward for females. In addition, a 3.5% and 3% minimunr
mortality rate will be applied to reflect the impairment
for younger members who become disabled for males and
females, respectively. The rates are projected on a
fully generational basis by Scale UMP to account for
future mortality improvements subject to the floor.

The actuarial assumptions used in the December 31, 2020 valuation were based on the
results of an actuarial experience study for the period December 31, 2014 to
December 31, 2018.
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The changes in the total OPEB liability — life insurance for the measurement period
ending December 31, 2020 were as follows:

Total OPEB
Liability - Life
Insurance
Balance at December 31, 2019 $ 362,150
Changes for the year:
Service cost 12,453
Interest 10,092
Differences between expected and actual experience (4,303)
Changes in assumptions or other inputs 62,713
Benefit payments ** (2,767)
Net changes 78,188
Balance at December 31, 2020 $ 440,338

** Due to the SDBF being considered an unfunded OPEB plan
under GASB 75, benefit payments are treated as being equal to
the employer's yearly contribution for retirees.

Sensitivity of the Total OPEB Liability — Life Insurance to Changes in the Discount Rate
— The following presents the total OPEB liability — life insurance of the City, calculated
using the discount rate of 2.00%, as well as what the City’s total OPEB liability — life
insurance would be if it were calculated using a discount rate that is one percentage point
lower (1.00%) or one percentage point higher (3.00%) than the current rate.

Current
1% Decrease Rate Assumption 1% Increase
(1.00%) (2.00%) (3.00%)
Total OPEB liability - life insurance  $§ 547,993 440,338 359,608

63



City of Burnet, Texas

Notes to Financial Statements
(Continued)

I11. Detailed Notes On All Activities and Funds (continued)

G. Employee Benefits (continued)

OPEB - Life Insurance (continued)

OPEB Expense — Life Insurance and Deferred Outflows of Resources
and Deferred Inflows of Resources Related to OPEB — Life Insurance

For the year ended September 30, 2021, the City recognized OPEB expense — life
insurance of $41,482.

At September 30, 2021, the City reported deferred outflows of resources related to OPEB
— life insurance from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Contributions subsequent to the
measurement date $ 5,694 -
Differences between expected and
actual experience - 8,145
Change in assumptions 91,917 -
$ 97,611 8,145

The $5,694 reported as deferred outflows of resources related to OPEB — life insurance
resulting from contributions subsequent to the measurement date will be recognized as a
reduction of the total OPEB liability — life insurance for the year ending September 30,
2022. Other amounts reported as deferred outflows of resources related to OPEB will be
recognized in OPEB expense — life insurance as follows:

Year Ended December 31,
2021 $ 18,937
2022 18,937
2023 16,337
2024 18,455
2025 11,106
Total $ 83,772
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OPEB — Health Insurance

Plan Description and Plan Participants — The City elected, by ordinance, to offer
continuation of health and dental insurance to those regular employees who were hired
prior to January 1, 2010 that retire from the City under TMRS with at least 20 years of
service, with the last 10 years of service being with the City (“Eligible Retiree™). As this
plan covers both active and retired members, with no accumulation of assets, the plan
does not meet the definition of a trust under paragraph 4 of GASB Statement No. 75 (i.e.
no assets are accumulated for OPEB — health insurance). As such, this plan is considered
to be a single-employer unfunded OPEB plan with benefit payments adjusted for the
implicit subsidy, as more fully described below.

An actuarial valuation to determine the total OPEB liability is required to be performed
at least every two years. If the actuarial valuation used to determine the total OPEB
liability is not calculated as of the measurement date, the total OPEB liability is required
to be rolled forward from the actuarial valuation date to the measurement date. The total
OPEB liability is based on an actuarial valuation performed as of December 31, 2020.

Normal Retirement Benefits

Health Care Benefit Eligibility Conditions - City employees hired prior to January 1,
2010 must have been continuously employed with the City prior to retirement, with no
break in service after January 1, 2010, to be eligible for continuation of health and dental
insurance benefits. City employees hired on or after January 1, 2010 are not eligible for
any continued health insurance after retirement.

Health Care Benefits Provided by Plan - For Eligible Retirees, such continued health and
dental insurance is comparable to that which is provided for regular employees.

Deferred Retirement Benefits

Eligibility for participation in the City’s group insurance plan will pause if the Eligible
Retiree becomes eligible for their current employer’s group health and/or dental
insurance plan. The Eligible Retiree is required to notify the City of medical and/or
dental insurance benefits provided by their current employer’s group insurance to the
City’s human resources department in writing within 30 days of eligibility for such plan.
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Once eligible, the Eligible Retiree must enroll in their current employer’s group health
and/or dental insurance plan and may not decline coverage. In the event the Eligible
Retiree ceases to be eligible for another employer’s group health and/or dental insurance
plan, the Eligible Retiree may return to the City’s plan as a qualifying event. An Eligible
Retiree who is enrolled in their current employer’s group health and/or dental insurance
plan which requires the Eligible Retiree to pay a portion of the premium shall be eligible
to receive reimbursement for such costs up to twenty-five percent (25%) of the amount
of premium paid by the City for an active regular employee.

If the Eligible Retiree fails to disclose eligibility for medical and/or dental insurance
benefits provided by their current employer’s group plan, the Eligible Retiree’s eligibility
and enrollment shall be terminated immediately and the retiree will no longer be an
Eligible Retiree for the purposes of this plan.

Disability Retirement Benefits

To be eligible for continuation of health care benefits, disability retirements must meet
the health care benefit eligibility conditions above for normal retirement benefits.

Death-in-service Retirement Benefits
The City does not provide death-in-service benefits to a surviving spouse of an employee.
Medicare Eligible Provisions

For Eligible Retirees eligible for Medicare, the City will substitute coverage with a
Medicare insurance policy. The City will reimburse Eligible Retirees on Medicare for
Parts A and B, plus any additional costs for Medicare Supplement or Medigap plans, up
to the amount of premium paid for an active employee. Eligible Retirees may have the
option of declining City provided health and/or dental insurance and being reimbursed
for health and/or dental coverage other than what the City provides up to the amount of
premium paid for an active regular employee. It is strictly the Eligible Retirees
responsibility to contact the City with any changes in coverage. If an Eligible Retiree
chooses reimbursement, proof of coverage must be certified annually.
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If an Eligible Retiree fails to disclose eligibility for medical and/or dental insurance
benefits provided by their current employer’s group plan, the Eligible Retiree’s eligibility
and enrollment shall be terminated immediately and the retiree will no longer be an
Eligible Retiree for the purposes of this plan

Vision and Dental Coverage

Retirees are not eligible for vision coverage. For Eligible Retirees, such continued dental
insurance is comparable to that which is provided for regular employees. Dental
coverage extends past the age of 65.

Membership — At the December 31, 2020valuation and measurement date, the following
employees were covered by the benefit terms:

Retirees and beneficiaries
Active members

S oo b

Contributions — The City’s health plan utilizes a “blended premium” structure, which
provides that overall health care premiums for active employees and non-Medicare
retirees are stated in terms of a single “blended premium”. The difference between the
underlying retiree claims and the blended overall health care premium is referred to as
an “implicit subsidiary” as defined in GASB 75. Under GASB 75, a portion of the
payments made on behalf of the active employees should be reclassified as benefit
payments for retiree health care to reflect the retirees’ underlying claims costs.

Total OPEB Liability — Health Insurance: The City’s total OPEB liability — health
insurance was determined by an actuarial valuation as of December 31, 2020.
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Actuarial Assumptions: The total OPEB liability — health insurance in the December 31,
2020 actuarial valuation was determined using the following actuarial assumptions:

Actuarial Cost Method
Discount rate

Inflation

Salary increases
Demographic assumptions

Mortality

Health care trend rates

Participation rates

Other information

Individual Entry-Age

2.00% as of December 31, 2020

2.50% per year

3.50% to 11.5% per year, including inflation

Based on the experience study covering the four-year period

ending December 31, 2018 as conducted for the

Texas Municipal Retirement System ("TMRS")

For heathly retirees, the gender-distinct 2019 Municipal Retirees of Texas
mortality tables are used. The rates are projected on a fully generational
basis using the ultimate mortality improvement rates in the MP tables
published through 2019 to account for future mortality improvements.
Pre-65: Initial rate of 7.00% declining to an ultimate rate of 4.15%
after 15 years. Post-65: Initial rate of 5.50% declining to an ultimate
rate of 4.15% after 14 years.

It was assmued that 95% of eligible retirees would choose to receive
retiree health care benefits through the City. Additionally,

50% of future retirees that retire prior to age 55 were assumed

to have health care coverage available to them through a separate
employer. All pre-65 retirees that have health care coverage
available to them through a separate employer were assumed to

rejoin the City's retiree health care plan at age 65.

The discount rate changed from 2.75% as of December 31, 2019
to 2.00% as of December 31, 2020.
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The changes in the total OPEB liability — health insurance for the measurement period
ending December 31, 2020 were as follows:

Total OPEB
Liability - Health
Insurance
Balance at December 31,2019 $ 7,436,851
Changes for the year:
Service cost 176,841
Interest 204,947
Differences between expected and actual experience (3,621)
Changes in assumptions or other inputs 1,059,259
Benefit payments ** (145,292)
Net changes 1,292,134
Balance at December 31, 2020 $ 8,728,985

** Due to the plan being considered an unfunded OPEB plan under GASB 75, benefit
payments are treated as being equal to the City's explicit benefit payments, with an
adjustment for the implicit benefit payments for retirees.

Sensitivity of the Total OPEB Liability — Health Insurance to Changes in the Discount
Rate — The following presents the total OPEB liability — health insurance of the City,
calculated using the discount rate of 2.00%, as well as what the City’s total OPEB liability
— health insurance would be if it were calculated using a discount rate that is one
percentage point lower (1.00%) or one percentage point higher (3.00%) than the current
rate.

Current
1% Decrease Rate Assumption 1% Increase
(1.00%) (2.00%) (3.00%)
Total OPEB liability - health insurance § 10,488,589 8,728,985 7,357,350
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Sensitivity of the Total OPEB Liability — Health Insurance to Changes in the Healthcare
Cost Trend Rate Assumption — Regarding the sensitivity of the total OPEB liability —
health insurance to changes in the healthcare cost trend rates, the following presents the
plan’s total OPEB liability, calculated using the assumed trend rates as well as what the
plan’s total OPEB liability would be if it were calculated using a trend rate that is one
percentage point lower or one percentage point higher than the current rate:

Current Healthcare

Cost Trend Rate
1% Decrease Assumption 1% Increase
Total OPEB liability - health insurance  $ 7,182,355 8,728,985 10,761,099

OPEB Expense — Health Insurance and Deferred Outflows of Resources
and Deferred Inflows of Resources Related to OPEB — Health Insurance

For the year ended September 30, 2021, the City recognized OPEB expense — health
insurance of $626,680. Total OPEB expense recognized for health and life insurance
amounted to $668,162 for the year ended September 30, 2021.

At September 30, 2021, the City reported deferred outflows of resources related to OPEB
— health insurance from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Contributions subsequent to the
measurement date $ 127,774 -
Differences between expected and
actual experience 18,734 337,152
Change in assumptions 1,381,049 264,542
$ 1,527,557 601,694
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City of Burnet, Texas

Notes to Financial Statements
(Continued)

I11. Detailed Notes On All Activities and Funds (continued)

G.

Employee Benefits (continued)

OPEB — Health Insurance (continued)

The $127,774 reported as deferred outflows of resources related to OPEB — health
insurance resulting from contributions subsequent to the measurement date will be
recognized as a reduction of the total OPEB liability — health insurance for the year
ending September 30, 2022. Other amounts reported as deferred outflows of resources
related to pensions will be recognized in OPEB expense — health insurance as follows:

Year Ended December 31,
2021 $ 244,892
2022 240,610
2023 140,201
2024 172,386
Total $ 798,089
Risk Management

The City is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters.
The City has joined together with other governments in Texas to form the Texas
Municipal League Intergovernmental Risk Pool, a public entity risk pool currently
operating as a common risk management and insurance program for liability, property
and workmen’s compensation coverage. The City pays a quarterly contribution to the
pool for its insurance coverage. The agreement for formation of the Texas Municipal
League Intergovernmental Risk Pool provides that the Pool will be self-sustaining
through member contributions and will reinsure through commercial companies for
claims in excess of specific limits.

The Texas Municipal League Intergovernmental Risk Pool has published its own

financial report, which can be obtained by writing the Texas Municipal League
Intergovernmental Risk Pool, 1821 Rutherford Lane, Austin, Texas 78754.
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City of Burnet, Texas

Notes to Financial Statements
(Continued)

I11. Detailed Notes On All Activities and Funds (continued)

L

Deferred Outflows and Inflows of Resources

The statements of financial position, and the balance sheet includes the following deferred
outflows/inflows of resources at September 30, 2021:

Statement of Net Position Balance Sheet
Debt
Governmental Business-Type General  Service
Activities Activities - Fund Fund
Deferred outflows of resources:
Deferred charge on refunding $ - 25,667 - -
Pension related 558,048 205,422 - -
OPEB - life insurance 97,611 - - -
OPEB - health insurance 1,116,545 411,012 - -
$ 1,772,204 642,101 - -
Deferred inflows of resources:
Unavailable property tax revenue $ - - 132,980 16,086
Pension related 602,943 221,949 - -
OPEB - life insurance 8,145 - - -
OPEB - health insurance 439,799 161,895 - -
$ 1,050,887 383,844 132,980 16,086

Deferred Outflows of Resources. The deferred charge on refunding, resulting from the
difference in the carrying value of refunded debt and its reacquisition price, is amortized
over the shorter of the life of the refunded or refunding debt. Post-measurement date
contributions will be recognized as a reduction of the net pension liability/total OPEB
liabilities in the following fiscal year. The net differences between projected and actual
earnings, change in assumptions, and difference between expected and actual actuarial
experience will be amortized into pension/OPEB expense.

Deferred Inflows of Resources. The governmental funds, under the modified accrual
basis of accounting, report unavailable revenues from property taxes, which is deferred
and recognized as an inflow of resources in the period that the amounts become available.
The net differences between projected and actual earnings, change in assumptions, and
difference between expected and actual actuarial experience will be amortized into
pension/OPEB expense.
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City of Burnet, Texas

Notes to Financial Statements
(Continued)

I11. Detailed Notes On All Activities and Funds (continued)

J.

Operating Lease

The City leases a building for all City administrative services and various temporary
buildings for a fire substation. Additionally, the City leases two fuel trucks for the airport
and other various equipment. Total cost for these leases was $112,894 for the year ended
September 30, 2021. The future minimum lease payments for the leases are as follows:
2021, $41,736.

Commitments and Contingencies

Amounts received or receivable from granting agencies are subject to audit and
adjustment by grantor agencies. Any disallowed claims, including amounts already
collected, may constitute a liability of the applicable funds. The amount, if any, of
expenditures which may be disallowed by the grantors cannot be determined at this time,
although the City expects such amounts, if any, to be immaterial.

The City has contracted with a private company for the collection and disposal of solid
waste. The contract’s initial five-year term expired October 2021. Thereafter, the contract
is renewed for additional terms of five years if mutually agreed by the parties. The fees
charged under the contract are adjusted annually to reflect changes in the cost of
operations. The City's cost under the agreement for the year ended September 30, 2021,
was $900,371.

The City has entered into a long-term agreement to purchase wholesale electric power
from the Lower Colorado River Authority effective June 2011. The cost of electric power
is based on the reasonable and necessary cost of providing power generation in accordance
with Article 8503.011 of the Texas Special District Local Laws Code. The City's cost
under the agreement for the year ended September 30, 2021, was $5,129,241.

Also, the City has entered into a long-term agreement to purchase water from the Lower
Colorado River Authority (the “Authority”) effective January 1985. The agreement
allows the City the right to withdraw up to 4,100 acre-feet of raw water from the Colorado
River. The cost of the water is adjusted each year as determined by the Board of Directors
of the Authority. The City's cost under the agreement for the year ended September 30,
2021, was $75,756.

The City is involved in various claims and legal actions arising in the ordinary course of
business. In the opinion of management, the ultimate outcome of these claims will not
have a material adverse effect on the City's financial position.
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Notes to Financial Statements
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I11. Detailed Notes On All Activities and Funds (continued)

L.

Tax Abatements

The City of Burnet negotiates property tax abatements on an individual basis. All
abatements are governed by Section 312 of the Texas Tax Code and the City of Burnet
Economic Incentives Statement which are revised and adopted every two years in
accordance with state law. These guidelines permit the City to abate property taxes for a
variety of economic development purposes such as business relocation, retention, and
expansion and include abatements for real and personal property improvements.

The City of Burnet had not granted any tax abatements as of September 30, 2021.

Authoritative Pronouncement Not Yet Effective

A summary of pronouncements issued by the Governmental Accounting Standards Board,
which may impact the City but are not yet effective follows. The City has not yet
determined the effects of the adoption of these pronouncements on the financial statements.

GASB Statement No. 87, Leases (issued June 2017) — The objective of this statement is
to increase the usefulness of governments’ financial statements by requiring reporting of
certain lease liabilities that currently are not reported. It will enhance comparability of
financial statements among governments by requiring lessees and lessors to report leases
under a single model. The statement will also require notes to financial statements related
to the timing, significance, and purpose of a government’s leasing arrangements. The
requirements of this statement are effective for the City’s financial statements beginning
October 1, 2021.

GASB Statement No. 91, Conduit Debt Obligations (issued May 2019) — The objective
of this statement is to provide a single method of reporting conduit debt obligations by
issuers and eliminate diversity in practice associated with (1) commitments extended by
issuers, (2) arrangements associated with conduit debt obligations, and (3) related note
disclosures. The requirements of this statement are effective for the City’s financial
statements beginning October 1, 2021.

GASB Statement No. 96, Subscription-Based Information Technology Arrangements
(issued May 2020) — The objective of this statement is to provide guidance for
subscription based information technology arrangements (“SBITA™). It will define
SBITA contracts, provide guidance on the accounting for SBITAs, and require
disclosures regarding the SBITAs. The requirements of this statement are effective for
the City’s financial statements beginning October 1, 2022.
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Notes to Financial Statements
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I11. Detailed Notes On All Activities and Funds (continued)

M.

Authoritative Pronouncement Not Yet Effective (continued)

GASB Statement No. 97, Certain Component Unit Criteria, and Accounting and
Financial Reporting for Internal Revenue Code (“IRC”) Section 457 Deferred
Compensation Plans (issued June 2020) — The objectives of this statement are to (1)
increase consistency and comparability of the reporting of fiduciary component units in
circumstances in which a potential component unit does not have a governing board; (2)
mitigate costs associated with the reporting of certain defined benefit and defined
contribution plans as fiduciary component units, and (3) enhance the relevance,
consistency, and comparability of the accounting and financial reporting for
IRC section 457 plans. Certain provisions relating to component unit criteria are
effective upon issuance. The remaining requirements of this statement are effective for
the City’s financial statements beginning October 1, 2021.
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City of Burnet, Texas
Schedule of Changes in Net Pension Liability and Related Ratios

Last Seven Measurement Dates

December 31,

2020 2019 2018 2017

Total Pension Liability
Service cost $ 1,128,348 1,061,415 995,287 925,253
Interest (on the Total Pension Liability) 1,819,990 1,735,099 1,642,995 1,538,815
Difference between expected and actual experience 77,824 (206,289) (61,582) 93,706
Change in assumptions - 47,523 - -
Benefit payments, including refunds

of employee contributions (1,363,670)  (1,463,461) (1,027,072) (1,071,693)
Net change in Total Pension Liability 1,662,492 1,174,287 1,549,628 1,486,081
Total Pension Liability - beginning 27,080,473 25,906,186 24,356,558 22,870,477
Total Pension Liability - ending (a) $ 28,742,965 27,080,473 25,906,186 24,356,558
Plan Fiduciary Net Position
Contributions - employer $ 899,357 854,102 791,829 724,953
Contributions - employee 484,269 457,788 427,686 398,326
Net investment income 1,829,197 3,253,250 (644,826) 2,613,821
Benefit payments, including refunds

of employee contributions (1,363,670)  (1,463,461) (1,027,072) (1,071,693)
Administrative expense (11,853) (18,387) (12,455) (13,549)
Other (463) (551) (650) (688)
Net change in Plan Fiduciary Net Position 1,836,837 3,082,741 (465,488) 2,651,170
Plan Fiduciary Net Position - beginning 24,131,861 21,049,120 21,514,608 18,863,438
Plan Fiduciary Net Position - ending (b) $ 25,968,698 24,131,861 21,049,120 21,514,608
Net Pension Liability - ending (a) - (b) § 2,774,267 2,948,612 4,857,066 2,841,950
Plan Fiduciary Net Position as a percentage

of Total Pension Liability 90.35% 89.11% 81.25% 88.33%
Covered payroll $ 6,918,135 6,539,833 6,109,805 5,690,364
Net Pension Liability as a percentage

of covered payroll 40.10% 45.09% 79.50% 49.94%

Note: The City of Burnet adopted GASB Statement No. 68, Accounting and Financial
Reporting for Pensions, effective October 1, 2014. Information for years prior
to 2014 is not available.

See accompanying independent auditor’s report.
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2016 2015 2014
924,216 848,679 753,691
1,449,752 1,395,492 1,317,058
(80,956) 50,376 (61,528)
- 35,571 -

(876,457) (774915)  (1,097,550)
1,416,555 1,555,203 911,671
21453922 19,898,719 18,987,048
22,870,477 21,453,922 19,898,719
710,491 652,621 602,184
404,345 379,117 377,039
1,180,461 25372 937,360
(876,457) (774,915)  (1,097,550)
(13,325) (15,452) (9,786)
(718) (764) (805)
1,404,797 265,979 808,442
17,458,641 17,192,662 16,384,220
18,863,438 17,458,641 17,192,662
4,007,039 3,995,281 2,706,057
82.48% 81.38% 86.40%
5,776,351 5,415,950 5,386,274
69.37% 73.77% 50.24%
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City of Burnet, Texas

Schedule of Pension Contributions

Fiscal Years Ended
September 30,
2021 2020 2019 2018
Actuarially determined
contributions $ 916,631 889,655 837,493 771,831
Contributions in relation
to the actuarially
determined contributions 916,631 889,655 837,493 771,831
Contribution
deficiency (excess) $ - - - -
Covered payroll $ 7,114,710 6,834,933 6,425,991 5,982,896
Contributions as a
percentage of covered payroll 12.88% 13.02% 13.03% 12.90%
Notes to Schedule of Contributions
Valuation Date: December 31, 2020
Notes Actuarially determined contribution rates are calculated

as of December 31 and become effective in January,
13 months later

Methods and Assumptions Used to Determine Contribution Rates:

Actuarial Cost Method Entry Age Normal

Amortization Method Level Percentage of payroll, Closed

Remaining Amortization Period 25 years

Asset Valuation Method 10 year smoothed fair value, 12% soft corridor

Inflation 2.5%

Salary Increases 3.50% to 11.50%, including inflation

Investment Rate of Return 6.75%

Retirement Age Experience-based table of rates that are specific to the City's plan

of benefits. Last updated for the 2019 valuation pursuant to an
experience study of the period 2014 - 2018.

Mortality Post-retirement: 2019 Municipal Retirees of Texas Mortality Tables
The rates are projected on a fully generational basis with scale UMP
Pre-retirement: PUB(10) mortality tables, with the Public Safety
table used for males and the General Employee table used for
females. The rates are projected on a fully generational basis
with scale UMP.

Other Information:

Notes There were no benefit changes during the year.

Note: The City adopted GASB Statement No. 68, Accounting and Financial Reporting for
Pensions , effective October 1, 2014. Information for years prior to 2015 is not available.

See accompanying independent auditor’s report.
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2017 2016 2015
724,651 682,912 648,053
724,651 682,912 648,053
5,659,002 5,506,318 5,385,452
12.81% 12.40% 12.03%
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City of Burnet, Texas

Schedule of Changes in Total OPEB Liability —

Life Insurance and Related Ratios

Last Four Measurement Dates

Total OPEB Liability - Life Insurance

Service cost

Interest (on the Total OPEB Liability - Life Insurance)
Difference between expected and actual experience
Change in assumptions

Benefit payments **

Net change in Total OPEB Liability - Life Insurance
Total OPEB Liability - life insurance - beginning

Total OPEB Liability - life insurance - ending

Covered payroll

Total OPEB Liability - Life Insurance
as a percentage of covered payroll

December 31,

2020 2019 2018 2017
$ 12,453 10,464 12,831 10,243
10,092 10,544 9,831 9,579
(4,303) 1,229 (10,286) -
62,713 62,243 (21,779) 24,553
(2,767) (2,616) (1,833) (2,276)
78,188 81,864 (11,236) 42,099
362,150 280286 291,522 249,423
$ 440338 362,150 280,286 291,522
$ 6,918,135 6,539,833 6,109,805 5,690,364
6.36% 5.54% 4.59% 5.12%

** Due to the TMRS Supplemental Death Benefit Fund ("SDBF") being considered
an unfunded OPEB Plan under GASB 75, benefit payments are treated as being
equal to the employer's yearly contribution for retirees.

Note: The City of Burnet adopted GASB Statement No. 75, Accounting and Financial
Reporting for Postemployment Benefits Other than Pensions, effective
October 1, 2017. Information for years prior to 2017 is not available.

See accompanying independent auditor’s report.
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City of Burnet, Texas

Schedule of OPEB — Life Insurance Contributions

Fiscal Years Ending
September 30,
2021 2020 2019 2018

Actuarially determined contributions $ 12,302 11,121 10,924 10,171
Contributions in relation

to the actuarially

determined contributions 12,302 11,121 10,924 10,171
Contribution deficiency (excess) $ - - - -
Covered payroll $ 7,114,710  6,834933 6,425,991 5,982,896
Contributions as a

percentage of covered payroll 0.17% 0.16% 0.17% 0.17%

Notes to Schedule of OPEB - Life Insurance Contributions
Valuation Date: December 31, 2020

Notes Actuarially determined contribution rates are calculated
as of December 31 and become effective in January,
13 months later

Methods and Assumptions Used to Determine Contribution Rates:

Inflation 2.5%

Salary Increases 3.50% to 11.50%, including inflation

Discount rate* 2.00%

Retirees’ share of benefit-related costs ~ $0

Administrative expenses All administrative expenses are paid through the Pension Trust and

accounted for under reporting requirements under GASB No. 68.

Mortality rates - service retirees 2019 Municipal Retirees of Texas Mortality Tables. The rates are
projected on a fully generational basis with scale UMP.

Mortality rates - disabled retirees 2019 Municipal Retirees of Texas Mortality Tables with a 4 year set-
forward for males and a 3 year set-forward for females. In addition,
a 3.5% and 3.0% minimum mortality rate will be applied to reflect the
impairment for younger members who become disabled for males
and females, respectively. The rates are projected on a fully generational
basis by Scale UMP to account for future mortality improvements
subject to the floor.

Other Information:
*The discount rate was based on the Fidelity Index's "20-Y ear Municipal GO AA Index" rate as of December 31, 2020.

Notes The actuarial assumptions used in the December 31, 2020 valuation
were based on the results of an actuarial experience study for the
period December 31, 2014 to December 31, 2018.

Note: The City adopted GASB Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits
Other than Pensions effective October 1, 2017. Information for years prior to 2018 is not available.

See accompanying independent auditor’s report.
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City of Burnet, Texas

Schedule of Changes in Total OPEB Liability —
Health Insurance and Related Ratios

Last Four Measurement Dates

December 31,

2020 2019 2018 2017
Total OPEB Liability - Health Insurance
Service cost $ 176,841 135,278 175,111 150,174
Interest (on the Total OPEB Liability - Health Insurance) 204,947 266,180 245,548 248,688
Difference between expected and actual experience
of the total OPEB liability (3,621) (573,842) 37,721 -
Change in assumptions * 1,059,259 568,616 (532,622) 644,918
Benefit payments ** (145,292) (132,787) (166,304) (163,990)
Net change in Total OPEB Liability - Health Insurance 1,292,134 263,445 (240,546) 879,790
Total OPEB Liability - health insurance - beginning 7,436,851 7,173,406 7,413,952 6,534,162
Total OPEB Liability - health insurance - ending $ 8,728,985 7,436,851 7,173,406 7,413,952
Covered payroll $ 1,502,020 2,097,610 2,087,178 2,001,111
Total OPEB Liability - Health Insurance
as a percentage of covered payroll 581.15% 354.54% 343.69% 370.49%
* Changes in assumptions reflect a change in the discount rate from 2.75%
as of December 31, 2019 to 2.00% as of December 31, 2020.
** Due to the plan being considered an unfunded OPEB Plan under GASB 75,
benefit payments are determined as follows:
a. Explicit benefit payments $ 104,753 95,737 132,725 130,878
b. Implicit benefit payments 40,539 37,050 33,579 33,112
c. Total benefit payments $ 145,292 132,787 166,304 163,990
(continued)
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City of Burnet, Texas

Schedule of Changes in Total OPEB Liability —
Health Insurance and Related Ratios

(continued)
Valuation Date: December 31, 2020
Methods and Assumptions:
Actuarial Cost Method Individual Entry-Age Normal
Discount Rate 2.00% as of December 31, 2020
Inflation 2.5%
Salary Increases 3.50% to 11.50%, including inflation
Demographic Assumptions Based on the experience study covering the four-year

period ending December 31, 2018 as conducted for
the Texas Municipal Retirement System ("TMRS").

Mortality For healthy retirees, the gender-distinct 2019 Municipal
Retirees of Texas mortality tables are used. The rates
are projected on a fully generational basis using the
ultimate mortality improvement rates in the MP tables
published through 2019 to account for future mortality
improvements.

Health Care Trend Rates Pre-65: Initial rate of 7.00% declining to an ultimate
rate of 4.15% after 15 years; Post-65: Initial rate of 5.50%
declining to an ultimate rate of 4.15% after 14 years.

Participation Rates It was assumed that 95% of eligible retirees would choose
to receive retiree health care benefits through the City.
Additionally, 50% of future retirees that retire prior to
age 55 were assumed to have health care coverage
available to them through a separate employer. All pre-65
retirees that have health care coverage available to them
through a separate employer were assumed to rejoin the
City's retiree health plan at age 65.

Other Information:

Notes The discount rate changed from 2.75% as
of December 31, 2019 to 2.00% as of
December 31, 2020.

Note: The City adopted GASB Statement No. 75, Accounting and Financial Reporting for
Postemployment Benefits Other than Pensions effective October 1, 2017.
Information for years prior to 2017 is not available.

See accompanying independent auditor’s report.
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City of Burnet, Texas

Hotel/Motel Tax Fund
Schedule of Revenues, Expenditures, and Changes in
Fund Balances — Budget and Actual — Budgetary Basis

Year Ended September 30, 2021

Actual
Amounts Variance
Budgeted Amounts (Budgetary with Final
Original Final Basis) Budget
Revenues:

Hotel/motel taxes $ 110,000 110,000 209,190 99,190

Interest earned 1,000 1,000 118 (882)
Total revenues 111,000 111,000 209,308 98,308

Expenditures:

Economic development 78,200 78,200 76,457 1,743
Total expenditures 78,200 78,200 76,457 1,743
Excess (deficiency) of revenues

over (under) expenditures 32,800 32,800 132,851 100,051
Other financing uses:
Transfers out (28,991) (28,991) (56,586) (27,595)
Total other financing uses (28,991) (28,991) (56,586) (27,595)
Net change in fund balances 3,809 3,809 76,265 72,456
Fund balances, beginning of year 103,985 103,985 103,985 -
Fund balances, end of year $ 107,794 107,794 180,250 72,456

See accompanying independent auditor’s report.
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City of Burnet, Texas

Debt Service Fund
Schedule of Revenues, Expenditures, and Changes in
Fund Balances — Budget and Actual — Budgetary Basis

Year Ended September 30, 2021

Actual
Amounts Variance
Budgeted Amounts (Budgetary with Final
Original Final Basis) Budget
Revenues:
Property taxes 287,731 287,731 352,523 64,792
Interest 750 750 607 (143)
Total revenues 288,481 288,481 353,130 64,649
Expenditures:
Debt service:
Principal 1,149,000 1,149,000 1,400,000 (251,000)
Interest and fiscal charges 245,547 245,547 112,985 132,562
Total expenditures 1,394,547 1,394,547 1,512,985 (118,438)
Excess (deficiency) of revenues
over (under) expenditures (1,106,066) (1,106,066) (1,159,855) (53,789)
Other financing sources (uses):

Transfers in 1,106,666 1,106,666 1,146,972 40,306
Net change in fund balances 600 600 (12,883) (13,483)
Fund balances, beginning of year 186,688 186,688 186,688 -
Fund balances, end of year $ 187,288 187,288 173,805 (13,483)

See accompanying independent auditor’s report.

91



City of Burnet, Texas

Hotel/Motel Tax and Debt Service Funds
Note to Schedules of Revenues, Expenditures and
Changes in Fund Balance — Budget and Actual —

Budgetary Basis

Year Ended September 30, 2021

Budgetary Information

Annual budgets are legally adopted for the following funds (under the City’s budgetary fund
structure): the general fund, the airport fund, the hotel/motel tax fund, and the debt service
fund. Capital projects funds are generally planned on both a project-length basis and an
annual basis. Also, operating plans are developed for the electric fund, water and sewer fund
and the Delaware Springs Golf Course fund.

The appropriated budget is prepared by fund, department and object. The City Manager is
authorized to transfer budgeted amounts within departments within any fund; however,
any revisions that alter the total expenditures of any fund must be approved by the City
Council. The legal level of budgetary control (i.e., the level at which expenditures may not
legally exceed appropriations) is the department level.

Appropriations in all budgeted funds lapse at the end of the fiscal year even if they have
related encumbrances. Encumbrances are commitments related to unperformed (executory)
contracts for goods or services (i.e., purchase orders and contracts). Encumbrance
accounting is utilized to the extent necessary to assure effective budgetary control and
accountability and to facilitate effective cash planning and control. While all appropriations
and encumbrances lapse at year end, valid outstanding encumbrances (those for which
performance under the executory contract is expected in the next year) are re-appropriated
and become part of the subsequent year’s budget.

The City prepares its appropriated budgets on a budgetary basis structure which differs from
that used for financial reporting in accordance with generally accepted accounting principles
(“GAAP”). The budget and all transactions of the hotel/motel tax and debt service funds are
presented in accordance with the City’s budgetary basis structure to provide a meaningful
comparison of actual results with the budget. The major difference between the budgetary
basis and the GAAP basis is that the budgetary basis uses a fund structure which is used in
the City’s legally adopted budget (rather than the fund structure used in their financial
statements) which results in certain activities reported on a GAAP basis which are not
included on a budgetary basis. There were no adjustments necessary for the hotel/motel tax
and debt service funds to convert the net change in fund balance on the budgetary basis to a
GAAP basis.
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City of Burnet, Texas

Burnet Economic Development Corporation
Discretely Presented Component Unit
Comparative Statement of Net Position

September 30, 2021 and 2020

Assets
Current assets:
Cash and cash equivalents

Receivables (net of allowance for uncollectibles)

Properties held for resale
Total current assets

Noncurrent assets:
Restricted cash and cash equivalents
Capital assets:
Land
Buildings
Machinery and equipment
Less accumulated depreciation
Total capital assets, net

Total noncurrent assets
Total assets

Liabilities
Current liabilities:

Accounts payable
Accrued interest payable
Due to primary government
General obligation debt payable - current
Long-term note payable - current

Total current liabilities

Noncurrent liabilities:
General obligation debt payable
Long-term note payable
Total noncurrent liabilities

Total liabilities

Net Position
Net investment in capital assets
Unrestricted

Total net position

See accompanying independent auditor’s report.

2021

1,365,358
157,513
1,507,641

3,030,512

1,040,790

41,360
3,376,976
13,780

(182,629)
3,249,487

4,290,277
7,320,789

14,656
29,598
110,000
123,284

277,538

1,625,000
1,256,509

2,881,509
3,159,047

2,910,484

1,251,258

4,161,742

2020

808,089
135,281
1,094,920

2,038,290

41,360
3,376,976
13,780
(70,063)

3,362,053
3,362,053
5,400,343

6,087
13,837
25,774

110,000

155,698

1,735,000

1,735,000
1,890,698

3,362,053

147,592

3,509,645



City of Burnet, Texas

Burnet Economic Development Corporation
Discretely Presented Component Unit
Comparative Statement of Revenues, Expenses and Changes in Net Position

Years Ended September 30, 2021 and 2020

Operating revenues:
Charges for sales and services
Total operating revenues

Operating expenses:
Materials and supplies
Purchased services
Loan program expense
Depreciation
Other operating expenses

Total operating expenses

Operating loss
Nonoperating revenues (expenses):

Sales taxes

Interest earnings

Interest expense

Gain on sale of property
Total nonoperating revenues (expenses)
Change in net position

Net position, beginning of year

Net position, end of year

See accompanying independent auditor’s report.

2021 2020
$ 238,211 39,150
238211 39,150
84,414 90,923
107,778 89,157
- 270,152
112,566 56,283
245 ;
305,003 506,515
(66,792) (467,365)
808,685 719,383
697 7,773
(90,493) (86,962)
- 22,225
718,889 662,419
652,097 195,054
3,509,645 3,314,591
$ 4,161,742 3,509,645
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Statistical Section
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Statistical Section

This part of the City of Burnet's Annual Comprehensive financial report presents detailed
information as a context for understanding what the information in the financial statements, note
disclosures, and required supplementary information says about the City's overall financial health.

Contents

Financial Trends (Tables 1 —4)
These schedules contain trend information to help the reader understand how the City's
financial performance and well-being have changed over time.

Revenue Capacity (Tables 5 —9)
These schedules contain information to help the reader assess the City's most significant
local revenue source, the property tax.

Debt Capacity (Tables 10 —17)
These schedules present information to help the reader assess the affordability of the City's
current levels of outstanding debt and the City's ability to issue additional debt in the future.

Demographic and Economic Information (Tables 18 — 19)
These schedules offer demographic and economic indicators to help the reader understand
the environment within which the City's financial activities take place.

Operating Information (Tables 20 —22)
These schedules contain service and infrastructure data to help the reader understand how
the information in the City's financial report relates to the services the government provides
and the activities it performs.

Sources: Unless otherwise noted, the information in these schedules is derived from the
Annual Comprehensive financial reports for the relevant year.
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Governmental activities
Net investment in capital assets
Restricted
Unrestricted

City of Burnet, Texas
Net Position by Component

(Unaudited)

Last Ten Fiscal Years
(Accrual Basis of Accounting)

Total governmental activities net position $

Business-type activities
Net investment in capital assets
Restricted
Unrestricted

Total business-type activities net position $

Primary government
Net investment in capital assets
Restricted
Unrestricted

Total primary government net position

$

2012 2013 2014 2015
17,352,584 18,146,841 20,794,433 21,214,029
2,138,064 3,910,159 1,278,648 1,340,997
614,550 76,892 328,263 774,101
20,105,198 22,133,892 22,401,344 23,329,127
14,160,365 17,150,141 17,877,613 17,511,195

173,054 - - -
6,756,309 1,796,453 3,216,317 2,988,386
21,089,728 18,946,594 21,093,930 20,499,581
31,512,949 35,296,982 38,672,046 38,725,224
2,311,118 3,910,159 1,278,648 1,340,997
7,370,859 1,873,345 3,544,580 3,762,487
41,194,926 41,080,486 43,495,274 43,828,708
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Fiscal Year

Table 1

2016 2017 2018 2019 2020 2021

28,741,370 30,231,996 30,869,534 32,264,739 33,804,992 34,193,243
1,238,789 1,235,092 1,314,155 1,125,161 1,062,536 1,290,949
(80,675) (99,778) (2,141,612) (2,772,944) (2,202,019) (862,966)
29,899,484 31,367,310 30,042,077 30,616,956 32,665,509 34,621,226
18,152,400 18,881,590 19,529,455 20,825,955 20,380,238 20,222,964
2,547,964 2,217,305 962,974 652,130 1,813,119 1,251,455
20,700,364 21,098,895 20,492,429 21,478,085 22,193,357 21,474,419
46,893,770 49,113,586 50,398,989 53,090,694 54,185,230 54,416,207
1,238,789 1,235,092 1,314,155 1,125,161 1,062,536 1,290,949
2,467,289 2,117,527 (1,178,638) (2,120,814) (388,900) 388,489
50,599,848 52,466,205 50,534,506 52,095,041 54,858,866 56,095,645
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City of Burnet, Texas
Changes in Net Position
(Unaudited)

Last Ten Fiscal Years
(Accrual Basis of Accounting)

2012 2013 2014 2015
Expenses
Governmental activities:
General government $ 2,330,397 2,045,482 1,832,646 1,935,695
Public safety 4,717,740 4,128,331 4,936,996 5,115,418
Highways and streets 704,438 726,804 743,803 735,677
Aviation services 705,096 695,348 699,167 585,925
Culture and recreation 1,556,160 1,403,848 1,032,949 980,761
Sanitation 775,966 735,846 754,222 785,024
Economic development 339,649 311,833 154,296 236,673
Interest 147,012 139,485 113,603 99,480
Total governmental activities expenses 11,276,458 10,186,977 10,267,682 10,474,653
Business-type activities:
Electric 7,489,171 6,578,568 6,956,392 7,287,947
Water and sewer 3,208,107 2,557,321 2,499,121 2,679,434
Delaware Springs Golf Course 1,580,914 1,621,800 1,643,559 1,615,377
Total business-type activities expenses 12,278,192 10,757,689 11,099,072 11,582,758
Total primary government expenses $ 23,554,650 20,944,666 21,366,754 22,057,411
Program Revenues
Governmental activities:
Charges for services:
General government $ 1,319,276 234,253 249,286 208,301
Public safety 1,960,139 1,898,221 1,858,195 2,072,672
Aviation services 947,607 789,316 825,914 652,944
Culture and recreation 796,800 529,659 21,534 21,012
Sanitation 91,365 834,762 845,773 898,728
Operating grants and contributions - 486,510 372,945 532,971
Capital grants and contributions 201,687 569,961 812,732 767,048
Total governmental activities program revenues 5,316,874 5,342,682 4,986,379 5,153,676
Business-type activities:
Charges for services:
Electric 9,356,176 9,170,470 9,570,705 9,895,841
Water and sewer 3,927,976 4,013,509 4,053,284 4,038,239
Delaware Springs Golf Course 1,317,632 1,352,686 1,274,035 1,308,048
Capital grants and contributions 177,829 49,363 161,496
Total business-type activities program revenues 14,779,613 14,586,028 14,898,024 15,403,624
Total primary government
program revenues $ 20,096,487 19,928,710 19,884,403 20,557,300
Net (expense)/revenue
Governmental activities $  (5,959,584) (4,844,295) (5,281,303) (5,320,977)
Business-type activities 2,501,421 3,828,339 3,798,952 3,820,866
Total primary government net expense $ (3,458,163) (1,015,956) (1,482,351) (1,500,111)
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Table 2

Fiscal Year

2016 2017 2018 2019 2020 2021
2,128,923 2,230,501 2,332,969 2,288,577 2,709,203 2,587,631
5,468,034 5,718,420 5,588,410 6,621,584 6,747,415 7,350,318

764,824 883,301 868,877 998,227 1,182,772 1,135,566

430,876 633,950 729,812 1,093,963 741,666 930,254
1,001,469 987,084 942,121 998,187 977,788 1,053,829

775,516 764,511 801,329 844,095 879,551 920,917

498,496 150,989 360,908 170,345 145,148 76,457

87,978 80,111 69,592 56,662 182,268 264,949
11,156,116 11,448,867 11,694,018 13,071,640 13,565,811 14,319,921
6,035,719 6,057,551 6,457,978 6,547,489 6,596,612 6,781,809
2,942,937 2,988,463 3,074,170 3,294,198 3,213,760 3,363,972
1,536,738 1,683,511 1,609,209 1,789,522 1,677,563 1,878,176

10,515,394 10,729,525 11,141,357 11,631,209 11,487,935 12,023,957

21,671,510 22,178,392 22,835,375 24,702,849 25,053,746 26,343,878

186,002 170,918 218,257 263,089 297,132 314,654
1,884,904 1,751,748 2,065,945 2,061,493 2,215,738 2,363,198
590,356 779,047 847,149 775,946 613,680 893,683
24,058 17,008 16,748 21,013 2,500 20,976
863,235 925,486 954,670 981,223 1,039,547 1,099,224
565,044 607,145 690,265 853,397 934,478 1,128,376
6,200,801 1,185,608 85,709 926,587 645,914 49,504
10,314,400 5,436,960 4,878,743 5,882,748 5,748,989 5,869,615
8,529,957 8,521,053 9,067,840 9,286,346 9,499,716 9,125,087
4,069,235 4,207,289 4,374,178 4,350,687 4,568,093 4,620,814
1,313,858 1,389,782 1,456,633 1,363,083 1,329,072 1,783,795
26,649 166,277 - 189,568 1,070,193 70,520
13,939,699 14,284,401 14,898,651 15,189,684 16,467,074 15,600,216
24,254,099 19,721,361 19,777,394 21,072,432 22,216,063 21,469,831

(841,716)  (6,011,907)  (6,815275)  (7,188,892)  (7,816,822)  (8,450,306)
3,424,305 3,554,876 3,757,294 3,558,475 4,979,139 3,576,259

2,582,589 (2,457,031)  (3,057.981)  (3,630417)  (2.837.683)  (4,874,047)
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City of Burnet, Texas
Changes in Net Position
(Unaudited)
(Continued)

Last Ten Fiscal Years
(Accrual Basis of Accounting)

2012 2013 2014 2015
General Revenues and
Other Changes in Net Position
Governmental activities:
Taxes
Property taxes $ 1,933,250 2,042,766 2,078,955 2,139,732
Sales taxes 1,660,410 1,336,209 1,432,699 1,475,565
Franchise taxes 113,730 117,988 125,108 139,780
Hotel/motel taxes 84,773 101,431 108,832 136,372
Unrestricted investment earnings 143,865 160,002 86,584 60,127
Miscellaneous 749,745 - - -
Gain on sale of capital assets - 350,000 2,640 3,028
Transfers 549,169 5,007,698 1,713,937 3,792,711
Total governmental activities 5,234,942 9,116,094 5,548,755 7,747,315
Business-type activities:
Unrestricted investment earnings 8,388 14,753 56,859 59,421
Miscellaneous 81,519 - - -
Gain on sale of capital assets - - 5,762 -
Transfers (549,169) (5,007,698) (1,713,937) (3,792,711)
Total business-type activities (459,262) (4,992,945) (1,651,316) (3,733,290)
Total primary government $ 4,775,680 4,123,149 3,897,439 4,014,025
Change in Net Position
Governmental activities $ (724,642) 4,271,799 267,452 2,426,338
Business-type activities 2,042,159 (1,164,606) 2,147,636 87,576
Total primary government $ 1,317,517 3,107,193 2,415,088 2,513,914
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Table 2

(continued)
Fiscal Year

2016 2017 2018 2019 2020 2021
2,245,634 2,276,681 2,709,971 2,803,398 3,036,155 3,306,674
1,578,655 1,705,022 1,675,298 1,815,467 2,158,149 2,426,055
125,361 132,068 133,242 178,949 153,535 161,960
151,168 165,925 172,794 188,403 152,756 209,190
9,266 15,367 32,468 72,170 67,975 4,157

73,141 22,588 100,781 79,741 - -
3,228,848 3,162,082 2,558,930 2,625,643 4,296,805 4,297,987
7,412,073 7,479,733 7,383,484 7,763,771 9,865,375 10,406,023
5,326 5,737 21,862 52,149 32,938 2,790

- - - 675 - -
(3,228,848) (3,162,082) (2,558,930) (2,625,643) (4,296,805) (4,297,987)
(3,223,522) (3,156,345) (2,537,068) (2,572,819) (4,263,867) (4,295,197)
4,188,551 4,323,388 4,846,416 5,190,952 5,601,508 6,110,826
6,570,357 1,467,826 568,209 574,879 2,048,553 1,955,717
200,783 398,531 1,220,226 985,656 715,272 (718,938)
6,771,140 1,866,357 1,788,435 1,560,535 2,763,825 1,236,779
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City of Burnet, Texas
Fund Balances of Governmental Funds
(Unaudited)
Last Ten Fiscal Years
(Modified Accrual Basis of Accounting)

2012 2013 2014 2015
General fund
Nonspendable $ 54,016 68,963 26,258 34,715
Unassigned 592,656 3,175,252 1,962,327 4,072,418
Total general fund $ 646,672 3,244.215 1,988,585 4,107,133
All other governmental funds
Nonspendable $ 21,377 57,549 31,988 23,382
Restricted for:
Debt service 241,781 124,490 120,691 174,187
Capital projects 982,167 - - -
Aviation services - - 825,598 787,609
Public safety - 1,048,050 - -
Other purposes 188,571 1,375,796 283,494 335,826
Committed to:
EMS fund 99,325 - - -
Other funds 626,220 - - -
Assigned to:
Capital projects - - - -
Other funds - 981,172 727,856 595,825
Unassigned - (1,139) (362,151) (174,961)

Total all other governmental funds $ 2,159,441 3,585,918 1,627,476 1,741,868
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Fiscal Year

Table 3

2016 2017 2018 2019 2020 2021
50,566 50,454 36,831 64,178 30,388 26,382
3,900,868 4,267,005 4,120,481 3,763,630 4,007,662 4,935,031
3,951,434 4,317,459 4,157,312 3,827,808 4,038,050 4,961,413
35,120 34,647 80,641 43,070 30,355 54,272
194,298 161,167 172,217 160,286 186,688 173,805
- - - - - 5,512,394
583,320 720,176 811,348 674,307 655,053 783,539
- - - - - 82,997
405,857 443,014 232,911 185,638 176,974 180,250

245,071 238,148 238,148 - 15,607 -
293,272 484,646 916,581 1,422,626 2,164,128 2,287,189
1,756,938 2,081,798 2,451,846 2,485,927 3,228,805 9,074,446
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City of Burnet, Texas

Changes in Fund Balances of Governmental Funds

Revenues

Taxes

Licenses and permits
Intergovernmental
Charges for services
Fines

Interest

Rents and royalties
Contributions and donations
Fuel sales
Miscellaneous

Total revenues

Expenditures
General government
Public safety
Highways and streets
Aviation services
Culture and recreation
Solid waste

Economic development
Debt service

Capital outlay

Total expenditures

Excess of revenues over (under) expenditures

Other financing sources (uses)

Insurance recoveries

Certificate of obligation issued

Sale of assets
Transfers in
Other resources
Transfers out

Total other financing sources (uses)

Net change in fund balances

Debt service as a percentage of

noncapital expenditures

(Unaudited)
Last Ten Fiscal Years
(Modified Accrual Basis of Accounting)

2012 2013 2014 2015
$ 3,812,762 3,574,554 3,774,931 3,889,905
36,962 38,934 29,124 35,416
563,719 309,008 418,804 454,410
5,115,188 3,100,831 2,481,080 2,866,090
176,710 152,281 109,499 105,213
143,865 160,002 86,584 60,127
19,013 - - -
7,568 284,860 439,141 13,247
- 594,681 628,419 450,941
125,969 459,050 482,580 461,311
10,001,756 8,674,201 8,450,162 8,336,660
1,789,184 1,441,336 1,603,151 1,617,461
4,262,375 3,784,937 4,126,923 4,349,630
633,572 474,637 413,237 401,815
705,298 669,973 660,658 546,632
1,406,651 1,617,372 1,570,961 756,395
680,070 735,846 754,222 785,024
297,673 136,833 154,296 166,347
933,325 942,560 1,417,619 412,766
979,714 1,889,007 2,868,984 821,510
11,687,862 11,692,501 13,570,051 9,857,580
(1,686,106)  (3,018300)  (5,119,889)  (1,520,920)
- - 340 3,028
105,000 2,240,000 - -
32,977 175,000 2,300 -
3,506,648 7,145,633 4,660,317 4,999,879
(2.957478)  (1,771290)  (2,757,140)  (1,207,168)
687,147 7,789,343 1,905,817 3,795,739
$  (998,959) 4,771,043 (3,214,072) 2,274,819
8.72% 9.61% 12.71% 6.80%
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Fiscal Year

Table 4

2016 2017 2018 2019 2020 2021
4,094,869 4,308,989 4,653,385 4,976,544 5,533,614 6,058,885
43,302 48,375 76,264 96,049 129,465 90,591
466,308 525,335 549,042 691,831 1,016,354 1,238,814
2,628,738 2,517,800 2,876,101 2,918,726 2,810,599 3,109,901
138,653 171,494 154,334 141,039 141,993 155,890
9,266 15,367 32,468 72,170 60,051 4,157
357,735 46,827 55,803 308,274 281,646 111,118
387,664 571,420 645,987 579,980 403,961 683,989
449,548 444 416 521,212 653,649 394,956 479312
8,576,083 8,650,023 9,564,596 10,438,262 10,772,639 11,932,657
1,734,087 1,884,218 2,018,763 1,994,505 2,407,351 2,237,383
4,432,456 4,754,902 4,909,014 5,530,537 5,586,519 6,225,567
404,575 500,807 506,475 500,252 658,101 623,699
400,793 599,848 680,576 591,772 463,677 642,079
728,381 716,884 730,237 672,571 674,580 760,648
775,516 764,511 801,329 844,095 879,551 920,917
495,398 147,985 360,908 170,345 145,060 76,457
383,010 377,018 373,385 980,408 453,711 1,653,061
2,754,235 1,397,635 1,633,719 2,207,471 5,940,047 2,464,697
12,108,451 11,143,808 12,014,406 13,491,956 17,208,597 15,604,508
(3,532368)  (2.493,785)  (2.449.810)  (3,053,694)  (6,435958)  (3.671,851)

73,141 13,104 9,377 125,368 3,976 -
- - - - 2,920,000 5,755,000

- 9,484 91,404 7,260 3,948 -
6,796,823 4,305,350 4,683,078 5,172,297 7,708,438 7,440,115
- - - - 164,349 387,868
(3,478225)  (1,143268)  (2,124,148)  (2,546,654)  (3,411,633)  (3,142,128)
3,391,739 3,184,670 2,659,711 2,758,271 7,389,078 10,440,855
(140,629) 690,885 209,901 (295,423) 953,120 6,769,004
3.62% 4.43% 3.52% 8.44% 3.96% 12.42%
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City of Burnet, Texas
General Governmental Tax Revenues by Source
(Unaudited)
Last Ten Fiscal Years
(Modified Accrual Basis of Accounting)

Table 5

Hotel/Motel
Fiscal Property Franchise Occupancy
Year Tax (1) Sales Tax Tax Tax Total
2012 1,953,849 1,660,410 113,730 81,934 3,809,923
2013 2,018,926 1,336,209 117,988 101,431 3,574,554
2014 2,108,292 1,432,699 125,108 108,832 3,774,931
2015 2,138,188 1,475,565 139,780 136,372 3,889,905
2016 2,239,685 1,578,655 125,361 151,168 4,094,869
2017 2,305,974 1,705,022 132,068 165,925 4,308,989
2018 2,709,971 1,675,298 133,242 172,794 4,691,305
2019 2,803,398 1,815,467 178,949 188,403 4,986,217
2020 3,036,155 2,158,149 153,535 152,756 5,500,595
2021 3,261,680 2,426,055 161,960 209,190 6,058,885

(1) Includes penalty and interest on delinquent taxes
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Table 8
City of Burnet, Texas
Principal Property Taxpayers
(Unaudited)
Current Year and Nine Years Ago

2021 2012
Percentage of Percentage of
Taxable Total Taxable Taxable Total Taxable
Assessed Assessed Assessed Assessed
Taxpayer Value Rank Value Value Rank Value
Entegris, Inc $ 9,137,259 1 1.27% $ - 0.00 %
Entegris, Inc 8,481,305 2 1.18 % -
R & L Partnership LLC 4,364,050 3 0.61 % 2,005,621 4 0.49 %
Judy & Thrasher INC. 3,727,058 4 0.52 % 3,325,478 2
Burnet Hotel LLC 3,029,489 5 0.42 % 0.00 %
Atmos Energy/Mid-Tex Distribut 2,970,522 6 0.41 %
Del Mar Management LLC 2,942,157 7 0.41 %
GAB Rental, LLC 2,939,930 8 0.41 % 0.00 %
Hoover Building Supply INC. 2,663,499 9 0.37 % 2,271,837 3
LCRA Transmission SRVCS Corp 2,475,984 10 0.34 % 1,732,640 7
ATMI Materials inc - - 19,551,298 1 4.78 %
MAHADEV LLC - - 1,893,185 6 0.46 %
First State Bank of Burnet - - 1,909,223 5 0.47 %
Sure Cast - - 1,722,152 8 0.42 %
HVM O'Donnell LTD - - 1,701,685 9 0.42 %
H E Butt Grocery Co #2849-0100 - - 1,642,394 10 0.23 %
Totals $ 42,731,253 594 % $ 37,755,513 7.27 %

Source: Burnet County Appraisal District
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Table 9

City of Burnet, Texas
Property Tax Levies and Collections
(Unaudited)

Last Ten Fiscal Years

Collected within the Fiscal

Total Tax Year of the Levy *Collections in Total Collections to Date
Fiscal Levy for Percentage Subsequent Percentage
Year Fiscal Year Amount of Levy Years Amount of Levy
2012 1,924,988 1,880,448 97.69 37,603 1,918,051 99.64
2013 2,011,264 1,955,724 97.24 46,279 2,002,003 99.54
2014 2,043,399 2,009,792 98.36 21,187 2,030,979 99.39
2015 2,135,048 2,092,046 97.99 26,795 2,118,841 99.24
2016 2,222,953 2,182,536 98.18 25,788 2,208,324 99.34
2017 (1 2,332,812 2,235,486 95.83 86,520 2,322,006 99.54
2018 2,596,423 2,545,204 98.03 27,782 2,572,986 99.10
2019 2,793,355 2,725,436 97.57 24,800 2,750,236 98.46
2020 3,056,024 3,004,098 98.30 - 3,004,098 98.30
2021 3,216,208 3,276,452 102 - 3,276,452 101.87

Sources: Burnet Central Appraisal District
Finance Department, City of Burnet, Texas
Notes: (1) Fiscal Year 2017: Total Tax Levy was adjusted from $2,279,374 to $2,332,812
(*) Collections in subsequent years do not include Penalty 1&S; Interest M&O;
Interest 1&S; Attorney Fees; Other Fees; Overages; Unpaid Refunds.
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City of Burnet, Texas
Ratios of Outstanding Debt by Type

(Unaudited)

Last Ten Fiscal Years

Table 10

Governmental
Activities Business-Type Activities
General General Obligation Total Percentage

Fiscal =~ Obligation  Capital Bonds with Capital Primary of Personal Per

Year Bonds Leases Revenue Pledge Leases Government Income (1) Capita (1)
2012 3,734,068 - 25,735,103 13,051 29,482,222 23.69 % 1,431
2013 4,846,475 - 24,342,000 2,082 29,190,557 2521 % 1,529
2014 3,561,983 - 23,314,492 - 26,876,475 25.57 % 1,561
2015 3,250,203 - 22,271,272 - 25,521,475 2232 % 1,375
2016 2,956,559 - 21,306,916 - 24,263,475 17.27 % 1,063
2017 2,661,051 - 20,343,424 - 23,004,475 16.28 % 1,005
2018 2,358,678 - 19,503,797 - 21,862,475 1521 % 973
2019 1,440,000 - 18,658,475 - 20,098,475 13.99 % 895
2020 4,095,000 - 18,742,475 - 22,837,475 15.89 % 1,017
2021 8,450,000 - 17,725,000 - 26,175,000 13.98 % 922

Notes: Details regarding the City's outstanding debt can be found in the notes to the financial statements.

(1) See the Schedule of Demographic and Economic Statistics for personal income and population data.
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City of Burnet, Texas
Ratios of General Bonded Debt Outstanding

(Unaudited)
Last Ten Fiscal Years

Percentage of

Table 11

General Less: Amounts Taxable

Fiscal Obligation Available in Debt Value (1) of Per

Year Bonds Service Fund Total Property Capita (2)
2012 3,734,068 241,781 3,492,287 1.09% 580
2013 4,846,475 124,490 4,721,985 1.41% 782
2014 3,561,983 120,691 3,441,292 1.02% 567
2015 3,250,203 174,187 3,076,016 0.87% 504
2016 2,956,559 194,298 2,762,261 0.74% 448
2017 2,661,051 161,167 2,499,884 0.66% 406
2018 2,358,678 172,217 2,186,461 0.50% 352
2019 1,440,000 160,286 1,279,714 0.27% 204
2020 4,095,000 186,688 3,908,312 0.74% 599
2020 8,450,000 173,805 8,276,195 1.48% 1,255

Notes: Details regarding the City's outstanding debt can be found in the notes to the financial statements.
(1) See the Schedule of Assessed Value and Estimated Actual Value of Taxable Property for

property value data.

(2) Population data can be found in the Schedule of Demographic and Economic Statistics.
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Table 12
City of Burnet, Texas
Direct and Overlapping Governmental Activities Debt
General Obligation Bonds
(Unaudited)
September 30, 2021

Estimated
Estimated Share of
Debt Percentage Overlapping
Governmental Unit Outstanding Applicable Debt
Direct:
City of Burnet $ 8,450,000 (1) 100.00 %  $ 8,450,000
Total direct 8,450,000 8,450,000
Overlapping:
Burnet Consolidated Independent
School District 12,307,667 21.82 2,685,533
Burnet County 1,972,760 7.44 146,773
Total overlapping 14,280,427 2,832,306
Total direct and overlapping debt ~ $ 22,730,427 $ 11,282,306

Source: City of Burnet, Texas Comptroller Website

Note: Overlapping governments are those that coincide, at least in part, with the geographic
boundaries of the City. This schedule estimates the portion of the outstanding debt of those
overlapping governments that is borne by the residents and businesses of the City of Burnet This
process recognizes that, when considering the City's ability to issue and repay long-term debt, the
entire debt burden borne by the residents and businesses should be taken into account. However,
this does not imply that every taxpayer is a resident, and therefore responsible for repaying the
debt, of each overlapping government.

(1) Excluding general obligation bonds reported in the enterprise funds.
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Table 13
City of Burnet, Texas
Computation of Maximum Debt Margin
(Unaudited)
September 30, 2021

The City of Burnet has no legal debt limit established by its charter or ordinances. Article XI,
Section 5, of the Texas Constitution is applicable to the City and limits the maximum ad valorem
tax rate to $2.50 per $100 Assessed Valuation (for all City purposes). The City operates under a
Home Rule Charter that does not limit its ad valorem tax rate. Administratively, the Attorney
General of the State of Texas will permit allocation of $1.50 of the maximum tax rate for general
obligation debt service.

Assessed value, fiscal year 2020 tax roll $ 559,826,369
Limit on amount designated for debt service 1.50%
Legal debt limit $ 8,397,396

Actual amount expended for general obligation debt
service during the year ended September 30, 2021 $ 369,224

119



City of Burnet, Texas
Pledged-Revenue Coverage

Water and Sewer Bonds and Certificates of Obligation
(Unaudited)
Last Ten Fiscal Years

Table 14

Gross Less: Net Debt Service
Fiscal Operating Operating Available
Year Revenue Expenses Revenue Principal Interest Total Coverage
2012 3,928,826 2,479,824 1,449,002 1,573,650 441,376 2,015,026 0.72
2013 4,028,262 1,845,885 2,182,377 905,000 141,709 1,046,709 2.08
2014 4,083,516 1,787,193 2,296,323 897,000 125,707 1,022,707 2.25
2015 4,066,594 1,797,187 2,269,407 905,000 121,557 1,026,557 2.21
2016 4,073,110 1,755,822 2,317,288 913,000 116,622 1,029,622 2.25
2017 4,211,845 1,757,527 2,454,318 909,000 110,924 1,019,924 241
2018 4,390,040 1,921,933 2,468,107 802,000 105,095 907,095 2.72
2019 4,379,085 2,011,469 2,367,616 804,000 102,726 906,726 2.61
2020 4,584,281 1,880,386 2,703,895 846,000 125,056 971,056 2.78
2021 4,620,814 1,960,579 2,660,235 860,000 110,620 970,620 2.74
Source: Finance Department, City of Burnet, Texas
Notes: Details regarding the government's outstanding debt can be found in the notes to the financial stateme

Operating revenue includes investment earnings. Operating expenses do not include amortization or

depreciation.
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Pledged-Revenue Coverage

City of Burnet, Texas

Electric Bonds and Certificates of Obligation
(Unaudited)
Last Ten Fiscal Years

Table 15

Gross Less: Net Debt Service
Fiscal Operating Operating Available
Year Revenue Expenses Revenue Principal Interest Total Coverage
2012 9,434,438 7,147,805 2,286,633 178,375 54,153 232,528 9.83
2013 9,170,470 6,297,205 2,873,265 178,220 24,007 202,227 14.21
2014 9,597,332 6,671,585 2,925,747 130,508 23,177 153,685 19.04
2015 9,926,907 7,011,877 2,915,030 138,220 18,006 156,226 18.66
2016 8,531,408 5,753,913 2,777,495 51,356 14,505 65,861 42.17
2017 8,522,234 5,767,554 2,754,680 54,492 12,761 67,253 40.96
2018 9,073,840 6,162,992 2,910,848 37,627 10,927 48,554 59.95
2019 9,310,772 6,227,594 3,083,178 41,322 9,602 50,924 60.54
2020 9,516,466 6,274,068 3,242,398 40,000 8,148 48,148 67.34
2021 9,125,087 6,463,795 2,661,292 45,000 6,740 51,740 51.44
Source: Finance Department, City of Burnet, Texas
Notes:  Details regarding the government's outstanding debt can be found in the notes to the financial

statements. Operating revenue includes investment earnings. Operating expenses do not include
amortization or depreciation.
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Operating and Nonoperating
Revenue:
Charges for Services
Rents and Royalties
Misc.

Total

Operating Expense:
Electric System (1)

(1) Excludes depreciation expense

City of Burnet, Texas
Electric System Condensed Statement of Operations

(Unaudited)

Last Ten Fiscal Years

2012 2013 2014 2015
$ 9,356,176 9,082,153 9,504,832 9,841,737
47,012 - - -
31,250 88,317 98,262 85,170
$ 9,434,438 9,170,470 9,603,094 9,926,907
$ 7,147,805 6,297,205 6,671,585 7,011,877

122



Fiscal Year

Table 16

2016 2017 2018 2019 2020 2021
8,463,572 8,457,602 9,007,547 9,069,036 8,824,263 9,056,485
67,836 64,632 60,293 217,310 675,453 70,116
8,531,408 8,522,234 9,067,840 9,286,346 9,499,716 9,126,601
5,753,913 5,767,554 6,162,992 6,227,594 6,274,068 6,463,795
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Table 18
City of Burnet, Texas
Demographic and Economic Statistics
(Unaudited)
Last Ten Fiscal Years

Per Capita Public

Calendar Personal Personal School Unemployment

Year Population Income Income Enrollment Rate
) 2 3) “4) (%)
2012 6,020 125,523,020 20,851 3,265 4.10%
2013 6,042 124,471,242 20,601 3,203 4.30%
2014 6,065 115,768,720 19,088 3,218 5.20%
2015 6,104 105,098,672 17,218 3,131 5.80%
2016 6,161 114,329,677 18,557 3,132 8.60%
2017 6,155 140,512,495 22,829 3,169 5.40%
2018 6,216 142,346,400 22,900 3,183 2.90%
2019 6,266 140,765,690 22,465 3,201 2.90%
2020 6,530 226,610,590 34,703 3,078 2.90%
*2021 6,592 187,166,656 28,393 3,075 3.10%
Source: (1)(2) (3) (5) US Census Bureau; and Worldpopulationreview.com

(4) Burnet Consolidated Independent School District
* Personal Income per U.S Census Bureau, July 1 2021, (V2021)

Notes: Personal Income: Calculated using City's (population data) (per capita income data)
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Current Year and Nine Years Ago

City of Bur

net, Texas

Principal Employers
(Unaudited)

Table 19

2021 2012

Percentage Percentage

of Total City of Total City

Employer Employees  Employment  Employees = Employment
Burnet CISD* 504 27.16% 285 20.93%
Burnet County* 354 19.07% 250 18.36%
Entegris* 248 13.36% 104 7.64%
City of Burnet 129 6.95% 154 11.31%
YMCA of the Highland Lakes*** 150 8.08% ok ook
Stealth Products** 145 7.81% 94 6.90%
Seton Highland Lakes** 241 12.98% 311 22.83%
Texas Dept. of Criminal Justice™* 131 7.06% 120 8.81%
H-E-B 136 7.33% 110 8.08%
Sure Cast* 40 2.16% 103 7.56%
Total 2,078 111.96% 1,531 112.41%

Source: American Fact Finder, Employer Websites, Phone/Email Interviews with Companies,

MAC Report

Notes: * Employer was unable to provide 2012 information.
Information reported is the same as reported for fiscal year 2010.

** Employer was unable to provide 2012 information.
Information reported is the same as reported for fiscal year 2009.

*** Employer was unable to provide historical information.
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City of Burnet, Texas
Operating Indicators by Function/Program
(Unaudited)
Last Ten Fiscal Years

Function/Program 2012 2013 2014 2015

General government

Building permits issued 233 240 241 282
Building inspections conducted 698 733 870 1,027
Police
Calls for Service 8,234 7,451 7,129 8,845
Assistance to Citizens 50 51 120 128
Miles Driven 120,630 110,738 152,408 139,734
Offense Reports 1,071 1,078 1,259 1,025
Physical arrests 526 479 512 318
Traffic violations 4,164 4,956 2,672 2,259
Fire/EMS
Fire-Number of Calls City 833 506 465 557
EMS- Total number of Calls 3,839 4,009 4,142 4,347
Inspections 216 123 113 149
Water/Wastewater
Effluent- Reclaimed Water 226.532 232.445 199.624 195.167
(millions of gallons)
Average daily sewage treatment 0.62 0.64 0.55 0.53
(millions of gallons)
Total Consumption Lake/Ground Water 339.643 295.619 310.087 351.440
(millions of gallons)
Average daily consumption 0.931 0.810 0.850 0.963

(millions of gallons)

Golf Course
Rounds of Golf 20,040 20,177 18,005 19,069

Sources: Various City of Burnet Department's Scorecard Reports
Notes:  Building permits issued/Building inspections conducted: Inspection totals are an estimation based on
minimum inspection requirements for different projects - does not include possible re-inspections.

* Is now being figured into the Calls for Service Catogory
ok Down due to COVID 19
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Table 21

Fiscal

2016 2017 2018 2019 2020 2021
356 297 306 291 309 400
1,337 1,066 836 983 1,099 1714
8,110 7,548 8,024 8,737 9,940 11667
130 213 94 16 * *
127,933 136,166 151,732 126,866 124,920 156,715
1,075 1,035 911 845 857 956
318 484 400 340 346 330
2,637 3,205 3,453 2,677 3,004 4668
715 816 844 852 511 376
4,893 4,150 4,370 4,321 3,964 4755
240 240 212 226 63 **7]
234.876 216.659 213.790 220.610 190.948 199.434
0.64 0.59 0.59 0.60 0.52 0.518
298.094 324233 319.341 308.8 354.647 340.091
0.817 0.888 0.875 0.846 0.972 0.821
19,218 20,605 22,741 20,215 20,514 25,656
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City of Burnet, Texas
Capital Asset Statistics by Function/Program

(Unaudited)

Last Ten Fiscal Years

Function/Program 2012 2013 2014 2015
Public safety:
Police:
Stations 1 1 1 1
Patrol units 22 22 22 22
Fire:
Fire stations 1 1 1 2
Culture and recreation:
Parks acreage 117 117 117 117
Playgrounds 4 4 4 4
RV Park 1 1 1 1
Splash Park 1 1 1 1
Amphitheaters 1 1 1 1
Community/Meeting centers 2 2 2 2
Water:
Service connections 2,272 2,272 2,313 2,328
Water mains (miles) 55 56 56 58
Water pump stations 4 4 4 4
Fire hydrants 375 375 375 378
Plant capacity 2.88 2.88 2.88 2.88
(millions of gallons)
Sewer:
Service connections 2,045 2,097 2,111 2,123
Sanitary sewers (miles) 50 50 50 50
Number of lift stations 13 13 13 12
Treatment plant capacity 0.726 0.726 0.726 1.7
(millions of gallons)
Electric:
Service connections 2,827 2,829 2,867 2,863

Source: Various City of Burnet Department's Scorecard Reports
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Table 22

Fiscal

2016 2017 2018 2019 2020 2021
1 1 1 1 1 1
22 22 22 22 20 24
2 2 2 2 2 2
117 117 117 117 117 117
4 4 4 4 4 4
1 1 1 1 1 1
1 1 1 1 1 1
1 1 1 1 1 1
2 2 2 2 2 2
2,395 2,435 2,498 2,557 2,670 2,759
58 60 60 62 60 62
4 4 4 4 3 3
389 391 394 414 425 425
2.88 2.88 2.88 2.88 3.60 3.6
2,183 2,231 2,273 2,332 2,395 2,466
50 50 50 52 50 52
12 12 12 12 12 12
1.7 1.7 1.7 1.7 1.7 1.7
2,934 2,960 3,021 3,073 3,143 3,796
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JAYNES REITMEIER BOYD & THERRELL, P.C.
Certified Public Accountants

The Honorable Mayor, Members of the
City Council and Management
City of Burnet, Texas:

In planning and performing our audit of the basic financial statements of the City of Burnet,
Texas (the “City™) as of and for the year ended September 30, 2021, in accordance with auditing
standards generally accepted in the United States of America, we considered the City’s internal
control over financial reporting (“internal control) as a basis for designing audit procedures for
the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the City’s internal control. Accordingly, we do not
express an opinion on the effectiveness of the City’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or combination of deficiencies in internal control, such that there is a reasonable
possibility that a material misstatement of the City’s financial statements will not be prevented,
or detected and corrected on a timely basis. A reasonable possibility exists when the likelihood
of an event occurring is either reasonably possible or probable as defined as follows:

e Reasonably possible. The chance of the future event or events occurring is more than
remote but less than likely.
e Probable. The future event or events are likely to occur.

Our consideration of internal control was for the limited purpose described in the first paragraph
and was not designed to identify all deficiencies in internal control that might be material
weaknesses. Given these limitations, during our audit we did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

This communication is intended solely for the information and use of management, the City
Council, and others within the City and is not intended to be and should not be used by anyone
other than these specified parties.

Jagnes. Redwercr, boyd +Therell, /.
March 28, 2022

An independent member of the BDO Alliance USA
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Residential Permits

New Residential 5
Other Residential 25

5 new residential permits in Highland Oaks, Eagles Nest, Hills of
Shady Grove and Oak Vista-Section 2.

Other Residential includes- Residential remodels, accessory
structures, electrical, irrigation systems, and On-Site Sewage Facility
permits.




Subdivision Status

Subdivision
Delaware Springs, Section 19 Phase 3

Ranch at Delaware Creek, Phase 2
Creekfall, Phase 3

Westfall Village- Phase 3

Honey Rock

Status
Construction Plans Under Review
Construction Plans Under Review
Preliminary Plat Approved
Preliminary Plat Approved
Preliminary Plat Approved




Commercial Permits

1

1 Permit issued to HEB for refrigeration upgrades.




Commercial Projects

Project Status
Site Plan Approved/ Construction Plans
Approved

Urgent Care Facility




Pre-Development Information

Staff meets with developers, builders and/or citizens every Wednesday to discuss upcoming
projects.

Staff conducted 18 meetings in the month of March and discussed topics such as:
o Subdivision Developments/Platting

o Existing Commercial property upgrades
o New Commercial Site Development

o New Residential Construction (Duplexes/PUD projects)



Engineer Information

-City staff has begun the next phase of
Wastewater manhole and water valve survey.
This an ongoing effort to update our records of
the exact location of City infrastructure along
with preparing the system for overall capacity
analysis.

- The City has been working on a redesign and
bid for The Woodlands. The bid was opened on
April 7, 2022. Most streets will have new curbs
and all of them will be paved.




Comprehensive Plan Update

Data Collection: City Staff and Freese & Nichols (FNI)
> General Plan/Historical Data consultants are coordinating the Comp
o Previous Plans )
Plan update. Most recently City Staff

o Development/Building permits

> Police, Fire & EMS data and FNI met to preform an overview of
> Downtown and Economic Data major infrastructure components. This
° Tourism Information will be used to determine weak points

* History of Events and Festivals and identify improvements that are
o Existing and previous business on the square

- GIS data needed.

o Parks
o Zoning
o Environmental information






o

ELECTRIC DEPARTMENT

2021/2022 PROGRESS REPORT



ELSTER AND IP KEYS

(J HOSTING MIGRATION
(d HARDWARE

] SOFTWARE UPGRADE
(] REINTEGRATION




RECLOSERS & SCADA

RECLOSER DEPLOYMENT EXPECTED

JUNE 2022
SCADA RESEARCH UNDERWAY
Maximum Interrupti
Recloser (Model | FaultDutyat '~ h':m';g
Recloser ID preferred by City Recloser ( ::1 )
of Burnet) Location P

BU200 On Rhomberg, south of Washington VIP388ER-12-1-5T 5,100 12,500
BU300-1 On Main St, just south of 3rd 5t VIP388ER-12-1-ST 4600 12 500
BU300-2 On Rhomberg St, north of Johnson VIP388ER-12-1-ST 5500 12 500

On E Graves 5t, east of Rhomberg.
Remove the existing cutouts
Between the water treatment plant
BU500 and Repro Rd, down line of the last VIP368ER-12-1-ST 4.000 12,500
water treatment serving transformer

BU300-3 VIP388ER-12-1-5T 3,700 12,500




CITY OF BURNET 2020-2024 ELECTRIC SYSTEM STUDY

(=]
a_ =
(=4
g2k
v |I PROJECT DESCRIPTION ENGR LABOR
H 3 § = SRR SodERTe S (Refer to Appendix 1 of the Report for additional details) (SEE NOTE 3) (SEE MOTE 2) —LITEEL et
r}
O =
£5|g58
1A | 2020 Phase balancing BUZ00 Phase Balancing Phase balancing on circuit BUZ200 B $1.450 . $1,450
1B 2020 Phase balancing BU400 Phase Balancing Phase balancing on circuit BU400 = $1,450 - $1,450
2 | 2021 Power Factor Correction BU400 Capacitor Increase capacitor on BU400 near Entegris o 900 KVAR B $2,800 $3.100 $5,900
3A | 2020 | Distribution Line Rehabilitation HdCu Reconductor Ev‘:‘gr‘dst“mr B e e R $3,000 $3,000 $1,550 $7,550
38 | 2021 | Distribution Line Rehabilitation HdCu Reconductor ;E“““g“m‘:i‘;agf?;ﬁ h‘;?r? Sﬂtﬁg“ﬁsﬂ;? e e T $16,650 $7,750 $36,400
ac | 2022 | Distribution Line Rehabilitation HdCu Reconductor Eg“sﬂg‘:r‘ﬁnﬂ";zpcgnm;[ ﬁ:ﬂuziﬁf;"aev‘;ﬁm?guﬁ Sh:‘";;r'sl:glase w4 $3,000 $7,100 $1.450 $11,550
3D | 2023 | Distribution Line Rehabilitation HdCu Reconductor ng:;“?:gcg: m“;’“;{;ﬁ?fﬂ?éfﬂ{?;’;fﬁﬁtﬁrHS[:C“ to single phase #4 ACSR $3,000 3,550 $850 $7,400
3E | 2024 | Distribution Line Rehabilitation HdCu Reconductor Egﬁg“m‘;raﬁ"s?}‘ﬁ;iﬂ Jgﬂsﬂz‘-‘; t';“f;ﬁ ::’C“ SRR R $3,000 $3.300 $950 $7,250
4 2020 Load Growth Entegris Alternative1 Reconductor approx. 3,800 ft of three phase 336 AAC conductor to three phase $15,000 $46.400 $31,500 $92,900
795 AAC conductor from the branch line tap on BU400 to Entegris Inc.
: . Install an air break switch on circuit BU200 on the first pole outside of Burmet -
5 | 2024 Contingency BU200 Contingency Substation 1o isolate the circuit and allow for backfeeding the entire circuit. $3.350 $5.100 $8.450
. } Install an air break switch on circuit BU300 at the comer of Post Oak and West
T P rETA SR M BT T St to isolate the circuit and allow for backfeeding the entire circuit. - el L —
. . Install an air break switch on circuit BU400 on the east side of Burnet Substation
7 2020 Contingency BUA400 Contingency to isolate the circuit and allow for backfeeding the entire circuit. B $4,200 $6,000 $10,200
. . Install an air break switch on circuit BUS00 on the east side of Bumet Substation
8 2021 Contingency BUS00 Contingency to isolate the circuit and allow for backfeeding the entire circuit. ) $4,200 $6,000 $10.200
: ) Install a normally open ABS between BU400 and BUS00D. Upgrade the
g | = EEITEES) L) EE TS conductor on BU500 from the substation to the new normally open switch. S T SN )
10 | Multiple Distribution Line Reliability Tree Trimming Annual Tree Trimming - $45,000, 4 weeks/year $225,000 $225,000
SP1| 2020 Protection/Reliability Feeder Breaker Relay Settings Revise the relay setlings for feeders BU200, BU300, BU400, BUS00 50 50 50 $0
sP2 | 2020 Protection/Reliability BUA400 Recloser Addition ﬂf’"ﬁ? g{;:g:ase Cooper Type VIV 160x hydraulic recloser on BUA00 just 50 $3,300 514,500 $17,800
spa | 2000 P jon/Reliability BU400 Recloser Addition Add one three phase Cooper Type YW 160x hydraulic recloser on BU400 on the 50 $3.300 §14.500 $17.800

west side of South Water St. across from Repro Dr.
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THANK YOU FOR YOUR TIME

2021/2022 PROGRESS REPORT



STATE OF TEXAS o
COUNTY OF BURNET  {}
CITY OF BURNET 0

On this the 22" day of March, 2022, the City Council of the City of Burnet convened in Regular Session, at 6:00
p.m. the City of Burnet Council Chambers located at 2402 S. Water Street (Hwy 281 South, Burnet Municipal Airport)
Burnet, Tx. thereof with the following members present, to-wit:

Mayor Crista Goble Bromley

Council Members Ricky Langley, Philip Thurman, Joyce Laudenschlager, Mary Jane Shanes, Danny
Lester

Absent Cindia Talamantez

City Manager David Vaughn

City Secretary Kelly Dix

Guests: Adrienne Feild, Habib Erkan, Kelli Sames, Mark Ingram, Alan Burdell, Tony Nash, Mark Miller, Patricia
Langford, Andrew Scott, Leslie Kimbler, Phil Reynolds, Kim Kankel, Phyllis Boedeker, Jacob Thomas, Dennis
Langley

Call to Order: Mayor Bromley called the meeting to order at 6:00 p.m.

INVOCATION: Led by Council Member Mary Jane Shanes

PLEDGES (US & TEXAS): Led by Council Member Philip Thurman

SPECIAL REPORTS/RECOGNITION:

Denim Day Proclamation: Mayor Crista Goble Bromley presented to all present a proclamation proclaiming the
month of April to be observed as Sexual Assault Awareness Month and April 27, 2022 as Denim Day,
encouraging solidarity with victims of Sexual Assault in the community. Kim Kankel and Phyllis Boedeker
members of the Highland Lakes Family Crisis Center were present to accept the proclamation.

Quarterly Street Department Quarterly Report: M. Miller: Mr. Miller, Street Department Supervisor updated all
present on various topics pertaining to the Street Department and Parks and Recreation Department. Mr. Miller
reviewed equipment upgrades that have been implemented as well as future requests for equipment for both
departments. Other topics presented included, staffing, creation of capital maintenance programs, proposed
parks improvements, and current and future street and drainage improvements/replacement projects.

February 2022 Financial Report: P. Langford: Director of Finance Patricia Langford reviewed the February 2022
Financial report to include revenue and expenses for all funds. Overall revenues are strong, and expenses are
tracking with budget.

Burnet Chamber of Commerce Report: A. McKee: Chamber of Commerce Director Allison McKee provided
Council with an update report on the upcoming Bluebonnet Festival as well as a review of current programs and
the new signage for the Chamber building.

CONSENT AGENDA ITEMS:

(All of the following items on the Consent Agenda are considered to be self-explanatory by the Council and will
be enacted with one motion. There will be no separate discussion of these items unless a Council Member, staff
member or citizen requests removal of the item from the consent agenda for the purpose of discussion. For
removal of an item, a request must be made to the Council when the Consent Agenda is opened for Council
Action.)

Approval of the March 8", 2022 Regular City Council Meeting Minutes: Council Member Mary Jane Shanes
moved to approve the consent agenda as presented. Council Member Joyce Laudenschlager seconded. The motion
carried unanimously.

PUBLIC HEARINGS/ACTION: None

ACTION ITEMS:

Discuss and consider action: SECOND AND FINAL READING OF AN ORDINANCE OF THE CITY
COUNCIL OF BURNET, TEXAS, AMENDING ORDINANCE NO. 2012-09 AND THE OFFICIAL FUTURE
LAND USE MAP OF THE CITY BY ASSIGNING THE PROPERTY DESCRIBED AS 200 BURNET HILLS
DRIVE (LEGAL DESCRIPTION: BEING A 0.190 ACRE TRACT OUT OF THE MISS SARAH ANN GUEST
SURVEY NO. 1503, ABSTRACT NO. 1525) TO A DESIGNATION OF “RESIDENTIAL”; PROVIDING A




REPEALER CLAUSE; PROVIDING A SEVERABILITY CLAUSE; AND PROVIDING AN EFFECTIVE
DATE: L. Kimbler: Council Member Danny Lester moved to approve and adopt Ordinance 2022-19 as presented.
Council Member Philip Thurman seconded. The motion carried unanimously.

Discuss and consider action. SECOND AND FINAL READING OF AN ORDINANCE OF THE CITY
COUNCIL OF BURNET, TEXAS, AMENDING ORDINANCE NO. 2021-01 AND THE OFFICIAL ZONING
MAP OF THE CITY BY ASSIGNING THE PROPERTY DESCRIBED AS 200 BURNET HILLS DRIVE
(Legal Description: BEING A 0.190 ACRE TRACT OUT OF THE MISS SARAH ANN GUEST SURVEY NO.
1503, ABSTRACT NO. 1525) WITH MANUFACTURED HOME-DISTRICT *M-1" CLASSIFICATION;
PROVIDING A REPEALER CLAUSE; PROVIDING A SEVERABILITY CLAUSE; AND PROVIDING AN
EFFECTIVE DATE: L. Kimbler: Council Member Danny Lester moved to approve and adopt Ordinance 2022-
20 as presented. Council Member Mary Jane Shanes seconded. The motion carried unanimously.

Discuss and consider action:. SECOND AND FINAL READING OF AN ORDINANCE OF THE CITY
COUNCIL OF BURNET, TEXAS, AMENDING ORDINANCE NO. 2012-09 AND THE FUTURE LAND USE
MAP OF THE CITY OF BURNET BY ASSIGNING A DESIGNATION OF “RESIDENTIAL” FOR THE
PROPERTY AT 1402 N WATER STREET (LEGAL DESCRIPTION: LOT 2, BLOCK 10, OAKS ADDITION);
PROVIDING A REPEALER CLAUSE; PROVIDING A SEVERABILITY CLAUSE; AND PROVIDING AN
EFFECTIVE DATE: L Kimbler: Council Member Ricky Langley moved to approve and adopt Ordinance 2022-
21 as presented. Council Member Philip Thurman seconded. The motion carried unanimously.

Discuss and consider action: SECOND AND FINAL READING OF AN ORDINANCE OF THE CITY
COUNCIL OF BURNET, TEXAS, AMENDING ORDINANCE NO. 2021-01 AND THE OFFICIAL ZONING
MAP OF THE CITY BY ASSIGNING THE PROPERTY DESCRIBED AS 1402 NORTH WATER STREET
(Legal Description: LOT 2, BLOCK 10, OAKS ADDITION) WITH MULTI-FAMILY RESIDENTIAL —
DISTRICT *“R-3” CLASSIFICATION; PROVIDING A REPEALER CLAUSE; PROVIDING A
SEVERABILITY CLAUSE; AND PROVIDING AN EFFECTIVE DATE: L Kimbler: Council Member Philip
Thurman moved to approve and adopt Ordinance 2022-22 as presented. Council Member Joyce Laudenschlager
Discuss and consider action. SECOND AND FINAL READING OF AN ORDINANCE OF THE CITY
COUNCIL OF BURNET, TEXAS, AMENDING ORDINANCE NO. 2012-09 AND THE FUTURE LAND USE
MAP OF THE CITY OF BURNET BY ASSIGNING A DESIGNATION OF “RESIDENTIAL” FOR THE
PROPERTY AT 1404 N WATER STREET (LEGAL DESCRIPTION: LOT 3 & 4, BLOCK 10, OAKS
ADDITION); PROVIDING A REPEALER CLAUSE; PROVIDING A SEVERABILITY CLAUSE; AND
PROVIDING AN EFFECTIVE DATE: L Kimbler: Council Member Mary Jane Shanes moved to approve and
adopt Ordinance 2022-23 as presented. Council Member Ricky Langley seconded. The motion carried
unanimously.

Discuss and consider action. SECOND AND FINAL READING OF AN ORDINANCE OF THE CITY
COUNCIL OF BURNET, TEXAS, AMENDING ORDINANCE NO. 2021-01 AND THE OFFICIAL ZONING
MAP OF THE CITY BY ASSIGNING THE PROPERTY DESCRIBED AS 1404 N WATER STREET (Legal
Description: LOT 3 & 4, BLOCK 10, OAKS ADDITION) WITH MULTI-FAMILY RESIDENTIAL -
DISTRICT *“R-3” CLASSIFICATION; PROVIDING A REPEALER CLAUSE; PROVIDING A
SEVERABILITY CLAUSE; AND PROVIDING AN EFFECTIVE DATE: L Kimbler: Council Member Mary
Jane Shanes moved to approve and adopt Ordinance 2022-24 as presented. Council Member Ricky Langley
seconded. The motion carried unanimously.

Discuss and consider action:. SECOND AND FINAL READING OF AN ORDINANCE OF THE CITY
COUNCIL OF BURNET, TEXAS, AMENDING ORDINANCE NO. 2021-01 AND THE OFFICIAL ZONING
MAP OF THE CITY BY ASSIGNING THE PROPERTY GENERALLY DESCRIBED AS THE NORTHWEST
CORNER OF EAST JOHNSON AND NORTH RHOMBERG STREETS (Legal Description: 0.37-ACRE
TRACT OUT OF THE JOHN HAMILTON SURVEY NO. 1, BEING A PORTION OF LOT 2, BLOCK 37 OF
THE PETER KERR PORTION) WITH DUPLEX-DISTRICT “R-2” CLASSIFICATION; PROVIDING A
REPEALER CLAUSE; PROVIDING A SEVERABILITY CLAUSE; AND PROVIDING AN EFFECTIVE
DATE: L. Kimbler: Council Member Danny Lester moved to approve and adopt Ordinance 2022-25 as presented.
Council Member Mary Jane Shanes seconded. The motion carried unanimously.

Discuss and consider action: Approve Consulting Services Agreement between City of Burnet, Texas and Hyas
Group, LLC for Deferred Compensation Consulting Services: K. Sames: Council Member Joyce Laudenschlager




moved to approve the Consulting Services Agreement between The City of Burnet, Texas and Hyas Group, LLC
for Deferred Compensation Consulting Services as presented. Council Member Mary Jane Shanes seconded. The
motion carried unanimously.

Discuss and consider action: Approve and authorize City Manager to enter a contract with LCRA to perform a
5-year Engineering System Study: A. Scott: Council Member Danny Lester moved to approve and authorize the
City Manager to execute a contract with LCRA to perform a 5-year Engineering System Study, as presented.
Council Member Ricky Langley seconded. The motion carried unanimously.

REQUESTS FROM COUNCIL FOR FUTURE REPORTS: In accordance with Resolution R2020-28
councilmembers may request the City Manager to prepare and present future report on matters of public interest:
Council Member Philip Thurman requested an update report on Street projects.

ADJOURN: There being no further business a motion to adjourn was made by Council Member Danny Lester at
7:10 p.m. Seconded by Council Member Mary Jane Shanes. The motion carried unanimously.

Crista Goble Bromley, Mayor
ATTEST:

Kelly Dix, City Secretary



Meeting Date:

Agenda Item:

Background:

Information:

Development Services ITEM 3.1.A
Leslie Kimbler
Planner
512-715-3215
Ikimbler@cityofburnet.com

Public Hearing and Action Item

April 12, 2022

FIRST READING OF AN ORDINANCE OF THE CITY COUNCIL OF
BURNET, TEXAS, AMENDING ORDINANCE NO. 2021-01 AND THE
OFFICIAL ZONING MAP OF THE CITY BY ASSIGNING THE
PROPERTY LEGALLY DESCRIBED AS: 20.00 ACRES (INSIDE CITY
LIMITS) OF LAND OUT OF THE TEXAS CENTRAL RAILWAY CO.
SURVEY NO. 85, ABSTRACT NO. 1402 WITH HEAVY
COMMERCIAL — DISTRICT “C-3" CLASSIFICATION: L. Kimbler

The property is an undeveloped property located along State Highway
29 East abutting the city limits and the railroad. The property is 20 acres
out of a 40 acre tract. The property was annexed into the city limits in
2002 and at that time was assigned Single-Family Residential — District
“R-1" zoning.

The applicant is requesting to rezone the property to Heavy
Commercial — District “C-3” to allow for the development of “flex space”
units that would allow tenants to operate a garage/shop with an office
space in each of the units.

District “C-3” (Heavy Commercial) is governed by Section 118-47 and
allows for intense commercial uses and transportation services. Some
of the allowable uses for this district include automobile repair or retail
service station and garage; carpentry, painting, plumbing or tinsmiths
shop; heavy machinery sales, storage and service; lumber yards and
building materials storage yards; wood yards.

Properties zoned District “C-3” must be a minimum of 15,000 square
feet and have a minimum lot width of 100 feet; this property, being 20
acres, does meet the minimum requirement for square footage as well
as the minimum lot width.

The property is outside of the City of Burnet's electrical CCN and
therefore will be served by PEC. The property is also approximately 2



Staff Analysis:

miles (over 10,500 linear feet) from the nearest available water line and
over 2.3 miles (over 12,300 linear feet) from the nearest wastewater
service by the City of Burnet. The applicant will need to appeal to
Council to request to construct an alternative means for water and
wastewater as per Sec. 98-44(c) of the City of Burnet's Code of
Ordinances.

The Future Land Use Map (Exhibit B) designation for the area is
Commercial. The request for the Commercial designation is
appropriate.

Properties adjacent to the subject property are zoned as follows:

North South East West
Zoning ETJ ETJ “R-1” “R-1"
FLUM Industrial Commercial Commercial Commercial
Land Use Vacant/Railroad | Commercial Residential Vacant

Public Notification: A Notice of Public Hearing was published in the Burnet Bulletin on

P&Z Report

Recommendation:

March 23, 2022, and written notices were mailed to four (4) surrounding
property owners within 200 feet of the subject property. There have
been zero responses in favor and zero responses in opposition.

P&Z conducted a public hearing at its regularly scheduled meeting, on
April 4, 2022, and recommended approval of the requested zone
change.

Open the public hearing.
Discuss and consider first reading of Ordinance 2022-26 as presented.



Exhibit “A”
Location & Current Zoning Map




Exhibit “B”
Future Land Use Map

Government Commercial Residential Industrial




ORDINANCE NO. 2022-26

AN ORDINANCE OF THE CITY COUNCIL OF BURNET, TEXAS,
AMENDING ORDINANCE NO. 2021-01 AND THE OFFICIAL ZONING MAP
OF THE CITY BY ASSIGNING THE PROPERTY LEGALLY DESCRIBED
AS: 20.00 ACRES (INSIDE CITY LIMITS) OF LAND OUT OF THE TEXAS
CENTRAL RAILWAY CO. SURVEY NO. 85, ABSTRACT NO. 1402 WITH
HEAVY COMMERCIAL - DISTRICT “C-3” CLASSIFICATION; PROVIDING
A REPEALER CLAUSE; PROVIDING A SEVERABILITY CLAUSE; AND
PROVIDING AN EFFECTIVE DATE

WHEREAS, the City Council, by the passage and approval of Ordinance No. 2021-001,
affixed the zoning classifications for each and every property located within the city in
accordance with the Official Zoning Map as approved with said ordinance; and

WHEREAS, the purpose of this Ordinance is to amend the Official Zoning Map by amending
the zoning classification of the Real Property (“Property”) described herein; and

WHEREAS, the Planning and Zoning Commission, after conducting a public hearing on the
matter, deliberated the merits of the proposed amendment of zoning classification and has
made a report and recommendation to City Council; and

WHEREAS, in passing and approving this ordinance it is legislatively found the Planning
and Zoning Commission and City Council complied with all notice, hearing and meetings
requirements set forth in Texas Local Government Chapter 211; Texas Government Code
Chapter 551, the City Charter; and Chapter 118, of the Code of Ordinances; and

WHEREAS, it is further legislatively found that this proposed zoning reclassification of
property does not require an amendment to the Future Land Use Plan; and

WHEREAS, City Council, after considering the testimony and comments of the public,
reports and recommendations of City Staff and the Planning and Zoning Commission, and
the deliberation of its members, by passage and approval of this Ordinance hereby
determines the action taken herein is meritorious and beneficial to the public health, safety,
and welfare.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF
BURNET, TEXAS, THAT:

Section one. Findings. The foregoing recitals are hereby found to be true and correct
and are hereby adopted and made a part hereof for all purposes as findings of fact.

Section two. Property. The Property that is the subject to this Zoning District
Reclassification is generally located at Legal Description: 20.00 ACRES (INSIDE CITY



LIMITS) OF LAND OUT OF THE TEXAS CENTRAL REAILWAY CO. SURVEY NO. 85,
ABSTRACT NO. 1402 as shown on Exhibit “A” hereto.

Section three Zoning District Reclassification. Heavy Commercial — District “C-3”
Zoning District Classification is hereby assigned to the Property described in section two.

Section four. Zoning Map Revision. The City Secretary is hereby authorized and directed
to revise the Official Zoning Map to reflect the change in Zoning District Classification
approved by this Ordinance.

Section five. Repealer. Other ordinances or parts of ordinances in conflict herewith are
hereby repealed only to the extent of such conflict.

Section six. Severability. This Ordinance is severable as provided in City Code Section
1-7 as same may be amended, recodified or otherwise revised.

Section seven. Effective Date. This ordinance is effective upon final passage and
approval.

PASSED First Reading on the 12™ day of April 2022
PASSED AND APPROVED on this the 26™ day of April 2022.

CITY OF BURNET, TEXAS

Crista Goble Bromley, Mayor
ATTEST:

Kelly Dix, City Secretary



Exhibit “A”

Location




Item 3.1(a)

FIRST READING OF AN ORDINANCE OF THE CITY COUNCIL OF
BURNET, TEXAS, AMENDING ORDINANCE NO. 2021-01 AND THE
OFFICIAL ZONING MAP OF THE CITY BY ASSIGNING THE PROPERTY
LEGALLY DESCRIBED AS: 20.00 ACRES (INSIDE CITY LIMITS) OF
LAND OUT OF THE TEXAS CENTRAL RAILWAY CO. SURVEY NO. 85,
ABSTRACT NO. 1402 WITH HEAVY COMMERCIAL — DISTRICT “C-3”
CLASSIFICATION



Information:

Current Zoning:

Single-Family Residential — “R-1”
Requested Zoning:

Heavy Commercial — District “C-3”

Allow for the development of “flex space” units
that would allow tenants to operate a
garage/shop with an office space in each of the
units.

District “C-3” allows automobile repair or retail
service station and garage; carpentry, painting,
plumbing or tinsmiths’ shop; heavy machinery
sales, storage and service; lumber yards and
building materials storage yards; wood yards




Future Land Use Map:

ment Commercial Residential Open Space

N

Govern

The Future Land Use Map designation for the area

iIs Commercial. The proposed zon

Ing is appropriate

for this area.



Public Notification:

* Notice was published in the
Burnet Bulletin on March 23rd

e Written notices were mailed to
4 surrounding property owners

e No responses in support or
opposition have been received

Planning and Zoning Commission
recommended approval of the requested
zoning change on April 4, 2022




Open Public Hearing

Discuss and Consider
Ordinance 2022-26
as presented.



Meeting Date:

Agenda Item:

Background:

Information:

Fiscal Impact

Development Services ITEM 3.1.B

Habib Erkan Jr.

Assistant City Manager
512-715-3201
herkan@cityofburnet.com

Public Hearing and Action Item
April 12, 2022

FIRST READING OF AN ORDINANCE OF THE CITY COUNCIL OF
BURNET, TEXAS, AMENDING CITY OF BURNET CODE OF
ORDINANCES, CHAPTER 98 (ENTITLED “SUBDIVISIONS”) BY
AMENDING APPENDIX “A” (ENTITLED “PERMIT FEES”) TO SET
FEES FOR APPLICATION REVIEWS BY THE STAFF CITY
ENGINEER: H. Erkan

Review of many subdivision permit applications requires the
expertise of a license civil engineer. Historically the City has
engaged a consulting engineer to review permit applications. The
consulting engineers invoice the City for the service and this costs is
passed on to the permit applicant. Recently the City has appointed
a City Engineer to the staff. The City Engineer shall be reviewing
applications that previously were referred to a consulting firm.

This ordinance amends the permit fee schedule to address the City
Engineer’s role in the permit review process. As the City Engineer
will not be invoicing the City for such reviews the schedule assigns a
fix fee for his review, based on the average time for such reviews and
his hourly compensation. The schedule includes a fee for consulting
engineer review to address situations where the City Engineer, due
to workload or other factors, needs to review the application out.
That fee includes the actual invoice costs plus 15% to cover the costs
of the City Engineer's management of the consulting engineer’s
review.

This ordinance is in accordance with City policy to set permit fees at
a rate that substantially covers the costs of the services provided. In
setting the fees staff was sensitive to costs developers currently pay
compared to costs for the on-staff city engineer to review projects.
Below are costs comparisons for five recent projects. The
cumulative fees paid equals $23,915.42; and the cumulative fees
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that would have been paid if the on-staff engineer reviewed the
projects is $25,070.00.

Westfall Villages Preliminary Plat (Ph 1 & 2)

Application (51 lots)
1st Review
2nd Review

Westfall, Phase One Construction
Documents

Jones & Carter
$1010.00
$545.00
$986.25

total: $2,541.25

Application
1st Review
2nd Review
3rd Review
4th Review
5th Review
Cuatro Closeout Review

Westfall, Phase Two Construction
Documents

Jones & Carter

$400.00

$1,155.00
$1,220.00

$520.00

$277.50

$46.25

$670.50

total: $4,289.25

Application

1st Review

2nd Review

3rd Review
Engineer Inspection
OPC Review

Westfall Villages Totals:

Cautro Review
$400.00
$1,494.00
$299.25
$1,773.00
$438.92

$4,405.17

total:

Consulting
$11,235.67

Creekfall, Phase 1 and 2 Preliminary Plat

Application (135 lots)
1st Review

Cautro Review
$1,850.00
$3,233.25

New City Fees
$1010.00
$1,880.00

$2,890.00

New City Fees
$400.00
$3,000.00

$1000.00

$4,400.00

New City Fees
$400.00
$3,000.00

$3,400.00

City
$10,690.00

New City Fees
$1,850.00
$4,400.00
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2nd Review

total:

Creekfall, Phase 1 Construction Documents

$837.00

$5,920.25

Cautro Review

Application $ 400.00

1st Review $ 1,026.00

2nd Review $ 787.50
total: $2,213.50

Starbucks Site Development

Jones & Carter

Review

Application
1st Review
2nd Review

total:

Headwaters, Phase 2 Preliminary Plat

Cuatro
Application (26 lots)
1st Review
2nd Review

total:

Recommendation: Open the public Hearing.

$400.00
$1,083.75
$693.75

$2,177.50

$685.00
$769.50
$639.00

$2,093.50

$6,250.00

New City Fees

$400.00
$3,000.00

$3,400.00

New City Fees

$400.00
$2,000.00

$2,400.00

New City Fees

$685.00
$1,130.00

$1,815.00

Approve first reading of Ordinance No. 2022-28 as presented.
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ORDINANCE NO. 2022-28

AN ORDINANCE OF THE CITY COUNCIL OF BURNET, TEXAS,
AMENDING CITY OF BURNET CODE OF ORDINANCES, CHAPTER 98
(ENTITLED “SUBDIVISIONS”) BY AMENDING APPENDIX “A”
(ENTITLED “PERMIT FEES”) TO SET FEES FOR APPLICATION
REVIEWS BY THE STAFF CITY ENGINEER; PROVIDING CUMULATIVE,
REPEALER AND SEVERABILITY CLAUSES; PROVIDING FOR
PUBLICATION; AND PROVIDING AN EFFECTIVE DATE

WHEREAS, pursuant to Texas Local Government Code Chapter 212, City Council
adopted regulations addressing the subdivision of land within the corporate limits and
extraterritorial jurisdiction; and

WHEREAS, the review of permit applications, in many instances, requires the expertise
of a professional engineer; and

WHEREAS, the current application fee structure was established to assure the City was
reimbursed for costs associated with engaging a consulting engineer to review
applications; and

WHEREAS, the City hired a City Engineer whose responsibility includes review of permit
applications; and

WHEREAS, City Council determined the Subdivision Applications Fee Schedule requires
adjustment to accommodate situations where applications will be reviewed by the City
Engineer and situations when the City Engineer, due to work load or other factors, refers
an application to a consulting engineer; and

WHEREAS, City Council, finds, determines, and declares that publication of notice of this
Ordinance, as required by Section 3.14 of the City Charter and the laws of the State of
Texas, was made by the City Secretary within the period prescribed by Section 3.14; and.

WHEREAS, City Council, finds, determines, and declares that the meeting at which this
Ordinance is adopted was open to the public and public notice of the time, place, and
subject matter of the public business to be considered at such meeting, including this
Ordinance, was given as required by Chapter 551 of the Texas Government Code.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF
BURNET, TEXAS, THAT:

Section one. Amendment. The Code of Ordinances, Chapter 98 (entitled

“Subdivisions”) is hereby amended by replacing the entire text in Appendix A (entitled
“Fee Schedule”) with the text set out below:
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CHAPTER 98—APPENDICES
APPENDIX A — PERMIT FEES

TYPE FEES CITY ENGINEER CITY

APPLICATION REVIEW COSTS* CONSULTING
ENGINEER
REVIEW COSTS**

Preliminary Plat $425.00 $350.00 + $30.00 per | Amount consulting

+ $10.00 per lot lot*** engineer invoices city

+ Current USPS costs
+Engineer review
costs

+15%

Construction

$400.00

Site Plan****

Amount consulting

Plans*** + Engineer review $2,000.00 engineer invoices city
costs Subdivision +15%
+ Current USPS costs | $3,000.00

Construction Plans | 1.5% of approved and

Inspection and certified engineer's

testing estimate

Final Plat $400.00 $350.00 + $50.00 per | Amount consulting
+ $10.00 per lot lot*** engineer invoices city
+$75.00 GIS +15%

+ Current USPS costs
+ Engineer review
costs

Replat or Amended
Plat

$300.00

+ $10.00 per lot
+$75.00 GIS

+ Current USPS costs
+ Engineer review
costs

Amount consulting
engineer invoices city
+15%

Short Form Plat

$200.00

+ $25.00 per lot
+75.00 GIS

+ Current USPS costs
+ Engineer review
costs

Amount consulting
engineer invoices city
+15%

Plat Vacation

$100.00

+ Estimated
recording fees

+ Current USPS costs
+ Engineer review
costs

Amount consulting
engineer invoices city
+15%
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Subdivision $200.00 Each Amount consulting
Variance variance engineer invoices city
+ Current USPS costs + 15%
+ Engineer review
Ccosts
Traffic Impact $200.00 Amount consulting
Analysis + Engineer review engineer invoices city
fees + 15%

*  Applied if application is reviewed by City Engineer.

**  Applied if application is reviewed by a consulting engineer engaged by the City.

*** Eee for first three reviews. After third review applicant shall be required to pay additional review
fees at a rate of one-third of the initial fees for each review.

***x Sjte development review constitutes a review on a single parcel of land, not intended to be subdivided,
and is not single family or two family. Subdivision development is what does not constitute Site
Development and is a project that is subdivided and impacts two or more tracts or lots.

Section two. Findings. The recitals contained in the preamble hereof are hereby
found to be true, and such recitals are hereby made a part of this Ordinance for all
purposes and are adopted as a part of the judgment and findings of the Council.

Section three. Penalty. A violation of this ordinance is unlawful and subject to City Code
of Ordinances Sec. 1-6 (entitled “general penalty”).

Section four. Cumulative. This ordinance shall be cumulative of all provisions of all
ordinances and codes, or parts thereof, except where the provisions of this Ordinance are
in direct conflict with the provisions of such Ordinances, in which event Section 5, (entitled
“Repealer”) shall be controlling.

Section five.Repealer. All ordinances and codes, or parts thereof, which are in conflict
or inconsistent with any provision of this Ordinance are hereby repealed to the extent of
such conflict, and the provisions of this Ordinance shall be and remain controlling as to
the matters resolved herein.

Section six. Severability. If any provision of this Ordinance or the application thereof
to any person or circumstance shall be held to be invalid, the remainder of this Ordinance
and the application of such provision to other persons and circumstances shall
nevertheless be valid, and the City hereby declares that this Ordinance would have been
enacted without such invalid provision.

Section seven. Publication. The publishers of the City Code are authorized to
amend said Code to reflect the changes adopted herein and to correct typographical
errors and to format and number paragraphs to conform to the existing Code.

Remainder of page intentionally blank and signature page to follow:
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Section eight. Effective Date. This Ordinance shall be effective upon the date of final
adoption hereof and publication as required by law.

Passed on first reading on the 12t day of April 2022

Passed, Approved and Adopted on the 26" day of April 2022

CITY OF BURNET

Crista Goble Bromley, Mayor

ATTEST:

Kelly Dix, City Secretary
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PUBLIC HEARING: ORDINANCE OF THE CITY COUNCIL OF
BURNET, TEXAS, AMENDING CITY OF BURNET CODE OF

ORDINANCES, CHAPTER 98 (ENTITLED “SUBDIVISIONS”) BY
AMENDING APPENDIX “A” (ENTITLED “PERMIT FEES”)




BACKGROUND

Permit fees revenue neutral
Too high - unlawful tax
Too low — taxpayers subsidizing development (unconstitutional gift)
Subdivision permit applications
Reviewed by licensed civil engineer
Consulting engineer
City reimbursed costs
On staff engineer

City recoups costs




NEW FEE TABLE

TYPE APPLICATION CITY ENGINEER REVIEW COSTS* [ CITY CONSULTING ENGINEER
REVIEW COSTS**

Preliminary Plat $425.00 $350.00 + $30.00 per lot*** Amount consulting engineer invoices city +
+ $10.00 per lot 15%
+ Current USPS costs
+Engineer review costs

Construction Plans*#¥* $400.00 Site Plan™*¥¥* Amount consulting engineer invoices city +
+ Engineer review costs $2,000.00 15%
+ Current USPS costs Subdivision $3,000.00

Sl e B e e 1.5% of approved and certified engineer's

testing estimate

Final Plat $400.00 $350.00 + $50.00 per lot*** Amount consulting engineer invoices city +
+ $10.00 per lot 15%
+ $75.00 GIS

+ Current USPS costs
+ Engineer review costs




COMPARISONS

CONSULTANT

Westfall Phases |&2 Preliminary Plats
$2,541.25

Westfall Phase | construction plans
$4,289.25

Westfall Phase 2 construction plan
$4,405.17

Creekfall Phases |1&2 Preliminary Plats
$5,920.25

Creekfall Phase | construction plans
$2,213.50

Starbucks Site Plan
$2,177.50

Headwaters Phase 2 Preliminary Plat
$2,093.50

CITY ENGINEER

Westfall Phases |1&2 Preliminary Plats
$2,890.00

Westfall Phase | construction plans
$4,400.00

Westfall Phase 2 construction plan
$3,400.00

Creekfall Phases 1&2 Preliminary Plats
$6,250.00

Creekfall Phase | construction plans
$3400.00

Starbucks Site Plan
$2,400.00

Headwaters Phase 2 Preliminary Plat
$1,815.00



QUESTIONS CAN BE ANSWERED AT
THE CONCLUSION OF THE PUBLIC

HEARING

Recommendation: open the public hearing



Meeting Date:

Agenda Item:

Background:

Information:

Fiscal Impact:

Recommendation:

Development Services ITEM 4.1

Eric Belaj

City Engineer
(512)-756-2402
ebelaj@cityofburnet.com

Agenda Item Brief

April 12, 2022

Discuss and consider action: Authorize and approve the
purchase of a vehicle for the Public Works (PW) Director: E.
Belgj

The City previously had budgeted $40,000 for a new PW
vehicle (Truck) under Street Department budget.

Upon closer observation, the City needs a new vehicle for
the new PW Director and Staff was considering using the
said budget. However, the vehicle scheduled to be
purchased was not appropriate for the new Director and its
intended use. Staff is proposing purchasing a Chevy Tahoe
at $51,150 from a BuyBoard purchasing cooperative
contract. In addition, there will need to be some safety
equipment installed at approximately $3K. Total cost approx.
$54K.

If council elects to approve, at some point prior to the next
fiscal year, City staff will bring before council a funds transfer
agenda item showing an additional $14,000 to PW budget,

Approve the revised purchase of a new vehicle for PW as
presented.



QUOTE# 00AA

CONTRACT PRICING WORKSHEET

End User: CITY OF BURNET

Contractor: CALDWELL COUNTRY

Contact Name: ERIC BELAJ

CALDWELL COUNTRY

Email: EBELAJQCITYOFBURNET.COM

Prepared By: Averyt Knapp

Phone #: 512-715-3217

Email: aknapp@caldwellcountry.com

Fax #:

Phone #: 979-567-6116

Location City & State: BURNET, TX

Fax #: 979-567-4376

Date Prepared: MARCH 17, 2022

Address: P. O. Box 27,
Caldwell, TX 77836

Contract Number: BUY BOARD #601-19

Tax ID # 14-1856872

Product Description: 2023 CHEVROLET TAHOE CC10706

A Base Price & Options:

$50,750

B Fleet Quote Option:

Code

Description

Cost

Code

Description

Cost

EIGHT (8) PASSENGER-
LEATHER, 4X4, LT
PACKAGE, 5.3L-V8, 6-
SPD AUTOMATIC,
LOCKING REAR AXLE
DIFFERENTIAL, FULL
BUCKETS W/OEM
CONSOLE, CARPET
FLOOR W/MATS, AIR
CONDITION FRONT AND
REAR, AMFM-STEREO
W/BLUETOOTH, TILT,
CRUISE, POWER
WINDOWS, POWER
LOCKS, POWER
MIRRORS, KEYLESS
ENTRY, DEEP TINT
GLASS, RUNNING
BOARDS, TRAILER TOW
HITCH, REAR VISION
CAMERA

INCL

GM WARRANTY
5YR/100,000 MILES
POWERTRAIN @ N/C

INCL

CALDWELL COUNTRY
PO BOX 27
CALDWELL, TEXAS 77836

Subtotal B

INCL

C Unpublished Options

Code

Description

Cost

Code

Description

Cost

Subtotal C




D Other Price Adjustments (Installation, Delivery, Etc..)

Subtotal D WILLIS, TX | INCL
E Unit Cost Before Fee & Non-Equipment Charges (A+B+C+D) $50,750
Quantity Ordered 1
Subtotal E $50,750
F Non-Equipment Charges (Trade-In, Warranty, Etc..)
BUY BOARD FEE $400
G. Color of Vehicle: WHITE
H. Total Purchase Price (E+F) |$51,150

Estimated Delivery Date:

LATE SUMMER -
EARLY FALL




10:00 AM 9/10/2021

ACTUAL ACTUAL CURRENT YTD ACTUAL PROPOSED | = 5 Year Projected Budget-------------=----------- |
ACCOUNT DESCRIPTION 2018-2019 2019-2020 BUDGET JULY EQY PROJ BUDGET 2022-2023 2023-2024 2024-2025 2025-2026 2026-2027
REVENUE
Current New (Incode 10)
63-4606 63-1111-4606 INTEREST EARNED $ 1,885 27595  1,200]$ 740|$  1,130]$ 1,200 $ 1,212 ] $ 1,224 $ 1,236 | $ 1,249 $ 1,261
63-4700 63-1111-4840  |TRANSFER FROM OTHER FUNDS 916,531 821,541 660,995 550,829 660,996 733,967 1,193,631 1,560,400 1,310,460 1,411,123 1,360,164
63-4720 63-1111-4950  |SALE OF ASSETS 7,260 3,948 - - - - - - -
63-4800 63-1111-4951 INSURANCE CLAIM REIMBURSEME 46,946 - - - - - - - -
63-4899 63-1111-4898  |TRFR IN FROM RESERVES - 45,306 285,633 - - - - -
TOTAL REVENUES $ 972,025|$ 828,248 |% 708,001 |$ 551,569 | $ 662,126 | $ 1,020,800 $ 1,194,843 | $ 1,561,624 | $ 1,311,696 | $ 1,412,371 |$ 1,361,425
EXPENSES
63-5115-8100  |63-1600-58100  |POLICE VEHICLES $ 184,555 |$ 237,977 [$ 136,500 |$ 5112 [$ 136,500 [ $ 265,000 S 738675 2326805 244314[S 256527 S 260,000
63-5117-8100  [63-1640-58100  |FIRE VEHICLES - 46,525 - - - - - 40,000 - 415,000 -
63-5117-8101  [63-1640-58171  |[AMBULANCE 185,854 190,295 195,000 9,773 9,773 210,000 210,000 210,000 220,000 - 220,000
63-5117-8102  |63-1640-58190  [TRANSPORT VAN 85,464 70,924 - - - 78,000 80,000 80,000 80,000 80,000 80,000
63-5117-8103  [63-1640-58070  [ZOLL MONITORS - 32,473 37,500 - - 37,500 37,500 40,000 40,000 40,000 40,000
| 63:5117-8107 3-1640-58069 __ [STRETCHERS - 20,000 - - 20,000 20,000 20,000 25,000 - 25,000
63-5117-8114  [63-1640-58046 |VENTILATORS ~ ~ ~ ~ " " "[" " 120" " " Ye7q) T T Y Y [T Y VY[V VY VLYV EER )X - - - - -
63-5121-8100  |63-1700-58100  |VEHICLES - STREETS - - 40,000 40,400 38,000 - - -
63012 DS IO\ \]63:-4780-6805 6 JROADMAINIANERA AN AN AAAIIAAIAIN A AN OGN CUU U SO U 200,000 -
63-5123-8100  [63-1800-58100  |VEHICLES-PARKS - - - - - 36,000 36,000
63-5123-8101  [63-1800-58030  |GATOR-PARKS 13,225 - - - - -
63-5123-8102  |63-1800-58082  |MOWERS - PARKS - 26,265 - - - 30,000 15,000
63-5128-8100  [63-1900-58100  |VEHICLES - PLANNING - - 35,000 - - - -
63-5129-8100  [63-1710-58100  |VEHICLES - SHOP - - 55,000 - - - -
63-5129-8101  [63-1710-58029  [FORKLIFT - SHOP - - 60,000 - - - -
63-5200-8101  |63-4300-58012  |[FAIRWAY MOWER GOLF 36,342 - - 58,000 58,000 58,000 - - -
63-5200-8104  |63-4300-58066  |DECK MOWER GOLF 16,004 - - 20,000 - -
63-5200-8105  |63-4300-58079  [TOP DRESSER - GOLF - 23,948 - - - - - - - - -
63-5200-8106  |63-4300-58077  |GREENS MOWER - GOLF 27,739 - - 73,300 36,650 36,650 36,650 36,650 36,650
63-5200-8107  [63-4300-58062  |GOLF CARTS - 209,000 209,018 209,018 - - 210,000 - - -
63-5200-8109  |63-4300-58059  [UTILITY VEHICLES GOLF 52,706 - - 36,000 12,000
63-5200-8111  [63-4300-58052  [ROLLER - GOLF 30,000 - - - -
63-5200-8113  [63-4300-58050  |[BLOWER - GOLF - 5,644 - - - - - - - -
63-5200-8114  [63-4300-58047  [SPRAYER GOLF 24,663 - - - - - - -
63-5200-8116  |63-4300-58044  [TRACTOR - 44,070 - - - - - - - -
63-5200-8118  [63-4300-58042  [BALL PICKER/SOD CUTTER 4,000 6,386 6,386 - 5,000
63-5300-8100  |63-4100-58100  |VEHICLES - ELECTRIC 31,526 55,000 216 - 55,000 36,000 - - -
63-5300-8101  |63-4100-58172  [BUCKET TRUCK ELECTRIC - - - 150,000 - 175,000 175,000
63-5300-8102  [63-4100-58193  [CHIPPER TRUCK ELECTRIC - - - 75,000 - - -
63-5300-8105  |63-4100-58083  |PRESSURE DIGGER ELECTRIC - - 300,000 - - -
63-5300-8106  |63-4100-58176  |WINCH TRUCK ELECTRIC - - - - - - -
63-5400-8100  |63-4200-58100  |VEHICLES - WATER/WW 42,381 39,500 38,000 - - 118,000 103,000 - - - -
63-5400-8103  |63-4200-58076  [BACKHOE - W/WW 100,848 - - - - -
63-5400-8110  [63-4200-58057  [SKID LOADER - - - 50,000 - - -
63-5400-8111  |63-4200-58053  |[MOWER 13,000 13,000 -
TOTAL EXPENSES $ 813,956 |$ 716,952 |$ 708,000 |$ 230,505 |$ 374,677 | $ 1,020,800 $ 1,131,417 |$ 1608330 |$ 645964 |$ 1,003,177 [$ 836,650
[NET PROFIT (LOSS) [$ 1580695 111,296]$ 1[5 3210645 287,449]$ 0] [$ 63426]S (46706)] S 6657325 409,194 [$ 524,775 |

45
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Polygon


Meeting Date:

Agenda Item:

Background:

Information:

Fiscal Impact:

Recommendation:

Development Services ITEM 4.1

Eric Belaj

City Engineer
(512)-756-2402
ebelaj@cityofburnet.com

Agenda Item Brief

April 12, 2022

Discuss and consider action: Authorize and apprve the
purchase of a vehicle for the Public Works (PW) Director: E.
Belgj

The City previously had budgeted $30,000 for a new PW
vehicle (Truck).

Upon closer observation, the vehicle scheduled to be
purchased was not appropriate for the new Director and its
intended use. Staff is proposing purchasing a Chevy Tahoe
at $51,150 from a BuyBoard purchasing cooperative
contract. In addition, there will need to be some safety
equipment installed at approximately $3K. Total cost approx.
$54K.

If council elects to approve, at some point prior to the next
fiscal year, City staff will bring before council a funds transfer
showing an additional $24,000 to PW budget,

Approve the revised purchase of a new vehicle for PW as
presented.



Meeting Date:

Agenda Item:

Background:

Information:

Fiscal Impact:

Development Services ITEM 4.2

Eric Belaj

City Engineer
(512)-756-2402
ebelaj@cityofburnet.com

Agenda Item Brief

April 12, 2022

Discuss and consider action: Authorize and approve the purchase
of Engineering software and survey equipment, and authorize the
City Manager or his designee to complete the purchase paperwork:
E. Belaj

Several engineering and construction surveying services were
outsourced previously. The City previously purchased a survey
equipment that has been used survey manholes.

The City Engineer is seeking design and analysis software, along
with adding some more capabilities to the current survey equipment
the City owns. The design software will be used to do some in house
engineering designs. Some analysis software will be used to perform
plan review, while others will be used to analyze the City’s water and
sewer pipe systems. The survey equipment the City owns is top of
the line one and doing survey work. Although, that is more geared
towards survey work, not construction/inspection. Some of these
components will have a recurring subscription fee totaling approx.
5K.
Cost Breakdown: Sewer Analysis Software License: $13,417
Water System Analysis Software License: $13,417
Eng. Civil Design Software License(s): $17,060
Survey Equipment Upgrade: $17,500
Misc. associated supplies
Total: $65,000 accounting for some unforeseen costs and
associated supplies.

Staff does not anticipate purchasing all of noted above at once. They
will be purchased at the time the need arises; some items may be
purchased after the new budget is adopted. If council elects to
approve, then at some point prior to the next fiscal year City staff will
bring before council a funds transfer agenda item showing av$65K
transfer to DS budget.



Recommendation: Approve the purchase of requested software and equipment and
authorize the City Manager or his designee to complete the purchase
paperwork.



Meeting Date:

Agenda Item:

Background:

Administration ITEM 4.3

David Vaughn
City Manager
830-798-3974
dvaughn@cityofburnet.com

Agenda Item Brief

April 12, 2022

Discuss and consider action: A RESOLUTION BY THE CITY
COUNCIL OF THE CITY OF BURNET, TEXAS, ("CITY")
RESPONDING TO THE APPLICATION OF ATMOS ENERGY
CORPORATION - MIDTEX DIVISION, TO INCREASE RATES
UNDER THE GAS RELIABILITY INFRASTRUCTURE PROGRAM,;
SUSPENDING THE EFFECTIVE DATE OF THIS RATE
APPLICATION FOR FORTY-FIVE DAYS; AUTHORIZING THE CITY
TO CONTINUE TO PARTICIPATE IN A COALITION OF CITIES
KNOWN AS THE "ATMOS TEXAS MUNICIPALITIES;"
DETERMINING THAT THE MEETING AT WHICH THE
RESOLUTION WAS ADOPTED COMPLIED WITH THE TEXAS
OPEN MEETINGS ACT; MAKING SUCH OTHER FINDINGS AND
PROVISIONS RELATED TO THE SUBJECT; AND DECLARING AN
EFFECTIVE DATE: D. Vaughn

The City is a member of the Atmos Texas Municipalities (“ATM”). The
ATM group was organized by a number of municipalities served by
Atmos Energy Corporation — MidTex Division (“Atmos Energy”) and
has been represented by the law firm of Herrera Law & Associates,
PLLC to assist in reviewing applications to change rates submitted by
Atmos Energy.

Under section 104.301 of the Gas Utility Regulatory Act (GURA), a
gas utility is allowed to request increases in its rates to recover a
return on investments it makes between general rate cases. This
section of GURA is commonly referred to as the “GRIP” statute, that
is, the “Gas Reliability Infrastructure Program.”

Under a decision by the Supreme Court of Texas, the Court
concluded that a filing made under the GRIP statute permitted
gas utilities the opportunity to recover return on capital expenditures
made during the interim period between general rate cases by
applying for an interim rate adjustment and that proceedings under
the GRIP statute did not contemplate either adjudicative hearings or



Information:

substantive review of utilities' filings for interim rate adjustments.
Instead, the Court concluded, the GRIP statute provides for a
ministerial review of the utility’s filings to ensure compliance with the
GRIP statute and the Railroad Commission’s rules, and that it is within
the Railroad Commission’s authority to preclude cities from
intervening and obtaining a hearing before the Railroad Commission.

On or about February 25, 2022 Atmos Energy filed for an increase in
gas utility rates under the Gas Reliability Infrastructure Program
(‘GRIP”). Atmos Energy’s application if approved by the Commission
will result in an increase in the monthly customer charges as shown
below:

Proposed
Current 2022 Interim Adjusted
Customer Rate Customer Increase Per
Rate Schedule Charge Adjustment Charge Bill

Rate R — $30.99 per $5.15 per $36.14 per
Residential customer per customer per customer per
Sales month month month $5.15
Rate C — $81.27 per $16.47 per $97.74 per
Commercial customer per customer per customer per
Sales month month month $16.47
Rate |
(Industrial) & $1,463.50 per $309.07 per $1,772.57 per
Rate T customer per customer per customer per
(Transportation) month month month $309.07

Also, Atmos Energy’s proposed increase in revenue results in the
following approximate percentage increases in a customer’'s base-
rate bills. Base rates recover Atmos Energy’s costs excluding the cost
of gas and are the costs that are directly within Atmos Energy’s
control:

Residential Gas Service: 14.2% increase in average customer’s bill
Commercial Gas Service: 15.5% increase in average customer’s bill
Industrial & Transportation Gas Service: 11.9% increase in
average customer’s bill

Atmos Energy’s application, if approved by the Railroad Commission,
will result in a systemwide increase in Atmos Energy’s revenue of
about $128.36 million, of which ATM’s portion is about $12.81 million.
Atmos Energy proposed an effective date of April 26, 2022.

In light of the Texas Supreme Court’s opinion, the City’s ability to
review and effectuate a change in Atmos Energy’s requested




Fiscal Impact:

increase is limited. Nonetheless, to allow for a limited review of Atmos
Energy’s GRIP application, and given the limited authority cities have
in GRIP cases, it is recommended that the City suspend Atmos
Energy’s proposed effective date of April 26, 2022 for forty-five days
as allowed by state law, so that the City may evaluate whether the
data and calculations in Atmos Energy’s rate application are correctly
done.

Therefore, ATM’'s Special Counsel, the law firm of Herrera Law &
Associates, PLLC (through Alfred R. Herrera) recommends that the
City adopt a resolution suspending Atmos Energy’'s proposed
effective date for 45 days. Assuming a proposed effective date of
April 26, 2022 Atmos Energy’s proposed effective date is suspended
until June 10, 2022.

None at this time.

Recommendation: Approve Resolution R2022-31 as presented.



RESOLUTION NO. R2022-31

A RESOLUTION BY THE CITY COUNCIL OF THE CITY OF BURNET,
TEXAS, ("CITY") RESPONDING TO THE APPLICATION OF ATMOS
ENERGY CORPORATION — MIDTEX DIVISION, TO INCREASE RATES
UNDER THE GAS RELIABILITY INFRASTRUCTURE PROGRAM,;
SUSPENDING THE EFFECTIVE DATE OF THIS RATE APPLICATION
FOR FORTY-FIVE DAYS; AUTHORIZING THE CITY TO CONTINUE TO
PARTICIPATE IN A COALITION OF CITIES KNOWN AS THE "ATMOS
TEXAS MUNICIPALITIES;" DETERMINING THAT THE MEETING AT
WHICH THE RESOLUTION WAS ADOPTED COMPLIED WITH THE
TEXAS OPEN MEETINGS ACT; MAKING SUCH OTHER FINDINGS AND
PROVISIONS RELATED TO THE SUBJECT; AND DECLARING AN
EFFECTIVE DATE.

WHEREAS, on or about February 25, 2022 Atmos Energy Corporation — MidTex
Division (“Atmos Energy”) filed for an increase in gas utility rates under the Gas Reliability
Infrastructure Program (‘GRIP”), which if approved, results in an increase in the monthly
customer charges as follows:

Proposed
Current 2022 Interim Adjusted
Customer Rate Customer Increase
Rate Schedule Charge Adjustment Charge Per Bill
Rate R—| $30.99 per $5.15 per $36.14 per
Residential | customer per customer per customer per
Sales month month month $5.15
Rate C—| $81.27 per $16.47 per $97.74 per
Commercial | customer per customer per customer per
Sales month month month $16.47
Rate |
(Industrial) & | $1,463.50 per $309.07 per $1,772.57 per
Rate T | customer per customer per customer per
(Transportation) month month month $309.07

WHEREAS, Atmos Energy’s application, if approved by the Railroad Commission,
will result in a systemwide increase in Atmos Energy’s revenue of about $128.36 million,
of which ATM’s portion is about $12.81 million; and

WHEREAS, the City has a special responsibility to exercise due diligence with
regard to rate increases of monopoly utilities who operate within its boundaries; and

WHEREAS, the application to increase rates by Atmos Energy is complex; and

WHEREAS, the effective date proposed by Atmos Energy is April 26, 2022 but a
suspension by the City will mean that the rate increase cannot go into effect prior to June
10, 2022; and



WHEREAS, it is necessary to suspend the effective date for the increase in rates
for forty-five days, so that the City can assure itself that the data and calculations in Atmos
Energy’s rate application are correctly done and are in conformity with section 104.301 of
the Gas Utility Regulatory Act.

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
COUNCIL OF THE CITY OR BURNET, TEXAS THAT:

Section 1. That the statements and findings set out in the preamble to this
resolution are hereby in all things approved and adopted.

Section 2. The City suspends the requested effective date by Atmos Energy for
forty-five days pursuant to the authority granted the City under Section 104.301 of the
Texas Utilities Code. The City finds that additional time is needed in order to review the
data and calculations that provide the basis for the rate increase application.

Section 3. The City shall continue to act jointly with other cities that are part of a
coalition of cities known as the Atmos Texas Municipalities (“ATM”").

Section 4. The City authorizes the law firm of Herrera Law & Associates, PLLC, to
act on its behalf in connection with Atmos Energy’s application to increase rates.

Section 5. To the extent Atmos Energy’s application to increase rates under section
104.301 of the Gas Utility Regulatory Act (“GURA”") is considered a ratemaking
proceeding, Atmos Energy is ordered to reimburse the City's reasonable rate case
expenses incurred in response to Atmos Energy’s rate increase application within 30 days
of receipt of invoices for such expenses to the extent allowed by law.

Section 6. A copy of this resolution shall be sent to Mr. Christopher A. Felan, Vice
President, Rates & Regulatory Affairs, Atmos Energy Corporation, 5420 LBJ Freeway,
Suite 1862, Dallas, Texas 75240; and to Mr. Alfred R. Herrera, Herrera Law & Associates,
PLLC, 4400 Medica